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Readjustments in Refinery Operations 
May be Necessary in Defense Program 


Refiners, in common with operators in other branches of the oil indus- 
try, may be called on to revise their schedules to coordinate the defense 
plans of the entire industry, Deputy Oil Coordinator Davies tells nearly 
1000 oil men at industry-wide conference in Washington . . . Davies’ com- 


plete text, page 38. General story with pictures commences on page 22. 


Research to Find New Products 
Planned by Eastern RKefiners 


New program of Pennsylvania Grade Assn. seeks plastics and chemical 
by-products which plants can make after the present emergency demand 


for lubricants is over.. 


Control of Water-Side Corrosion 
In Refinery Condensers and Coolers 


Practical methods of chemical and cathodic treatment are described 


in industry’s sixth forum on Refinery Corrosion R-194 to R-207 











REFINING TECHNOLOGY EDITION 





se 
a 


Ee: 
MORRISON 
BRG , 










Savings are assured when bulk tanks are 
equipped with Morrison vent valves. 


Fig. 312 illustrates the Morrison Oil 
Seal Vent while Fig. 148 shows the 
mechanical or poppet type of vent. 


Morrison vent valves are fully automatic. 


Write for literature and prices. 
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MORRISON BROS. COMPANY 


OIL EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 
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COMING 
MEETINGS 


JULY 


Nerth Carolina Independent Oil Jobbers 
Assn., Summer Convention, Mayview 
Manor, Blowing Rock, N. C., Fri.-Sat., 
July 25-26 


AUGUST 


National Assn. of Petroleum Retailers, 
Sth Annual Convention, La Salle Hotel 
Chicago, Ill., Tues.-Thurs., Aug. 19-21 


SEPTEMBER 


American Chemical Society, Atlantic City, 
1. J., Mon.-Fri., Sept. 8-12. 


Oil Trades Assn. of New York, Sports 
Day, Pelham Country Club, Pelham 
Manor, Pelham Manor, N. Y., Tues., 
Sept. 9 


National Petroleum Assn., Hotel Tray- 
more, Atlantic City, N. J., Wed.-Fri., 
Sept. 17-19. 


Society of Automotive Engineers, Na- 
tional Tractor Meeting, Schroeder Ho- 
tel, Milwaukee, Wis., Thurs.-Fri., Sept. 
25-26 

New Jersey Oil Trade Assn., Fall Golf 
Outing and Dinner, Suburban’ Golf 
Club, Union, N. J., Fri., Sept. 26. 


National Lubricating Grease Institute, 
Sth Annual Meeting, Stevens Hotel 
Chicago, Ill Mon.-Tues., Sept. 29-30. 


OCTOBER 


fexas Mid-Continent Oil & Gas Assn., 
Beaumont, Tex., Tues.-Thurs., Oct. 9- 
11 


ll, 


American Institute of Mining & Metal- 
lurgical Engineers, Petroleum Division, 
Dallas, Tex Thurs.-Sat., Oct. 16-18; 
Los Angeles, Calif., Thur.-Fri., Oct. 
30-31 

Independent Petroleum Assn. of America, 
12th annual meeting, Tulsa, Okla.. 
Mon.-Wed., Oct. 20-22. 

Society of Automotive Engineers, Na- 
tional Aircraft Production Meeting, 
Baltimore Hotel, Los Angeles, Calif., 
Thurs. -Sat Oct, 30-Nov. 1. 


California Natural Gasoline Assn., Los 
Angeles, Calif., Fri., Oct. 31. 


NOVEMBER 
American Institute of Chemical Engi- 
neers, 34th annual meeting, Cavalier 
Hotel Virginia Beach, Va., Mon.-Wed., 


Nov. 3-5 


American Petroleum Institute, 22nd An- 
nual Meeting, San Francisco, Calif., 
[on.-Fri Nov. 3-7 


American Assn. of Petroleum Geologists, 
ss Angeles, Calif., Thurs.-Fri., Nov 


DECEMBER 


New Mexico Oil & Gas Assn., Artesia, 
Mex., Wed., Dec. 3. 


APRIL, 1942 


National Petroleum Assn., 39th Semi- 
nual Meeting Hotel Cleveland 
eveland, O April 16-17 
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Nearly 1000 Oil Men Attend Industry-Wide Con- 
ference at Washington at Invitation of Oil Co- 
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THIS WEEK 
WITH NPN 


DEFERRED 


NPN scheduled a market- 
ing story on Clean Rest- 
rooms for this issue but it 
has been deferred until next 
week because of space de- 
mand for the important 
story about Oil Co-ordinator 
Ickes’ industry-wide confer- 
ence held in Washington 
June 19. 


MAKING MONEY 


In NPN of June 4 was the 
article, “‘Making Money on 
a 2.5ec Margin in a 5000-Gal- 
lon Station.” This article 
stressed the need of better 
salesmanship and told how 
one sales executive had in- 
creased profits in a station 
operating on a 2.5c mar- 
gin. The issue containing 
this article was in such de- 
mand that our entire sup- 
ply of extra copies was 
quickly exhausted. Now 
NPN is making available 
reprints of this article for 
marketers who want copies 
for distribution to their 
sales personnel. Copies are 
available in quantities of 
25 or more at 10c¢ each. 


ICKES’ CONFERENCE 


Following last week’s in- 
dustry-wide conference with 
Oil Coordinator Ickes at 
Washington (full account of 
which is carried in this 
week’s news section) an in- 
creasing amount of oil news 
from Washington and other 
oil fronts is due to break. 
For those wishing to follow 
this news daily, a subscrip- 
tion to Platt’s OJILGRAM is 
the answer. For $12.50, you 
will receive the daily news 
edition for a 3-months’ trial 
subscription. 







Showing Round-Dial, Vertical 
Type of Meter Register. 





R te 

= ates 3°" Compact Meters with Direct- 
eading Auto-Stop Registers — for 

speedy gravity discharge of gasoline 


METERING PAYS! 


CONTROL—SAVE— PROFIT 
by Meter Audit 
re 
Meters for: DELIVERY TANK TRUCK - BULK 
PLANT RECEIVALS FROM BARGE OR TANK 
CAR - STORAGE TRANSFER - LOADING RACK 
= 
GASOLINE DISPENSING PUMPS 





@ Marketers who make RED SEAL-metered gasoline deliveries 
to filling stations, testify that metering has produced a more 
flexible, more efficient delivery service . . . together with 


positive control of gallonage and consequent economies. 


According to these gasoline distributors, only metering 
can insure the accuracy so essential in modern cost-accounting. 
Vital to the successful determination and reduction of delivery 
costs in a market which, at best, affords a narrow profit margin! 


Here are some of the metering benefits they report: 


Trucks Scheduled and Routed to Better Advantage — 
With metering, dumps are not limited to compartment lots but 
the truck is able to deliver extra gallonage a station can take 
—up to capacity of the station tank. Because of the fewer 
return trips and greater coverage thus insured, delivery rout- 


ings are made more efficiently and economically. 


Smaller Fleet Usually Required— The metered fuel oil tank 
truck is capable of instant conversion to metered gasoline 
deliveries. Therefore, fewer trucks are needed .. . and each 
truck yields more mileage per year of depreciation—with a 
consequent lowering of delivery cost per gallon. Likewise, since 
each metered truck can serve more customers and a wider 
territory than does an unmetered truck, three or four metered 
trucks normally will do the work of five unmetered ones. A sub- 
stantial saving in investment! Truck maintenance and man- 
hours . . . and all other fixed and variable charges . . . ar 
correspondingly reduced. A greater useful mileage is attained 


per truck before obsolescence through service-years is reached. 
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STATISTICS 





REFINERY PRICES 


NPN Gasoline Index 


Vonthly prices in graphs are averages of daily high and low prices shown in Platt’s Oilgram Dealer Tank 
Weekly prices are averages of high and low prices shown in Monday Oilgram, and in NPN T. W. Car 
Cents per Gallon 

June 23 9.87 6.56 

Month ago 9.70 6.33 

Year ago 8.94 5.24 
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Dealer index is an average of “undivided” 
dealer prices, ex-tax, in 50 cities. 
Tank car index is a weighted average of 9 


wholesale markets for regular-grade gasoline 


Crude Oil Stocks 


(Bureau of Mines Figures, Thousands of Bbls.) 


June 7 
8 


Grade or origin 


i June 14 Change 
Pennsylvania Grade 4,2: { 





7) 
- Other Appalachian 1,419 + 44 
ve) Lima-Michigan me 078 25 
UO 1OKLA. NO "D STRAW Illinois-Indiana 516 
“aera ae B 
| ansas é 52 
2 ‘| PENNA con Louisiana: 13.049 +413 
S Northern 4,480 +306 
te al Gulf Coast 8,569 +107 
z $ Mississippi 69 
Ww New Mexico 65 
U£ Oklahoma 947 
veries a Texas: 319 
East Texas 74 
1 more West Texas 14 
i = Gulf Texas 124 
Other Texas 255 
with Sg tocky Mountain 16,055 219 
z California 35,966 161 
Oo Foreign 2,409 2 
a Total U. S. refinable 260,956 260,464 49° 
efering = Heavy in California 11,115 10,935 ~— 180 
East Coast 12.059 11,872 187 
uNtiNg - 
Domestic and foreign crude petroleum (in 
eliver 


Summary of Bureau of Mines Forecasts 





cluded above by origin) stored in East Coast 


refinery district 


G.C.R.A. Stocks Report 





Fig a B: 1 (Compiled by Gulf Coast Refiners Assn. from 
(Figures in —e reports of member companies, Figures in bbls.) 
age — Forecast Forecast Actual ' : — June 15 June | 
July 1941 June 1941 July 1940 Gasoline Stocks, gy * i 
lots bu DEMAND FOR MOTOR FUEL* (SRETUSES AVIALIOR, BONOT ae 0109 oe 
, — ¢ . e =e oon fuel & Naphtha) 1,934,578 2,147,455 
Domestic demand 60,300,000 59,900,000 53,865,000 aviation Gasoline 472.157 516316 
é < zay wey he . 7 
an take Exports 2,000,000 1,700,000 1,686,000 Motor Fuel 1,445,286 1,582,575 
Re-exports ; (7) (7) Naphtha 17,235 48,568 
— Kerosine . 345,601 366,811 
62,300,000 61,600,000 55,551,000 Diesel Gas Oil 684,565 684,565 
ry rout SUPPLY OF MOTOR FUEL: i 1.116403 1 14°13 
Straight-runs and cracked gasoline production 53,420,000 51,590,000 16,916,000 ane - a oo types ‘60595  '240'R31 
Natu! gasoline used at refineries 3,280,000 3,210,000 2,744,000 Bunker “Cc” Fuel Oil 447.352 486,564 
: a. Crude Runs (daily avge.) 61,967 79,016 
Total refinery production 56,700,000 54,800,000 419,660,000 
oil TONK Benzol and other natural gasoline 1,800,000 1,600,000 1,635,000 Estimated Crude Oil Demand 
Imports (+) (7) 5,000 . S 
seoline 
yas¢ Decrease in finished stocks 3,800,000 5,200,000 4,251,000 y tates 
i, (Bureau of Mines Figures, Barrels, Daily 
1a € Available supply 62,300,000 61,600,000 55,551,000 Average) 
with Forecast Forecast Actual 
: CRUDE-OIL REQUIREMENTS: State July, 1941 June, 1941 July, 1940 
" , Percent yield of gasoline from crude 14.98 14.90 13.47 Texas 1,324,000 1,371,700 1,284,100 
‘ deat - ’; 324 ROK 315,300 594,800 
Refinery crude required 118.760,000 114,900,000 107,902,000 ; a ae iene a ~ ya +4 ty + 
Ala « : * I,4 Pe bebe Pry 
a wide Daily average 3,831,000 3,830,000 3,480,700 Illinois 384,800 345,300 453,400 
Foreign crude runs 3,900,000 3,900,000 3,555,000 Louisiana 304,000 319,700 278,909 
netered Exports 2 900.001 2,500,000 5.607 Kansas 225,300 220,400 183,100 
ee , Paha eo pe poe New Mexico 108,600 113,000 108,000 
s A sub Fuel and losses 1,500,000 1,400,000 2,278,000 Wyoming 88,400 89,300 68,300 
Total demand for domestic crude 119,260,000 114,900,000 112,232,000 Arkansas 77,000 83,000 75,700 
» ar ¢ 9 
Daily average ; 3,847,100 3,830,000 3,620,400 Pennsylvania 19,300 48,000 42,000 
7 . F nGa0,4 Michigan 37,200 38,000 52,700 
e Indiana 22,200 22,000 9,500 
rease in domestic stocks 1,012,000 Mississippi 21,000 23.300 5,200 
4 tual production 113,244,000 Montana 19,900 19.700 20,400 
~ Daily average 3 653.009) Kentucky 16,200 16,300 11/300 
. ; New York 15,000 14,000 11,600 
cnea ; . ye West Virgini: 10,800 ,000 0,309 
The term ‘Motor Fuel” as used in this report includes gasoline, naphtha, and benzo! Ohio ¥ : 10,800 id 000 "7500 
for all purposes, but does not include heavier distillates used in the operation of trac- Colorado 5100 =" O00 2° 70)) 
s or burned in Diesel engines. Nebraska 4/200 4'300 ” 
Motor fuel imported in bond to be re-exported is excluded from the forecasts of both Other 400 
ts ind exports. 


3,847,100 3,830,000 3,620,400 


Pacific Coast Taxable Gasoline Sales 
(Reported by California Oil & Gas Assn. Figures in Gallons) 








April, 1941 April, 1940 





% Gain 


Jan.-April, 1941 


(120 days) 


Jan.-April, 1940 


(121 days) 






“% Gain 


ona 11, 1 7,852 9,376,308 18.57 39,516,782 36,003,786 9.76 
forr 156,434,569 16.18 643,740,732 580,133,858 10.97 
ida 2,900,032 12.6 10,836,612 9,559,159 13.36 
gor 24, 20,724,965 19.29 83,837,233 71,742,643 16.86 
Shington 35, 410,181 30,457,754 16.26 121,212,836 106,020, 176 14.33 
es Total 256,269,849 219,893,628 16.54 899,144,195 803,459,922 11.91 
INE 25, 1941 





TT DEALER or jobber who doesn’t 

supply the oils motorists want, de- 
liberately breaks customers in half. 

They ll take your gas— but if you 


can’t give Pennsylvania customers 


Pg OTL 5 


Made from 
the highest grade crude oil in the world 


COPYRIGHT 1907 0S A OT PLMMSTIVAMIA GRADE COUDL Ou ASSECUTON 
TRADe MARE REGISTERED GS PATENT OFriCr 


Pennsylvania Motor 
Oil. they'll drive on 
tothe dealer whocan! 


Pennsylvania cus- 





tomers aren't easily sold “something 
just as good.” They’re the kind who 
demand the best and get it. 
Half-customers cut your profits se- 
riously. So why not be sure every 
one of your customers is a whole 
customer? Talk to a Pennsylvania 
field representative or write head- 


quarters. 


Oil City, Pennsylvania 
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STATISTICS 
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A.P.I. Report of Refinery Operations 


(Figures in Thousands of Barrels cf 42 Gallons Each) 


Daily Average Per Cent Gasoline Produc- Total Stocks Stocks Aviation Gasoline 
Crude Runs of Reporting tion at Refineries Finished & Total Stocks Gas Total Stocks Included in Finished & 
to Stills Capacity Operated incl. Natural Blended Unfinished Gasoline il & Distillates Residual Fuel OU Unfinished Gasoline Total 
Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
Districts June 2t June 14 June 2i June l4 June2t June t+ June2l Junet4 June®?t June l4 June 2t June 4 June 21 June 4 
ast ( ist SRT 558 91.3 S68 1,487 1.503 22,620 "1,705 9.725 9,405 8.450 8,109 Fast Coast 
\pp ichiar 134 130 94.4 91.5 190) 110) 2,924 3,024 356 369 142 119 601 590 
d.. I Ky 520 616 92.5 91.9 2.465 2,392 17,118 16.968 3,467 3,350 3420 3.50% 
308 309 95.4 95.7 1.155 1,168 7.711 7.762 1,406 1,355 2 OO7 2 006 Interior 
135 135 SO.8 80.8 374 34 ym yg 2,270 383 380) 1,342 1,374 1,037 1,104 
s Gulf 924 113 96.8 95.6 918 2,925 12,517 13,285 7,103 6,926 7,520 7,355 Gult Coast 
rulf 138 129 86.3 80.6 sR0) 3RO 3,116 3, 266 1,241 1,289 1,383 1,745 4.56% 3,750 
} 4] 1 8S 10.4 LOS SS 369 i7s8 m4 IQ5 1s? 193 
Mt 53 66 77.9 97.1 248 32 1,638 1,678 140 138 552 943 California 
I a72 247 78.4 74.9 1.613 1,433 15,352 15,622 10,891 10,828 66,143 66,095 1,718 1,723 
ted 3.512 3,424 89.8 87.6 11,435 11,241 85,536 86,058 34,996 $4,335 91,741 91,642 6,918 7,167 
s nated Unreported 333 331 1,440 1,405 6,380 6,420 740 725 1,540 1,540 325 325 
S. Tota 3,845 3.755 12.875 12.646 91,916 92. 478 35,736 35.060 93,281 93.182 7,243 7,492 
S. Total 6-21-40 3,508 11,494 95,999 31,797 104,021 350) 
ted, U. S. Bureau of Mines basis 


U. S. Crude Oil Production 


American Petroleum Institute figures) 
WEEK ENDED 





| | ‘ | | oe = Fas ee 
June 21 June 14 | | | } | } 
Barrels Barrels IDE nn 
| CRUDE 
pov ae -_ nape 39h PRODUCTION +-+-++ 
iano! o0 2,400 
nsas 231,450 9 218,550 S3etta t4.4 nn oe a ae a 
brask 4,600 1,600 a ee | 
Xas 1,422,200 1,406,000 jets 
ouisial 331,900 322,400 bet 
kansas 72,850 72,600 
3SISS ) 28,000 25,200 
inois 344,350 337,600 
dian: 20,350 21,050 -CRUD — RUNS 
stern (Ill. & Ind. excluded) 91,850 90,450 | | TO STILLS |} 
higar 10,200 38,050 | | 
ming 82,050 84,350 
tar 19,200 19,200 
de 3,950 3,950 
Me. 111,000 113,050 
rt 639,600 650,000 ON D0) 51219263 1017243) 7 1421 28 5 121926 
S 3,857,500 3,822,750 1940 MAY JUNE. JULY 
Ors 153,855 115,285 — ee nt ae es 
Supply $011,455 3,938,035 





Preside at Industry-Wide Oil Conference 


Oil Coordinator Ickes 


Outlining the government's plans for 
working with the United States oil indus- 
try in the present national defense crisis, 
were Oil Coordinator Harold L. Ickes and 
Deputy Oil Coordinator Ralph K. Davies 
who presided at an industry-wide confer- 
ence June 19 at Washington. 


Oil men from almost all 48 states (see 
roster of names page 31) came and some 





Deputy Oil Coordinator Davies 


expressed their views. Tenor of this con- 
ference between government and the oil 
industry was a pledge of mutual coopera- 
tion with both groups seeking absolute 
clarification of objectives before pushing 
ahead. 


A complete account of this important 
oil conference, in words and pictures, is 
contained in this issue of NPN, and begins 
on page 22. 
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held at Washington: 


Highlights are: 





OIL CONFERENCE INDEX 


Following is index of June 19 industry-wide oil conference 


General story on conference proceedings 


Oil industry policies outlined by Price Chief Henderson 
OPM waits on Ickes’ plans; holds off priorities 
England's oil problems outlined 


Ickes attempts to banish bogey of “another Madison case” 
Additional clarification needed between Ickes and Justice 


Department, say oil lawyers 30 
Complete roster of oil men at conference 31 
Texts of Ickes’, Davies’ and other papers 36 


Page 
22 


27 
27 
28 


29 








Charges ‘Inefficient Use’ 
Of Oil Carrier Facilities 


BULLETIN 
WASHINGTON, June 24— 


Truman Committee expects to 
act on Cole pipeline bill “favor- 
ably or unfavorably” on Fri- 
day. 


NPN News Bureau 


WASHINGTON, June 23. 
Answers will be sought this 


week to the questions raised by 
Sen. Gurney, S. D., who has 
charged that oil companies are 
not utilizing existing trans- 
portation facilities to the limit 
of their capacity, according to 
Chairman Truman today of the 
Senate interstate commerce sub- 
committee considering the Cole 
pipeline bill (HR 4816). 
Making the opening statement 
at the Cole hearings, Sen. Gur- 
ney, after stating he understood 


that railroads and other exist- 
ing transportation agencies 


could handle enough gasoline to 
meet the impending East Coast 
shortage created by the trans- 
fer of 50 tankers to British serv- 
ice, listed the following ques- 
ions: 

Gurney Lists Questions 

Why should Mid-West prod- 
icts pipelines not be opened up 
every 50 miles and trucks used 
for deliveries from these term- 
nals, so as to release tank cars 
for service to the Atlantic Sea- 
voard ? 

Why should 
10t 


ars 


the 
commandeer 

for hauling 

‘oast? 

Why should all indirect rout- 
ng not be eliminated to release 
ank for the East Coast 
aul? 
Why 


government 
surplus tank 
to the East 


cars 


should tank cars now 


UNE 1941 


25, 


used by railroads to store pe- 
troleum products not be put into 
service? 

Next witness 
ley, Seaboard 
president, who proposed a sub- 
stitute for the Cole bill which 
would allow no one except the 
federal government to _ buiid 
pipelines for national defense 
and limit operation of pipelines 
so built to the present emer- 
gency. Mr. Stanley, who said he 
spoke for Southeastern Class I 
railroads, said these carriers can 
haul all petroleum products 
needed for the Southeast by 
using half the 20,000 tank cars 
now standing idle. (See detailed 


was W. L. Stan- 
Railway  vice- 


news story in this issue of 
NPN). 
J. J. Corbett and J. G. Luhr- 


son, representing the Brother- 
hood of Locomotive Engineers 


and the Railway Labor Execu- 
(Continued on page 19) 


Sight 12% Increase 
In Use of Gasoline 
For Month of July 


NPN News Bureau 
WASHINGTON, June 23. 
Impending _ transportation 
shortage to the East Coast has 
caused the Bureau of Mines to 
pull in its horns on its forecast 
of domestic motor fuel demand 
for July, but even so, Bureau 
still is predicting a demand 

12% ahead of a year ago. 
Anticipated July motor 

demand is estimated at a 

ord high of 60,300,000 


fuel 
rec- 
bbls., 


Regional Committees 
To Aid New Oil Head 


WASHINGTON, June 24. 


NPN News Bureau 


Oil industry will be represented 


in the Oil Coordinator’s organization by regional advisory com- 
mittees for production, refining, transportation and marketing 


and maybe national 
“should the need arise’. 


committees 


representing these branches 


In each of the 5 regions, there will be a 12-man committee 


for each of the 4 branches of the industry. 


Coordinator Ickes 


has set a deadline of June 26 for submitting nominations for 
these 48 committeemen in each region, but any names received 





which, according to Bureau, is 
10% above normal, the actual 
12% increase forecast for July 
being due to the low demand 
of last year. July motor fuel 
exports are estimated at 2,000,- 
000 bbls. 

Discussing effect of transpor- 
tation situation on its July 
forecast, Bureau of Mines 
states that while its report re- 


flects an at least temporary 
curtailment of Gulf Coast mar- 
kets and an increase in rela- 
tive production of refinery dis- 
tricts further to the North 
and East, it, nevertheless, is 
too early to measure = accu- 


rately the consequences of the 
transfer from the Gulf-East 
Coast movement of 50 tankers 
to British service. Net effect 
in the July forecast has been a 
reduction in the anticipated 
substantial increased total do- 
mestic demand for crude and 
refined products, Bureau says. 
Long Range View 

Viewing situation from long 
range, Bureau of Mines states 
the ultimate change in market 
demand will depend upon how 
speedily transportation § read- 
justments can be effected to 
the Atlantic Seaboard and also 
upon the extent to which the 
diverted tankers may move 
products’ directly from _ the 
Gulf Coast for British use or 
for the increasing U. S. naval 
recuirements. 

Daily average supply of domes- 
tic crude estimated by Bureau 
as required to meet the July 
market demand is 3,847,100 bbls., 
or 6% above the actual de- 
mand for July, 1940. In esti- 
mating increased demand for 
Oklahoma and [Illinois crudes, 
Bureau reports that it has 
based its predictions on _ prob- 
able withdrawals from storage. 


(Figures on estimated July 
gasoline production and crude- 
oil demand appear on Statis- 
tical page.) 


within a few days after that 
date probably will receive con- 
sideration. Regional headquat 
ters will be picked later. 

While Mr. Ickes has indicat- 
ed no immediate plans for set- 
ting up any national commit 
tees from the industry, devel- 
opments may show the need 
for advisory groups to consult 
on matters involving more than 
one region. Earlier, Mr. Ickes 
has several times said that the 
industry set-up would be simi- 
lar to that under the NIRA Oil 
Code, when there was a nation- 
al committee with subcommit- 
tees representing each of the 4 
branches of the industry. 

Coordinator’s Office 

Meanwhile, the Deputy Oil 
Coordinator, Ralph K. Davies, 
is considering appointments to 
his staff but says he is not yet 


ready to make any announce- 
ments, 
Apparently, there will be a 


group of advisers, who will be 
government employes. They 
will be technical advisers, rath- 
er than policymakers, it is un- 
derstood, They may be grouped 
on a board or committee. 


‘Bob’ Allen Mentioned 


Robert E. Allen, formerly of 
California but more recently in 
Calgary, Canada, as Chairman 
of the Alberta Conservation 
Board, has been seen around 
the Interior Department lately, 
prompting reports that he may 
be one of the technical advisors, 


probably on production. Mr. Al- 
len is no stranger to Wash- 
ington. He was a member of a 


3-man committee named in 1935 
by Mr. Ickes to study effect of 


NIRA Oil Code on small en- 
terprise. 
As an advisor on_ transpor- 


tation, Frank C. Wright’s name 
has been mentioned. “Who's 
Who in Railroading” lists Mr. 
Wright as_ vice-president of 
Bangor & Aroostook Railroad 
Co., with offices in New York, 
and also as president of Lake 
Tankers Corp. He _ has_ held 
various government positions in 








railroads, in- 
Ickes’ 
PWA Railroad Loan Division. 
Mr. Wright attended Mr. Ickes’ 
press conference June 19 and 
answered several questions on 
transportation which the Oil Co- 
ordinator referred to him. 

In the matter of a general 
counsel, J. Howard Marshall, 
former member of the Petrole- 
um Administrative Board un- 
der the NIRA Oil Code and now 
on the California Standard’s le- 
gal staff, seems to be temporar- 
ily functioning in that capacity. 
It would be natural that Mr. 
Marshall, who knows the ropes 
around the Interior Department, 
should want to help out while 
his friend and associate, Mr. 
Davies, “gets his feet on the 
ground,” it was suggested. Mr. 
Davies is on leave of absence 
from the California Standard. 


connection with 
cluding director of Mr. 


Holland, Frey & Swanson 

Prominently in the picture as 
advisors, also-——but just where 
is not clear to outsiders yet 
will be George W. Holland, Dr. 
John W. Frey and E. B. Swan- 
son, director and associate di- 
rectors respectively, of Interior 
Department’s Petroleum  Con- 
servation Division. They may 
sit on an advisory board as ex 
officio members; or they may 
be designated to handle specific 
matters. A determining factor 
may be this: the Petroleum Con- 
servation Division was set up un- 
der authority of Connally “Hot” 
Oil Law, the only oil-control 
legislation which — specifically 
designated Mr. Ickes as Admin- 
istrator. Mr. Ickes may prefer 
to keep that organization separ- 
ate, rather than merge it with 
the Coordinator’s office, which 
was planned as a_ temporary 
agency. 


‘Gas’ Saving Plan 
Completed in D.C. 


NPN News Bureau 
WASHINGTON, June 24 
Program for voluntary curtail- 
ment of gasoline consumption 
was completed here today by 
District of Columbia Petroleum 
Conservation Committee and 
will be laid before D. C. Com- 

missioners tomorrow. 

Briefly, program calls for 3 
general types of cooperation by 
motorists and service station op- 
erators. Three steps sought, 
are: 

(1) Cooperation of motorists 
in driving their cars more 
slowly and more careful- 
ly so as to use less fuel; 

(2) Adjustment of carburetor 
and engine to obtain max- 
imum mileage; 

(3) Cooperation of service 
station men to keep cars 
in best condition to save 
gasoline and put up edu- 
cational posters to pro- 
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mote cooperation from 
motorists. 

District of Columbia gasoline 
retailers organization pledged 
its cooperation and also prom- 
ised that its members would not 
seek undue profits during 
emergency. 


See Agreement 
On Price Aims 


NPN News Bureau 
WASHINGTON, June 23 
Response has been’ generally 
favorable to Price Administra- 
tor Henderson’s letter asking re- 
fining and marketing branches 
of the oil industry: not to in- 
crease prices further without 
first consulting the Office of 
Price Administration and Civil- 
ian Supply, an OPACS spokes- 

man said today. 

This letter dated June 19 and 
sent, according to OPACS, to 
“leading refiners and marketers 
of petroleum products through- 
out the country,” read as fol- 
lows: “This office has had oc 
casion to consider the advances 
in the prices of petroleum and 
refined products which have 
been general in most sections 
of the country. 

“TI am enclosing with this let 
ter a press release Summarizing 
the conclusions reached at a 
recent meeting held with the re 
finers and marketers serving 
the North-Eastern and Mid-At 
lantic states. General agreement 


was reached at this meeting 
to the effect no further sub 
stantial increases in gasoline 


prices in the East are called fo 
unless basic conditions change 

“We request your company 
not to make any further ad 
vances in prices except when 
this office has been given rea 
sonable advance notice and op 
portunity is had to study the 
proposed increase on the basis 
of appropriate data indicating 
that costs of operation have in 
creased. We should expect this 
undertaking to relate 
changes in the prices of basic 
raw materials affecting the 
prices of finished products so 
far as they are under your con 
trol.” 


also to 


Award Navy Lube Contract 
WASHINGTON, June 24 
Navy Department, which buys 
all federal require- 
ments of general service lubri- 
cating oils under a consolidated 
contract has awarded contracts 
for year beginning July 1, it 
was learned today. The Texas 
Co. was awarded most items. 
Five other companies shared 
in contracts for areas where 
Texaco did not bid. Schedule 
of contracts is now being pub- 

lished. 


agencies’ 


April Motor Fuel Demand 
Up 16%, Lube Oil Up 27% 


NPN News Bureau 
WASHINGTON, June 24. 
Domestic demand for motor 
fuel in April, totaling 55,105,000 
bbls., was 16% ahead of the 
same month last year, Bureau 

of Mines reported today. 

“Speculative buying, which 
was believed to have been a 
powerful stimulant in the first 
quarter of the year, was 
eclipsed in importance by the 
rise in industrial activity under 
the defense program,” bureau 
said. 

April motor fuel exports to- 
taled 2,288,000 bbls. as against 
2,075,000 bbls. last year. Do- 
mestic demand for lubricating 
oil in April—of 2,712,000 bbls. 
was 27% above April, 1940. 

Production of crude increased 
in April for the fifth consecu- 
tive month to a daily average 
of 3,702,700 bblis., which was 
about 63,000 bbls. above March 
and 165,000 bbls. below April, 
1940. 


States Register Gain 


Discussing crude production 
situation, bureau said: 

“All of the leading producing 
states except Oklahoma regis- 
tered gains in April over March. 
Production in Kansas, which 
passed the 200,000-bbl. (daily) 
mark in March, rose to a new 
record of 207,900 bbls. in April. 
A new peak of 235,800 bbls. 
daily was also reached in the 
Louisiana Gulf Coast. Illinois 
continued to surprise with an- 


other gain in output from 
335,300 bbls. daily in March ti 
343,200 bbls. daily in April. 

“A record-breaking consump 
tion of crude in April far out 
weighed the gain in output si 
that the trend in supply and 
demand was reversed. In place 
of a gain of about 1,900,000 bbls 
in crude stocks in March, there 
was a decline of nearly 400,000 
bbls. in April. This brought 
the total of refinable grades on 
April 30 to 266,012,000 bbls., 
compared with 258,066,000 bbls 
on hand April 30, 1940.” 


Canadian ‘Gas’ Rationing 
Hit by Motor Club Head 
Special to NPN 

TORONTO, June 23.—W. G 
Robertson, managing secretary 
of the Ontario Motor League, 
declares that gasoline rationing 
even on Sundays only would 
seriously hit the summer hotel 
trade. 

“Three-quarters of the busi 
ness,” he said, “comes from 
Sunday drivers resident in the 
province.” 

Mr. Robertson said the un 
certainty of the gasoline situa 
tion was harming the tourist 
trade in Ontario. Both he and 
T. H. R. McNally, of the To 
ronto Tourist and Convention 
Assn., stated there had _ been 
an increase in mail received 
from the U. S. asking whethe1 
gasoline rationing was an ac 
tuality or an easy possibility 
in Ontario. 


Ickes Seeks Transportation for East 
But Prepares for Rationing—In Case’ 


NPN News Bureau 
WASHINGTON, June 23. 
Gasoline rationing cards are 
“under consideration” by Oil 
Coordinator Ickes but he has 
not said anything lately that 
would indicate this plan or 


any other for general restric- 
tion of oil consumption——was 


“imminent” as some newspaper 


headlines might make it ap- 
pear. 
When first asked by news- 


papermen, at his press confer- 
ence June 19, if there had been 
any further consideration of re- 
stricting oil consumption in the 
east, Mr. Ickes replied: 

“We cannot decide definitely 
on that because we have to 
know first what we can do in 
the way of getting additional 
transportation.” 

Mr. Ickes resisted several ef- 
forts to draw him into a dis- 
cussion of possible restrictive 
measures. Pressed, Mr. Ickes 
admitted that a ration card sys- 
tem was “one of the things 
under consideration.” 


TIONAL 


Asked how such a plan would 
work, Mr. Ickes said: “I do 
not want to discuss it until we 
decide—_if we do decide—that 
there is to be a rationing Sys- 
tem, as there will be all kinds 
of misunderstandings.” 

Several weeks ago, Mr. Ickes 
has said he favored voluntary 
restriction of oil consumption, 
with rationing or other compul 
sory steps adopted only as a 
last resort. But voluntary 
methods were not mentioncd 
this time. 

This attitude of Ickes was 
taken to indicate that he wants 
to exhaust all possibilities of 
obtaining transportation facili 
ties needed on East Coast, hop 
ing that restriction of consump 
tion may not be necessary. But 
in the meantime, though, Mr 
Ickes plans to have ready some 
sort of rationing system in case 
the required transportation can 
not be found or other means 
developed of avoiding the 
threatened oil shortage in the 
east. 
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Priorities for Conservation— 
An Idea or Policy of Ickes? 


NPN News Bureau 
WASHINGTON, June 23. 
Still being debated here is the 
question of whether Secretary 
Ickes’ idea of priorities, for 
those who practice oil conser- 
vation, was a chance remark or 

a tip-off on future policy. 

Mr. Ickes’ suggestion came 
during an interchange with the 
correspondent of an _ anti-Ad- 
ministration newspaper in Chi- 
cago which occasionally became 
more of an argument than an 
interview. Question concerned 
difficulties Illinois oil operators 
were allegedly having in obtain- 
ing materials. 

Mr. Ickes’ idea was that oil 
States, fields and producers with 
a record of conserving oil and 
producing without waste should 
get first call on deliveries of 
pipe and other materials. 

‘Criminal Waste’ Charged 

“IT would say as a general 
policy if the principles are 
granted—that they (the conser- 
vation fields) ought to be first 
in line,” said Mr. Ickes in reply 
to the Chicago newspaperman. 
“The first on the list ought to 
be those companies which bring 
in oil on the conservation basis 
with the least possible waste.” 

Asked if this was a prelude 
to a “crackdown” on Illinois and 
possibly California, too, Mr. 
Ickes said, “No.” 


Leading up to this, in reply 
to questions about steel casings, 
Mr. Ickes had said. “after all, 
Illinois has been wasting its oil 
at a criminal rate and the ques- 
tion would arise as to whether 
or not we ought to prefer a 
field where we know there has 
been such waste.” 


Explains ‘Criminal Waste’ 


Asked what he meant by 
“criminal waste” in Illinois, the 


oil co-ordinator replied: ‘They 
have been wasting oil. They 


have refused to pass a conser- 
vation law out there. It was a 
question of their wasting the 
gas. They did not care how 
much oil they lost or gas they 
wasted. Wildcatters went in 
there and all they were inter- 
ested in was a quick profit, and 
they go off to some other field. 
They misrepresented the facts 
to the land owners. It was a 
bad situation and has been since 
they discovered oil in the south- 
ern part of Illinois.” 

Mr. Ickes then discussed gen- 
erally Illinois not passing an 
oil law and referred to his con- 
ference a week or two ago with 
seven Illinois state senators. 

“T think, when they got back 
there,” said Mr. Ickes, ‘they 
got busy and there is now pros. 
pect of some kind of bill but I 
have not seen the draft.” 





FDR's East Coast Oil Export Embargo 
Climaxes Ickes’ Tanker-Saving Efforts 


NPN News Bureau 
WASHINGTON, June 23 
President Roosevelt’s order plac- 
ing all petroleum products un- 
der export license and an em- 
bargo on their shipment from 
the East Coast except to the 
British Empire, Ireland, Egypt 
and Latin America, has _ pro- 
vided the climax to Oil Co 
ordinator Ickes’ effort to halt 
export of petroleum products 
from the Atlantic seaboard as 
a means of conserving coastwise 
tanker tonnage for domestic 
consumers. (See NPN, June 

18 p. 80). 

Immediate issuance by State 
Department of a blanket license 
(No. GEH) has permitted un- 
interrupted export of low-grade 
petroleum and products to other 
countries, including Japan, from 
the West and Gulf Coasts, al- 
though such shipments now 
are under export license con 
trol. 

Presidential East Coast em- 
bargo order made no change in 
previous export control regula- 
tions intended to control ship- 
ment of aviation gasoline and 
lubricating oils, together with 
crudes, materials and_ equip- 
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ment for their production. This 
control in the case of Japan 
has resulted in a total embargo 
of shipments, according to state- 
ments Export Control Admin- 
istrator Maxwell has made be- 
fore Congress. 

Two other blanket licenses is- 
sued by State Department have 
taken care of the countries still 
permitted to secure petroleum 
and products from the Atlantic 
seaboard, as well as from Gulf 
and West ports. One of these 
licenses issued to the British 
Purchasing Commission covers 
the British Empire. Egypt and 
Ireland. The other for Latin 
America (No. GEG), is valid un- 
til July 31. 


Postpone June 26 Hearing 
On Oil Divorcement 


WASHINGTON, June 24. 
Gillette oil divorcement hear- 
ings scheduled for June 26 to 
secure views of Oil Coordinator 
Ickes will be postponed, due to 
absence of Chandler Judiciary 
Subcommittee members attend- 
ing funeral services of Sen. Pat. 
Harrison, office of Senator Gil- 
lette, Iowa, reported today. 


Canada ‘Gas’ Rations 

‘Actively Discussed’ 

Special to NPN 

TORONTO, June 24.Gaso- 
line rationing is being “active- 
ly discussed” in office of Cana- 
dian Oil Controller Cottrelle, it 
was learned authoritatively to- 
day. Mr. Cottrelle himself was 
unavailable for comment. 

Mr. Cottrelle, in Washington 
last week, told NPN’s News 
Bureau there’ that nothing 
would be decided on gasoline 
rationing until his return to To- 
ronto. Mr. Cottrelle left Wash- 
ington June 20 for Toronto. 

The Canadian official’s com- 
ment in Washington was in 
reply to NPN’s. request for 
comment on reports that “gaso- 
line-less Sundays” would be in 
augurated in eastern Canada, 
possibly beginning June 29. 


Bills Seek to Halt 
Naming of Oil Men 


NPN News Bureau 
WASHINGTON, June 21. 
Just at the time when Oil Co- 
ordinator Ickes’ industry-wide 
oil conference was being held in 
the Interior Department on 
June 19, with discussion of in 
dustry committees and a call 
for nominations, there was in- 
troduced in Congress legisla- 
tion proposing to tie Mr. Ickes’ 
hands in selecting the commit- 
tee members. Identical bills 
were introduced in the Senate 
(S. 1646 by Gillette of Iowa) 
and in the House (H.R. 5100 by 

Jones of Ohio) proposing: 

“That no officer or employe 
of, or adviser to, any depart- 
ment, agency, independent 
establishment, or instrumental- 
ity of the federal government 
shall perform duties in any 
field in which, or similar to the 
field in which, such person was 
previously engaged, if while so 
engaged and by reason of be.- 
ing so engaged he or the com 
pany of which he was an officer 
or director at the time, was 
convicted, or pleaded nolo con- 
tendere, or had a judgment 01 
decree entered against him or 
it, in any case involving ° vio- 
lation of any anti-trust law or 
related statute of the United 
States.” 

Bills have been referred to 
judiciary committees of Senate 
and House. 


Louisiana Cuts Allowable 
On July Production 


BATON ROUGE, La., June 
24-Louisiana pared its July 
production allowable 16,103 
bbls. daily below the June or- 
der to bring new figure 603 bbls. 
below Bureau of Mines’ reduced 
demand estimate. Of state’s to- 
tal allowable of 303,397 bbls. 
daily for July, 234,879 bbls. will 
go to south Louisiana fields, and 
68,518 bbls. to northern areas. 





Whitman Appointed 
Wilson Consultant 


Walter G. Whitman 


NPN News Bureau 

WASHINGTON, June 23. 
Dr. Walter Whitman has been 
appointed as_ part-time con- 
sultant of the staff of the Office 
of Production Management’s 
Petroleum Unit, Dr. R. E. Wil- 
son announced today. 

Dr. Whitman’s services, which 
will be general in nature, will 
augment those of the present 
staff of the OPM oil unit, ac 
cording to Dr. Wilson, who 
stated that this consultant will 
devote 3 days a week to his new 
job. 

Dr. Whitman, who is head of 
Massachusett’s Institute of Tech- 
nology’s department of chemical 
engineering, last summer served 
as chairman of a subcommittee 
of the national advisory com- 
mittee for aeronautics, which 
was studying aviation gasoline 
specifications. 


Texas July Allowable 
Cut 83,000 Barrels 


Special to NPN 

AUSTIN, June 24-—-Allowable 
crude production in Texas for 
July was cut sharply in order 
released by Texas. Railroad 
Commission today. Production 
will be approximately 83,000 
bbls. daily less than June al- 
lowable, and about 23,251 bbls. 
daily below Bureau of Mines’ 
estimate. 

The new order fixed net al- 
lowable production at 1,347,926 
bbls. Subtracting 47,117 bbls. 
for normal  underproduction, 
state will produce around 1,300,- 
749 bbls. daily. Reason for re- 
duction in what is normally a 
peak demand month is con- 
ceded to be lack of transpor- 
tation facilities. There were 
comparatively few field changes, 
and cut was affected by making 
11 shutdown days instead of 9 
in all of state except Panhandle, 
where shutdowns were increased 


from 4 to 5. 


is 





Gulf Coast Gets New Market 
As Supply Source Switches 


NPN News Bureau 
WASHINGTON, June 23 
Gulf Coast producers and re- 
finers stand to benefit from 
two steps just taken by Oil 
Ickes.-the — stop- 
page of intercoastal tanker 
movement and arranging so 
that the British buy ‘at least 
50%” of their Western Hemis- 
phere petroleum requirements 

in the U. S. 

Stopping the movement of 4, 
000,000 bbls. annually of Cali- 
fornia gasoline to the East Coast 
means an increase of between 
8 and 9 million barrels of crude 
(figured on 44% yield) bought 
at the Gulf. For refiners, it 
may mean a chance to bid for 
at least a portion of that 4,- 
000,000 bbls. 


British Buy American 

Ickes’ announcement of an 
arrangement with the Lease- 
Lend Administration to “cut in” 
American producers and _ refin- 
ers on British purchasing, point- 
ed out that the British had been 
buying South American prod- 
ucts. Now that U.S. lease-lend 
funds are being used for pay- 
ment, it was agreed that the 
British should buy at least their 
requirements from American re- 
fineries so far as_ practical 
but at least 50%. 

American oil interests, espe 
cially Gulf Coast producers and 
refiners, had been protesting 
against the British buying all 
their requirements in South 
America, especially since requi- 
sitioned U. S. tankers were be- 
ing used to shuttle the products 
to convoy shipping points on 
Atlantic seaboard. 


Coordinator 


Navy To Seek Bids 


U. S. Navy is handling pur 
chasing arrangements for the 
British and is expected to call 
for bids shortly for three 
months’ requirements (amount 
not stated). 

By arranging for American 
vefineries to share in the Brit- 
ish business, Mr. Ickes said, the 
viling up of crude and products 
at the Gulf will be avoided. 

Mr. Ickes emphasized that 
filling of these orders for the 
British will not affect the threat- 
ened oil shortage on the East 
Coast which, he pointed out, 
is a transportation matter, not 
a lack of supply. Some of the 
tankers which have been trans- 
ferred from their normal coast- 
wise runs to British shuttle serv- 
ice will now load at the Gulf 
instead of at Caribbean ports. 


Intercoastal Movement Halted 


In the other instance, the mat- 
ter of intercoastal tanker move- 


ment, additional tanker capaci- 
ty for East Coast coastwise 
runs was obtained. 

Standard of California has 
been delivering about 4,000,000 
bbls. annually of “special grades 
of California gasoline’ to Sun 
Oil Co. at Marcus Hook, Pa., 
under a contract of 10 years 
standing, according to Mr 
Ickes’ announcement. 

Tankers used in this move 
ment will be switched to haul 
out of the Gulf to eastern sea 
board where their annual carry 
ing capacity, due to the shorte) 
haul, will be raised to approxi 
mately 9,000,000 bbls. as against 
4,000,000 bbls. on the intercoast 
al movement. 


Net Results Weighed 


Net result of the switch will 
be an increase in crude oil re 
quirements at the Gulf of be 
tween §$ and 9 million barrels 
And, to the extent that Sun does 
not itself make all of this ad- 
ditional 4,000,000 bbls. annually 
of gasoline, it will mean an in 


crease in Sun’s purchases. East 
Coast tanker capacity will gain 
5,000,000 bbls. annually. 

Ickes emphasized that this in- 
erease in tanker capacity avail- 
able for the East Coast would 
not greatly lessen the dangers 
of a prospective shortage in that 
orea. 


Ickes Praises Companies 


“Many additional steps must 
be taken,” said Mr. Ickes, “if 
a serious East Coast shortage 
is to be averted.” 

The oil coordinator praised 
the companies involved for thei 
co-operation, pointing out that 
it involved sacrifices on thei 
part. He said: 

“The diversion of these tank 
ers to the ‘Gulf to East Coast’ 
routes involves a_ sacrifice by 
the 2 companies concerned, and 
will also cause them consider 
able inconvenience and financial 
loss. However, they have agreed 
to the arrangement as a tempor 
ary measure in the interests of 
national defense, and, as petro- 
leum coordinator, I wish to ex- 
press my appreciation of their 
cooperation in lessening, to 
some extent, the prospective 
East Coast shortage.” 





Railroad Commissioner Given Credit 
For Ickes’ ‘50% Plan’ on Oil Tankers 


Special to NPN 

AUSTIN, June 23. Texas 
Railroad Commissioner Jerry 
Sadler is being given much of 
the credit for the Ickes 50% 
plan, and some of the “blame’”’ 
for the Ickes appointment in 
the first place. 

A Sadler confidant revealed 
to NPN that the young commis- 
sioner made 2_ unpublicized 
visits to the White House be 
fore the Ickes appointment. Mr. 
Sadler, his friend said, told the 
President that Texas proration 
was being knocked out by the 
courts, and that the legislature 
was apparently not going to do 
anything about it. 

NPN’s informant said _ that 
the Ickes appointment was 
agreed upon to shock  non- 
proration states and the Texas 
legislature into line, and to put 
up a safeguard against wild 
production in case the Texas 
proration laws were not ex- 
tended. Despite the Ickes ap 
pointment, the states will re 
tain a large measure of control 
and will receive all of it back 
when the emergency is over, 
Sadler is reported to have been 
told. 

Confers With Ickes 

It was noted that Mr. Sadler 
held a hurried conference with 
Mr. Ickes, then came back to 
Austin and sent the legislature 
a message warning that unless 
the bill making Texas’ prora- 


tion laws permanent and the 
bill outlawing selective buying 
were passed, then the “strictest 
sort of federal control imagin 
able would result.” 

It was also noted that within 
a week both houses had over 
whelmingly passed both bills, 
after dilly-dallying over them 
for months. Passage of the 
measure allowing the commis- 
sion to prorate on a state-wide 
market demand basis came as 
a distinct surprise, for last 
week even its proponents were 
giving it little chance against a 
growing opposition in the Sen- 
ate. Most people felt that the 
proration laws would be _ ex- 
tended in one form or another, 
but many frankly thought the 
proration bill would die. The 
Senate, which had been holding 
both up, passed them within an 
hour of each other Tuesday. 

Bills Clear Way 

Passage of the market de 
mand bill takes the _ railroad 
commission out of a bad hole 
and makes the proration order 
for July easy—unless Gov. 
O’Daniel vetoes the bill. Stag- 
gering under 2 court opinions 
that the present formula for 
proration is illegal and = con- 
fiscatory, the commission would 
have been forced to go back to 
the old formula of field-demand 
and selective buying if the leg 
islature had failed to grant the 


commission the necessar: 
power to prorate by state de 
mand. 

The present system unde) 
which proration is’ ordered 
takes the nominations of al] 
the Texas purchasers, lump: 
them into a joint pool, then 
distributes the demand “equita 
bly” among the various fields 
Allowables are granted on th: 
basis of well spacing, depth ot 
the well, types of crude pro 
duced and other factors. 


Texans ‘Jubilant’ 
Over Tanker Plan 


Special to NPN 

AUSTIN, June 23.—Texas oil 
men, especially those with hugs 
stocks piling up at shipping 
points, breathed easier this 
week after Oijil Coordinatoi 
Ickes announced that American 
producers would get a share of 
the British export trade. 

The Ickes plan (see NPN, 
June 18, p. 6) was tipped to oil 
men attending the state-wide 
proration hearing here Mon 
day, June 16, by Texas Railroad 
Commissioner Jerry Sadler, 
who is playing a role of grow 
ing importance between Wash 
ington and Texas oil circles 
Mr. Sadler told the oil men 
that he and Commissioner Olin 
Culberson, who had just re 
turned from a conference with 
Mr. Ickes, had urged that the 
Gulf region be allowed to ship 
some of its reserves in interna- 
tional trade. Mr. Sadler said 
they had proposed to Mr. Ickes 
that the amount of oil Ameri 
can concerns could take from 
foreign fields be limited, and 
that Mr. Ickes had promised 
serious consideration of the 
plan. The Sadler-Culberson plan 
apparently was the basis olf 
the Ickes compromise. 


Industry ‘Is Elated’ 


One oil man told NPN that 
the Texas oil industry is natu 
rally elated over the agree 
ment because “it will mean $50, 
000,000 to Texans right off the 
bat.” Texans assume the Ickes 
proposal means that the neces 
sary tankers to transport the 
idle Texas oil will be furnished 
by the Maritime Commission 
which has been the main rub 
all along. 

Main reason Texas producers 
are jubilant, however, is that 
oil for export is not prorated 
Texas Railroad Commission 
has followed informally the 
practice of allowing any pro 
ducer who has a foreign mal 
ket to produce all he needs to 
fill his contract, regardless 0! 
the domestic proration figures 
Thus, the export market has 
been the gravy of producers 
who were held in strict bounds 
by proration estimates based 
on the domestic demand. 


NATIONAL PETROLEUM NEWS 











to 
ol 
ta 
de 


to 
pl 
ne 
al 


ef 


le 
le 
to 
co 


In 





n 
ub 





WENS WIDINOR’S PAGE 


Readers Comments and Opinions will be much Appreciated by—WARREN C. PLATT, Editor and Publisher, Penton Building, Cleveland, O. 





Oil Men give Ickes their Pledge, 
And Hope he Does Well by Them 


A large and representative part of the 
oil industry went to Washington last week 
to attend the first national conference 
»f the industry’s new coordinator, Secre- 
tary of the Interior Ickes, his chief 
deputy, Oil Man Davies, and their asso- 
ciates. 


Various of these oil men, from dealers 
to producers, Independents and majors, 
pledged their support to work with the 
new set-up in the country’s best interest, 
and at the end of the session all present 
voted for a general resolution to that 
effect 


But it must be admitted that there was 
no evidence cf any great enthusiasm for 
the new set-up. Oil men privately said 
they hoped it would work because there 
is a job of the country’s defense to be 
done and the oil industry wants to get 
on with it without further loss of time. 
hese oil men said they were going to do 
all they could to make the scheme work 
but there was doubt and misgiving. 


There was genuine approval of the se- 
lection of Oil Man Ralph K. Davies, on 
leave from the Standard of California, 
to be the active executive officer of the 
coordinating effort. There was approval 
by those who knew them of Ickes’ associ- 
ates with whom the industry has had 
more or less contact in the past. There 
was admission that at least some of the 
things that have to be done for War De- 
fense or for War, can only be done with 
ind through the cooperation of the gov- 
ernment. 


The new Oil Coordinator urged the 
need for harmony among all in this joint 
effort and emphasized the necessity for 
the effort needing the skill of trained oil 
men. But Ickes made no promises not 
to seek extensions of any power that he 
may have, no promise to keep private 
enterprise private, and to leave the in- 
dustry at the end of this war period as 
near as possible in the same condition 
of free enterprise as it is today. Nor did 
he say anything as to working with the 
oil conservation officers of the oil states 
to develop state conservation as against 
establishing federal control, for which 
last he has been a loud champion since 
the early oil code days. 


The nearest Ickes came to discussing 
his aims and powers in this regard was 
in the following paragraph, where he 
said, 


“The office of the Petroleum Co- 
ordinator is not established by a 
specific organic act and consequently 
the administrative problem is not one 
of enforcement; it is not based on the 
theory of punitive action; quite the 
contrary; it is anticipated that the 
solution of most of our problems will 
be secured by all parties becoming 
informed and then working out an 
agreement to which all parties adhere 
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on the basis of their honor and be- 
cause of an urge to help defend their 
country. 


“Some of these agreements it will 
not be easy to accept because results 
cannot always be accomplished with- 
out pain and suffering, yet we must 
all be prepared at times to sacrifice 
immediate gains for the future wel- 
fare of our country and it is my hope 
that the sacrifices, as well as the 
gains, may be shared equitably by 
all.” 


However the cooperative spirit sug- 
gested by this paragraph had been slight- 
ly dimmed by a statement in the next pre- 
vious paragraph in which Ickes likened his 
job as coordinator to similar jobs in large 
companies and that paragraph he con- 
cluded by saying “beyond that’’—the co- 
ordinating of men and _ ideas—‘“within 
corporations the orders of the directing 
committees are as the law of the Medes 
and the Persians—-the command is given 
and it is obeyed.” 


The oil industry needs no admonitions 
about the value of mutual and united ef- 
fort in the cause of the country. The 
oil industry conducted its affairs during 
the last World War on a purely voluntary 
mutual cooperative basis with the govern- 
ment’s representative cooperating with 
the oil industry rather than giving it or- 
ders. The “orders” that the industry op- 
erated under were those mutually arrived 
at in the Petroleum War Service Com- 
mittee. If these “orders” could be said 
to have been “delivered” to the industry, 
it was done by none other than the chair- 
man of the War Service Committee, the 
late A. C. Bedford, then president of the 
Standard Oil Company of New Jersey. 
These orders involved “sacrifices,” but 
the industry’s representatives worked 
them out, an industry man passed them 
on to the industry and the industry 
“obeyed” them. 


Ickes and the administration could well 
turn to the record of the late Mark L. 
Requa, mining engineer and oil man, who 
served for the government under the fuel 
administrator during that war. Mr. 
Requa’s record of cooperation was all the 
more remarkable because the industry 
was just beginning to operate under the 
famous Standard Oil dissolution decree 
which followed probably the longest and 
bitterest industrial war in this country’s 
history. Mr. Requa for the government 
and Mr. Bedford, ex-monopolist so-to- 
speak, caused the badly disrupted and 
suspicious oil industry to operate most 
successfully for the country’s great good 
on a truly cooperative basis. 

While the oil industry today has its 
several factions that dispute their posi- 
tions and ideas right vigorously, oil to- 
day is a relatively united industry, com- 
pared to 25 years ago. Oil men today 
know each other personally, majors and 


independents do business together, and a 
man does not hesitate to go to his com- 
petitor, big or little, if he thinks he has 
cause for complaint. The oil industry 
is no Sunday School class yet and it 
probably never will be, because its mem- 
bers are keen, aggressive, forceful in- 
dividuals who are not afraid to fight for 
what they think are their rights. 


Despite any present differences of 
opinion within the industry, oil men are 
in a far better frame of mind than ever 
before to be led by intelligent, fair, con- 
siderate and honest leadership, whethei 
by government or industry leaders. Oil 
men have learned to work together in 
several score of industry associations and 
in scientific bodies. The success of this 
industry's cooperative spirit is shown by 
the size and continued growth of these 
organizations. Representatives of these 
organizations, yes some we could call con- 
flicting organizations, sat together at tnis 
Washington conference and pledged their 
support to industry action and govern- 
ment leadership. 


The opportunity is now up to the gov- 
ernment and the success of that govern- 
ment leadership will depend upon. its 
quality. 

” . + 


A further thought on the present ad- 
ministration’s opportunity, 

When the last war ended, private en- 
terprise was still free. So free was the 
oil industry that when the armistice came, 
the oil industry entered on an era of its 
greatest development, not only as to size 
and technical achievement but also as to 
the degree of competition within it. More 
“major” oil companies started and fought 
their way inio existence and great size. 
Thousands of new Independent producers 
contributed to the country’s biggest drill 
ing period. Independent refiners grew 
and strengthened Independent jobbers 
came and grew from a couple of thousand 
to 5 times that number, until today they 
are distributing 42% of the country’s 
gasoline at service stations. 


While some in the administration have 
talked much of competition, so far no one 
has assured the oil industry, nor any 
other industry, that at the end of this 
war period it will consist of the same 
free, privately owned and operated busi- 
ness enterprises, Independent of govern- 
ment socialism, as they are today? 


The administration—and Ickes—in seiz- 
ing on this great opportunity with the 
oil industry, could further the develop- 
ment of this opportunity by assuring 
every oil man that only such powers will 
be sought and used as are absolutely 
necessary to successful prosecution of 
the war; and that the administration 
and Ickes—-sincerely intends to see that 
each man keeps his business as a private 
enterprise both through and after the 
war. 

The administration —- and Ickes — could 
then make its assurances more effective 
by seeing that every act of the adminis- 
tration—and Ickes-——coincided fully with 
such assurances. 
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Penn Grade Crude 
Hiked 20c Barrel 


CLEVELAND, June 24 
Pennsylvania grade crude prices 
today are 60c per bbl. above the 
levels prevailing at the start of 
1941, following a 20c per bbl. 
advance in postings announced 
by leading purchasers, effective 
June 18. 

In the fourth advance _ in 
prices so far this year, Joseph 
Seep Purchasing Agency on 
June 18 posted $2.75 per bbl. for 
Bradford-Allegany, the top 
Penna. grade. Seep also posted 
$2.40 for oil in Southwest Penna. 
lines, and $2.34 for oil in Eureka 
lines (West Virginia). 

Postings June 18 by The 
Pennzoil Co. ranged from $2.63 
to $2.68 for oil in National 
Transit lines, the higher price 
applying in Cochran, Franklin, 
Hamilton, and Doolittle dis 
tricts. 

Tide Water Associated Oil 
Co. announced on June 18 that 
it had withdrawn its posting 
for Bradford-Allegany, and on 
June 19 posted $2.75 retroac- 
tive to June 18. 

Valvoline Pipe Lines posted 
$2.30 for Buckeye (Macksburg, 
O.), and met the Seep, Pennzoil 
and Tide Water postings on 
other Penna. grades. 


Kentucky Crude Hiked 

ASHLAND, Ky., June 24 A 
3c to 6c per bbl. increase in 
prices it will pay for Somerset, 
Ky., crude was announced by 
Ashland Oil Transportation Co.. 
subsidiary of Ashland Oil & Re- 
fining Co., Inec., effective June 
19. 

New prices are $1.43 per bbl. 
for Kentucky River production, 
and $1.38 per bbl. for Big Sandy 
River production. 


Elk Hills Section 16 
To Be U. S. Property 


NPN News Bureau 
WASHINGTON, June 23. 
Twenty-seven years of contro- 
versy and litigation over sec- 
tion 16 of the Elk Hills, Calif., 
naval oil reserve will be con- 
cluded shortly when the United 
States takes undisputed posses- 
sion, according to Interior Sec- 

retary Ickes. 

Inasmuch as_ representatives 
of General Petroleum Corp. of 
California have told the Los 
Angeles Federal District Court 
that their company is with- 
drawing its opposition to gov- 
ernment ownership claims to 
aid the national defense, only 
2 steps remain to place section 


16 


16 in the public domain, Myr. 
Ickes said. These are an award 
by the court to the government, 
which Interior secretary says 
he expects shortly, and record: 
ing of the deed with the general 
land office. 


Arkansas July Quota 
Down 230 Barrels 


EL DORADO, June 23.--Al 
lowable Arkansas _ production 
for July has been set at 73,382 
bbls. daily by Arkansas Oil & 
Gas Commission, 230 bbls. be 
low the June order and 3518 
bbls. daily below Bureau of 
Mines’ demand estimate.  Or- 
der covers 3-month period, sub. 
ject to revision if conditions 
enange. 


Alberta Crude Output Up 


Special to NPN 
TORONTO, June 23.-Alberta 
production of crude oil and 


natural gasoline in March 
totaled 834,241 bbls. of which 


798,736 bbls. were produced in 
Turner Valley. During the 
month, $1,063,125 was paid to 
Alberta provinces for crude oil 
and natural gasoline, as com- 
pared with $625,368 in March, 
1940. 


Wyoming Crudes Important 
For Asphalt Content 
NPN News Bureau 
WASHINGTON, June 21. 
Wyoming black oils have a 
high asphalt content which 
makes them valuable for the 
production of asphaltic materi- 
als for the construction and 
maintenance of highways and 
landing fields, and for bonding, 
insulating, waterproofing and 
other specialized uses, accord- 
ing to a report issued this 
week by Bureau of Mines. 
Emphasizing the _— strategic 
importance of Wyoming crude 
oils in view of the need of pe- 
troleum asphalts and road oils 
for all-weather surfaces on nu- 
merous defense projects, re- 
port points out that Wyoming 
easily can increase its average 
production of black oil several 
fold without drilling new wells. 
Studies completed at the Bu- 
reau. of Mines at Laramie, 
Wyo., show Wyoming petrole- 
um asphalts compare _ favor- 
ably with those from oils of 
several other states and have 
properties similar to asphalts 


from Arkansas. oils, report 
states. Copies of report, “As- 
phalts from Some Wyoming 
and Other Asphalt Bearing 
Crude Oils’, by K. E. Stan- 
field, are available without 


charge from Bureau of Mines, 
Washington, D. C. 


Ask Old Well Exemption 
From Canadian Royalty 
Special to NPN 


EDMONTON, June 23. — Al 


berta oil interests have _ peti- 
tioned Hon. N. E. Tanner, Min- 
ister of Lands and Mines, that 
the new royalties to be paid 
the Alberta Government in oil 
production apply only to new 
wells. 

New rates, effective June 1, ot 
12'2% on Dominion leases as 
compared with 10% formerly, 
and on a sliding scale from 5‘: 
to 15% on Provincial leases, 
also impose a royalty of 0.5c 
per 1000 cu. ft. on all sales of 
natural gas or natural gas used 
off the producing premises. The 
new rates on Dominion leases 
are set for 10 years and on 
Provincial leases for 5 year's. 


Texas Refinery Tax 
Dies by 66-48 Vote 


Special to NPN 

AUSTIN, June 23.—Dead for 
the present session of the legis- 
lature is the once-lively  pro- 
posal of Rep. Fred Harris to 
impose a 1c per gal. processing 
tax on all gasoline refined in 
Texas. The bill was killed by 
a 66 to 48 vote in the House 
late June 20. 

Bitterly opposed by Texas 
refiners, the bill had been 
kicked around since early in 
the session and the final vote 
was delayed until the closing 
days. 

The bill would have cut the 
state retail gasoline tax from 
4c to 1c, but Harris estimated 
the increased revenue from the 
le tax on the huge gallonage 
produced in Texas would still 
mean a difference of $50,000,- 
000 in revenue to the state. 

Proponents of the bill con- 
tended that the tax burden on 
gasoline would be shifted from 
Texas consumers to out-of- 
state consumers, since a large 
percentage of Texas’ refinery 
output goes out of the state. 

Refinery interests charged 
the bill would ruin them since 
they would be unable to com- 
pete with refineries in other 
states, 

Fear that refineries on the 
Texas Gulf Coast would simply 
move across the state line into 
Louisiana was probably largest 
factor in finally killing the bill, 
according to some observers. 


U. S. ‘Gas’ Tax Collections 
Jump Nearly 100% in May 


WASHINGTON, June 23. 
Federal gasoline tax collections 
in May totaled $35,403,683, an 
increase of nearly 100% over 
the $18,958,336 collected in May, 
1940. Tax on lubricating oils 
netted $4,163,716 in May as 
against $2,853,244 last year, 
while tax on transportation of 
oil by pipeline brought in $1,- 
043,231. 
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Revis W. James 

Revis W. James, Dallas, 
secretary-treasurer of the T. \ 
M. Oil Producing Co. and ge 
eral superintendent of the VY 
R. R. Oil Co., was killed is 
stantly June 20, when the c: 
in which he was riding skidd: 
during a driving rain ar 
swerved into the path of 
truck on the Nueces bay causs 
way in Corpus Christi. H 
leaves his wife and 2 sons. 


Heads Accountants Group 

NPN News Bure: 
LOS ANGELES, June 21. 
Willard Knapp, Mines Oil Co 
has been elected president o! 
the California Oil Field Ac 
countants Assn., succeeding J 
E. Dunjill. Other officers ot 
the association include E. G 
Kimme, A. S. Johnston Drilling 
Co., vice-president and Richars 
Hildebrand, McCallen Refining 
Co., secretary-treasurer. 


Louisiana Extends Compact 
BATON ROUGE, June 23. 
A two-year extension of Louis 
iana’s membership in the Inte) 
state Oil Compact Commissior 
was signed here today by Gov 

Sam Jones. 


Skelly Oil Elects 
Vaiden as Officer 


NPN News Bureai 
TULSA, June 21.—James W 
Vaiden, Tulsa, has been elected 
to the newly-created office o! 
vice-president in charge of mar 
ufacturing for Skelly Oil Co 
according to an announcement 
by W. G. Skelly, president. 
As Skelly’s new _ vice-presi 
dent, Mr. Vaiden will have ex 
ecutive supervision over the 
natural gasoline and gas de 
partment and the company’s r‘ 
finery at El Dorado, Kans. K. J 
Smith, FE] Dorado, will continu: 
as superintendent of Skelly’s 
Kansas refinery. 
Started as Laborer 
Mr. Vaiden was first en 
ployed by Skelly in 1924 as 
laborer and since that time has 
advanced from one _ operatin: 
job to another. He was mad 
manager of Skelly’s natura 
gasoline and gas department i! 
1934, the position he held unt) 
his elevation to the vice-pres 


dency. He holds a bachelor 0! 
science degree in  chemistr) 


from Alabama Polytechnic I! 
stitute. 


G. C. R. A. Cuts Refinery Runs 


TULSA, June 23..-Membe1 
ship of Gulf Coast Refiners 


Assn. withdrew 212,881 bbls. 0! 
gasoline from storage the firs! 
half of June, with a 17,049-bb! 
cut in refinery runs reported. 
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By-products Research Plan 
Told at Penn Grade Meeting 


By NPN Staff Writer 

BRADFORD, Pa., June 21. 

A research study to find what 
plastics and chemical products 
can be made from Pennsyl- 
vania grade crudes better than 
from other crudes, is to be un- 
dertaken by the Pennsylvania 
Grade Crude Oil Assn. 

Its purpose would be to give 
refiners operating on these oils 
new products they can make 
profitably when the present de- 
mand for their lubricants aris- 
ing from the nation’s defense 
program has ended, and thus 
maintain the demand for Penn- 
Sylvania grade crudes. 

The generai terms of the pro- 
posed program were told mem- 
bers of the association, at their 
annual meeting here June 19 
and 20. The research work 
will be done at Pennsylvania 
State College, where research 
sponsored by the _ association 
has been carried on for 12 years, 
studying the behavior of lubri- 
cants from these crudes under 
ill kinds of service conditions. 
It is believed the experience 
of the research staff there and 
the data already obtained will 
be of great value in the new 
project. 

As was brought out at a panel 
session of the meeting here on 
‘By-Products from _ Pennsyl- 


vania Oil’, held June 19, the 
extent to which the new re- 
search program can be carried 
on depends on the passage of 





Left to right, Dr. F. W. Lee, 


Survey, a speaker at the Bradford meeting; A. E. 
Booth, Bradford producer, and Dr. 8S. J. Pirson, 
head of the School of Petroleum and Natural Gas 


a bill now in the Pennsylvania 
legislature, which provides 
$125,000 of state funds to be 
used for a study to find greater 
commercial use for Pennsyl- 
vania’s mineral resources. The 
bill has passed the Senate and 
is now before the House. A 
portion of the fund is to be 
spent on new petroleum re- 
search. However, regardless 
as to what funds the state pro- 
vides, the association plans to 
sponsor what research work it 
can on new products. Refiners 
individually were urged at the 
meeting here to do what work 
they can on this subject in 
their own laboratories. 

The feeling of the Pennsyl- 
vania refiners, as expressed at 
the meeting here, is that, when 
the market for their lubricants 
arising through the emergency 
defense program has_ ended, 
competitive conditions in the 
markets for standard refined 
products may force them to 
look into entirely new fields. 
Particularly, if a new pipeline 
for either crude or refined prod- 
ucts is built across the coun- 
try as a defense project, these 
refiners believe it may increase 
their competition in part of 
their territory. If the project 
is a crude line, they face the 
possibility of new _ refineries 
being built later in the East, 
to run on oil the line will bring 
from the Southwest. 

If it is a gasoline line, they 





believe it is likely, after the the panel session. Participating 
emergency in the East, that in the discussion were Dr. Ha) 
part of the gasoline the line will rison E. Howe, editor of the 
carry may be sold at inter- official journal of the American 
mediate points in the south- Chemical Society, Industrial 
eastern part of their own mar- and Engineering Chemistry: 
ket territory. If, through a re- Dr. Frank C. Whitmore, head of 
search program, these eastern the school of Physics and 
refiners could find some of the Chemistry of Pennsylvania 
new plastics and chemical prod- State College and T. O. Grisell, 
ucts that could be made of su- general sales manager, Kendall 
perior quality, or at lower Refining Co., Bradford. M 
prices, from Pennsylvania Grisell was pinch-hitting for W 
grade crudes than from other S. Zehrung, president of Penn 
raw materials, they believe they zoil Co., Oil City, who was 
would be more securely pre- called to the Washington con 
pared to face future conditions. ference. Joe E. Moorhead, sec 
Some of the possibilities for retary of the association, pre 
the refining industry in making sided at the panel. 
entirely new products from pe Dr. Howe said that crude pe 
troleum were brought out in troleum was a rich field fo 





Left to right, Dr. Frank C. Whitmore, head of the School oj 
Physics and Chemistry, Pennsylvania State College; T. O. Griseli, 
general sales manager, Kendall Refining Co., Bradford; Dr. Hai 
rison E. Howe, Editor of Industrial and Engineering Chemistry 
of American Chemical Society. These 3 were on the panel board 
which discussed new products from Pennsylvania crude, at the 
meeting of the Pennsylvania Grade Crude Oil Assn. 
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George Selden, Strong Oil Co.; Frank D. T. Andrus, Bradford opera 

O’Day Venango Oil & Land Co., Oil City, tor, left, and W. J. Brundred, 

and M. D. Ritchie, field representative of 
Pennsulvania Grade Crude Oil Assn., 


Brundred Oil Corp., Oil City 
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in that it 


chemical research, 
was abundant in supply of the 
base materials needed, and ap- 
parently a cnean source of sup- 
ply of many things people are 


demanding today. He stated 
the oil industry was “already 
inside the threshold” of 300 new 
products derived from crude oil 
bases. He said one company 
alone had spent over $150,000,- 
000 in 1939 on research in this 
Jjeld. 


Aside from toluol, used in 
making explosives, synthetic 
rubber and_~ glycerine com- 


pounds, now being made in vol- 
ume from petroleum bases, Dr. 
Howe described a few other syn- 


thetic products secured from 
petroleum. 
It has been found, he said, 


that synthetic resins could re- 
place lighter metals in 245 parts 
in automobiles and would have 
a large use for this purpose 
in the future. Many of these, 
he said, would be plastics from 
petroleum bases. These same 
plastics would be extensively 
used in some airplane parts, he 
believed. 


Use Synthetic Resins 


Synthetic resins from petrole- 
um bases were also being found 
practical as a substitute for seat 
covers and upholstery and had 
the advantage of being easily 
cleaned and of not discoloring 
easily. They can be provided 
of a strength up to 60,000 Ibs. 
per sq. in., and are thus prac- 
tical for fish lines and similar 
uses. 

These and other products 
which Dr. Howe described and 
showed samples, were all se- 
cured from the conversion of 
paraffinic constituents of natur- 
al gas and refinery gas by crack- 
ing. Other methods of con- 
version, such as_ oxidation, 
chlorination, notration and sul- 
fonation also offer possibilities 
for low cost production of these 
materials, he said. 

Kendall Refining Co., of Brad- 
ford, it was brought out by 
Mr. Grisell, has already set up 
a new department, headed by 
a prominent organic chemist, 
to make new products from pe- 
troleum. It has already de- 
veloped many new _ products 
without going outside its pres 
ent refining practices. Among 
these now being made in com- 
mercial quantities are: 


New Oil Products 


An oil for impregnating 
linen, which makes a material 
both acid and alkali proof and 
capable of withstanding a tem- 
perature of 180° Cent. 

A wax concentrate with a 
160° Cent. melting point. It is 
for use on naval vessels, where 
the temperature developed 
when a war vessel goes into 
action makes impractical the 
use of ordinary high melting 
point waxes. 

Special coatings for pipelines, 


| 


roof coatings, core oils, special 
medicinal oils, many kinds of 
floor and furniture polishes. 

Dr. Whitmore said the re- 
search work of the past 12 years 
on petroleum at Pennsylvania 
State College had proved that 
Pennsylvania grade crudes dii- 
fered from other crudes in cer- 
tain qualities. The next step, 
he said, was to identify these 
special properties more closel,, 
learn how to separate thei: 
fractions trom the crude and 
find what important uses could 
be made from them. 

At the session June 20, P. M. 
Robinson, assistant in the oi! 
division of the Office of Produc 
tion Management at Washing- 
ton, talked off record on pro 
cedure for producers and re- 
finers to follow in ordering ma 
terials on the priority lists fo 
defense uses. 


Penn Grade Names 


Jobbers Directors 


BRADFORD, Pa., June 21. 
Five oil jobbers were placed on 
the board of directors of the 
Pennsylvania Grade Crude Oil 
Assn., at the meeting here June 
20, following the vote of the 
association to make jobbers ac- 
tive members. Heretofore, rep- 
resentatives of this branch of 
the oil industry have been as- 
sociate members only, and thus 
prevented from voting on mat- 
ters of policy or otherwise tak- 
ing an active part in association 
affairs. Active memberships 
had been limited to producers 
and refiners 

The proposal to include job- 
bers as active members had 
been before the association for 
some time and came up for 
vote at this meeting. F. B. Dow 
of Washington, general counsel, 
told the meeting he believed it 
would make the position of the 
association stronger, to allow 
the large number of jobbers of 
Pennsylvania grade products 
represented by associate mem- 
berships to take part in defining 
the association’s policies. The 
5 jobbers elected board mem- 
bers are: 

C. M. Addis, Refiners Lubri- 
cating Co., New York. 
Chas. Molyneaux, The Moly- 
neaux Co., Philadelphia. 
Ralph E. Briggs, Penn- 
Webb Refining Co., Cleve- 

land. 

Phil Williams, Gaseteria, 

Inc., Indianapolis. 


A. J. Hedlund, W. H. Bar 


ber Co., Chicago. 
The members voted at this 


meeting to increase the number 
of directors elected from the 
membership from 30 to 35. In 
addition to the 5 new jobber 
members, G. P. Doll, Valvoline 
Oil Co., Cincinnati, was elected 
to the refiner group and Gen- 
eral Counsel Dow was. also 


made a director. Seventeen 
producer directors and 12 re- 
finer directors were re-elected. 
Seek Greater Yield 

The association, by resolu- 
tion, expressed its confidence in 
Oil Coordinator Ickes and 
pledged him full co-operation. 

Whereas, a year ago, the 
chief problem before the mem- 
bers of. this association was to 
find a market for their oil ship- 
ments cut off by the loss of 
export trade to Europe, now 
the main task among producers 
is to find means of increasing 
the production of Pennsylvania 


grade crude and, among re- 
finers, to find methods for in- 


creasing the yield of products 
now in greatest demand, said 
Parker L. Melvin, Towne-Mel 
vin Oil Co., Bradford, president 
of the association, in opening 
the first session. 

Drilling in the Bradford dis 


trict was above normal, he 
stated, and would be further 
speeded up if pipe and other 


materials could be secured. 
Some material is being salvaged 
from water-out wells, he said. 
More _ properties are being 
brought into repressuring proj- 


ects and other secondary re 
covery methods are being 
studied. 


The use in the eastern pro- 
ducing areas of electrical re- 
sistivity methods for detecting 
oil pools, whose presence could 
not be told by other means, was 
discussed by Dr. F. W. Lee, of 
the U. S. Geological Survey. 
General speakers were Ray- 
mond Moley, contributing edi- 
tor to Newsweek, and Lloyd R. 
Lehrbas, roving correspondent 
for the Associated Press, who 
related his observations on 
Germany’s war methods, from 
experiences in the conquered 
countries of Europe. 


E. G. Gaylord Heads 
API Research Group 


NEW YORK, June 23.—E. G. 
Gaylord, Standard Oil Co. of 
California, San Francisco, has 
been appointed chairman of the 
1941 Advisory Committee on 
Fundamental Research on Oc- 
currence and Recovery of Pe 
troleum of the American Pe- 
troleum Institute’s Division of 
Production. C. A. Young, Amer- 
ican Petroleum Institute, Dal- 
las, is secretary of the commit- 
tee. 

Members of the committee 
are: R. C. Alden, Phillips Pe- 
troleum Co., Bartlesville, Okla.; 


R. F. Baker, The Texas Co., 
New York; F. R. Clark, The 


Ohio Oil Co., Tulsa; J. B. Clark, 
Stanolind Oil & Gas Co., Tulsa; 
B. B. Cox, Socony-Vacuum Oil 


Co., Inc., New York; M. L. 
Haider, Standard Oil Develop 
ment Co., New York; K. C. 


Heald, Gulf Refining Co., Pitts- 
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burgh; and F. H. Lehee, Sun 
Oil Co., Dallas. 

Also C. V. Millikan, Amerada 
Petroleum Corp., Tulsa; T. V. 
Moore, Humble Oil & Refining 
Co., Houston; R. B. Roark, Shell 
Oi Co, Inc... taka: ©. 1, 
Roberts, The Atlantic Refining 
Co., Philadelphia; A. C. Rubel, 
Union Oil Co. of California, Los 
Angeles; and the following a! 
ternates: A. G. Loomis, She! 
Development Co., Emeryville 
Calif.; H. C. Pyle, Union Oil Co 
of California, Los Angeles; and 
H. D. Wilde, Jr., Humble Oil & 
Refining Co., Baytown, Tex. 

Chairmen of 1941 project ad 
visory committees are: Re 
search Project No. 4, Mr. Cox; 
Research Project No. 27 and 
Research Project No. 37, Mi 
Gaylord. 


Accountants Group 
Elects Moore Head 


NPN News Bureau 

LOS ANGELES, June 23 
Dwight A. Moore, assistant sec 
retary-treasurer and controlle) 
of Wilshire Oil ‘Co., Inc., was 


elected president of the Petro- 
leum Accountants Society at the 
Society’s recent meeting here. 


Irving J. Hancock, Union Oil 
Co. of California, was named 


first vice-president; N. J. Al 
len, Lincoln Petroleum Co., 
second _ vice-president; and 


Charles V. Slack, General Petro 
leum Corp. of California, secre- 
tary-treasurer. 

Mr. Moore, the new president, 
holds degrees from University 
of Southern California and Har 
vard University School of Busi 
ness Administration. He _ suc- 
ceeds W. A. Russel, Seaboard 
Oil Co. of Delaware. 

A. F. Hagen, Shell Oil Co., 
Inc., was re-elected to the So 
ciety’s board of directors as was 
John P. Vezzetti, Sunset Oil 
Co. John F. Baumgaertner, 


Ohio Oil Co., was elected to fill 
a vacancy on the board. 





Dwight A. Moore, Wilshire Oi! 
Co., Los Angeles, has been elect 
i president of Petroleum Ac- 


countants Society 
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Not Full Advantage 
Taken of Transport 
Is Senator's Claim 


(Continued from page 11) 


tives Assn., respectively, told 
the Truman subcommittee that 


their organizations regarded 
the Cole bill as unnecessary 


ind a measure which should not 
be passed. 

Sen. Stewart, Tenn., said he 
planned to sponsor an amend- 
ment making the Cole bill equal- 
ly applicable to natural gas 
pipelines, saying such an amend- 
ment is being urged by mayors 
in Tennessee and northern Ala- 
bama, is favorably regarded bv 
Dr. R. E. Wilson, OPM oil con- 
sultant, and has encountered no 
objections from Oil Coordinator 
Ickes. 

Cole bill hearings were re 
cessed after the morning session 
by Chairman Truman, to be re 
sumed “at the call of the chair.” 


Delay on Cole Bill 
Holds up Pipeline 


NPN News Bureau 
NEW YORK, June 23.—With 
passage of the Cole pipeline bill 
holding the finger on the start- 
ing gun for construction of 
Plantation Pipe Line Co.’s 1261- 
mile products line between 
3aton Rouge and Greensboro, 
N. C., observers watched with 
interest today as railroad rep- 
esentatives hastily threw up 
inother hurdle to be jumped by 
the pipeline company before its 
roject can get under way. 
Hurdle, in the form of a 
substitute for the Cole bill 
vhich would limit construction 
1f pipelines for national de- 
fense to the federal govern- 
ment, was introduced by W. L. 
stanley, Seaboard Railway vice- 


resident, who said he spoke 
or Southeastern class 1 rail- 
ads. 


See Delay on Cole Bill 


Plantation officials last week 
iid preparations for construc- 
on of the line were being 
ished in anticipation pas- 
the Cole bill the 


of 
by 


ige of 
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Senate. Railroads had _ previ- 
ously indicated they would not 
stand in way of the bill, but 
today’s surprise move probably 
will delay decision of the Tru 
man subcommittee, now con- 
sidering Rep. Cole’s proposal. 
Plantation’s proposed line 
has already been delayed more 
than a year by inability to ob- 


tain crossing rights from rail- 
roads. Officials of the com 
pany estimate the line can be 


8 months 
been re- 


completed in 7 to 
after materials have 
ceived and eminent domain is 
authorized. Orders have been 
placed for 123,000 tons of steel 
pipe and contract for the con- 
struction has been let, in addi- 
tion to the opening. of a field 
office for purchase of rights of 
way at Meridian, Miss. 


Hike Capacity Plans 


Originally planned for a de- 
livery capacity of 33,000 bbls. 
daily, upward revisions’ to 
60,000 bbls. daily have been 
made and by adding additional 
pumping stations, capacity of 
the line can be increased to 
90,000 bbls. daily, company offi- 
cials estimate. 

The Plantation company is 
jointly owned by Standard Oil 
Co. (Kentucky), Shell Union Oil 


Corp., and Standard Oil Co. 
(N. J.). Officers are C. R. 
Younts, president; N. J. M¢e- 


Gaw, vice-president; F. E. Wat- 
terfield, Jr., vice president; D. F. 
Cocks, secretary and treasurer; 
and S. V. Kane, assistant secre- 
tary and assistant treasurer. 
Directors are Mr. Younts, 
R. T. Haslam, W. R. Finney, 
W. E. Smith and Mr. McGaw. 


Warren Petroleum Buys 
30 More Tank Cars 


TULSA, June 23 Warren 
Petroleum Corp. of Tulsa has 
announced purchase of 30 addi- 
tional Class 105A-300W tank 
cars for service in its liquefied 
petroleum gas division. Deliv- 
ery of the cars will begin with- 
in 60 days, it was said. 

New purchase will increase 
Warren’s fleet of LP-gas tank 
cars to approximately 135. Cor- 
poration operates in the Middle 
and Southwest and in the South 
and Southeast. 








Wider Short Haul Rail Cuts 
Considered To Keep Tonnage 


NPN News Bureau 
June 23.--Intent on 
their present 
tonnage 
that 
rails are considering 
reductions in short- 
rates throughout much 


TULSA, 
retaining petro 


leum and regaining a 


part of already lost to 
truckers, 
further 
haul 
the 


western territories. 


of southwestern and mid. 


Latest effort to forestall fur 
ther losses to trucks and com 
peting carriers is by Western 


Trunk Line Committee in its 
proposal labeled WTL-37-592 
and calling for revision § in 
present mileage scale used in 
determining point-to-point rates 
from marine and pipeline ter- 
minal points in the mid-western 


and northern marketing terri- 
tories. Up to 250 miles, pro- 
posed scale is unchanged. But 


beginning with 260 miles, with 
a 0.033c cut on gasoline, pro- 
posed reductions under the 
present scale increase to 0.561c 
per gal. on shipments 500 miles. 

Shown below are present and 
proposed rates on representa- 
tive mileages on which point-to 
point rates within the so-called 
Indiana Standard territory 
would be based: 


Proposed Oil Rates 


Present 
1.518 
1.914 
2.409 


2.772 2.277 


3.168 2.574 
3.432 2.871 


Mileage 
260 
300 
350 
400 
450 
500 


Proposed 
1.485 
1.716 
2.013 


) O77 


In addition to origin points 
in Iowa, Minnesota, Nebraska, 
North and South Dakota, this 
mileage scale would apply to 
shipments between all points 
in Montana, from Montana to 
North Dakota and from Wy- 
oming to Montana and North 
Dakota. New scale does not 
apply on shipments originat- 
ing at Chicago, Kansas City, 
and St. Louis. 

Reduction of approximately 
33% in rates in this mid-west- 
ern territory were placed in 
effect Dec. 10, 1940. This scale 
apparently was not competitive 
enough with trucking charges 


and today’s proposal represents 
another effort by rails to com. 
pete with truckers. 

Scales 


Revised Mileage 


While “truck-competitive” rail 
rates affecting petroleum ship- 


ments within Oklahoma and 
Kansas and between the 2 
states and parts of Missouri 


and Arkansas have lived up to 
their name on deliveries within 
150-mile radius, rails believe 
present rates grade up too 
sharply on deliveries over 150 
miles. As result, revised mile- 
age scales calling for reduc- 
tions of from 0.003 to 0.528c 
per gal. on light oil shipments 
above 150 miles have been pro- 
posed. 

This schedule, WTL-37-587, 
affects shipments of petroleum 
products in the following ter- 
ritories: 

1. Between points in Kan- 
sas, state and interstate, but 
not applicable from  Kan- 
sas and Oklahoma origins 
to Missouri River points and 
points taking Missouri River 
rates, nor to points in north- 
eastern Kansas to which 
rates were graded into Mis- 
souri River rates, nor to 
points in northern Kansas to 
which rates were graded into 
Nebraska border point rates. 

2. From Oklahoma origin 
points to Oklahoma destina- 
tions, state and interstate. 

3. From Oklahoma origins 
to Kansas destinations and 
to points in western Arkan- 
sas and Missouri, with same 


exceptions as noted in sec- 
tion 1. 

4. From Kansas to Okla- 
homa destinations, also to 


points in western Arkansas 
and Missouri. 

5. From Kansas City, Mo., 
and Kans., district to Kansas, 
Oklahoma and western Ar- 
kansas and Missouri destina- 
tions. 

Following are 
proposed rates 
tive mileages 
to-point rates 


present and 
on representa- 
on which point- 
would be based. 





No changes are proposed in 
rates up to 155 miles. (Rates 
in cents per gal. of gasoline 
shipped): 


Mileage Present Proposed 
155-160 0.792¢ 0.759¢ 
170-175 0.891 0.825 
195-200 1.056 0.924 
220-225 1.188 0.990 
245-250 1.320 LIZ 
270-275 1.452 1.254 
295-300 1.518 1.320 
345-350 1.782 1.518 
395-400 1.980 1.650 
145-450 2.178 1.782 
470-475 2.310 1.848 
495-500 2.442 1.914 


‘Grade Up Too Rapidly’ 


Proponents of this proposal 
point out that so-called “truck- 
competitive” rail rates now in 
effect on shipments up to 150 


miles have enabled rails not 
only to retain short-haul busi- 
ness handled at time _ rates 
went into effect but has also 
resulted in recovery of some 
traffic then being handled by 
competing forms of transpor- 
tation. For distances over 150 
miles, it is said that present 
rates grade up too rapidly and 
recovery on these shipments 
has been disappointing. 


The more constant gradation 
upward proposed in this new 
docket would enable rails to 
recover a fair share of traffic 
from competing carriers, it was 
claimed. Proposal would also 
eliminate those defects in pres- 
ent schedule where certain 
combination rates are less than 
those rates based on the scale 
itself. 





Petroleum Rail Shippers Petition ICC 
For ‘Heavy Oil’ Rate Cuts of 18 to 20% 


NPN News Bureau 
TULSA, June 23 Petroleum 
Rail Shippers 
week filed motion with 
state Commerce Commission 
asking that rail rates on heat- 
ing oils and other 
“heavy oils’ shipped from the 
Southwest to the Middle West 
and North be based on 80% 
of those light oil rates that 
went into effect in that 
tory June 11. 
If granted, reductions of from 
18 to 20% or an average of ap- 


Assn. late last 
Inter- 


so-called 


terri- 


proximately 0.5¢c per gal. would 
be made in rates on all light 
fuels, heavy oils, road oils and 
asphalts. 

In reviewing the background 
of today’s motion, it was point- 
ed out that the commission or- 
dered reduced oil rates June 11 
from the Southwest to the Mid- 
West marketing tetrritory as 
result of P.R.S.A. complaint 
against “discriminatory” trans- 
portation charges on petroleum 
and petroleum products. (ICC 
Docket 28106) It is maintained 
that petroleum products, includ- 
ing heavy as well as light fuels, 
were a “fact in issue” before 
the commission in that case and 
that testimony covered not 
only light oils, but heavy prod- 
ucts as well. 


‘Fact In Issue’ 

Commission in its findings 
and order in docket 28106 indi- 
cated recognition of fact that 
heavy oils were a “fact in is- 
sue” in the case. Following was 
quoted from the ICC order: 

“Not all petroleum products 
are transported through pipe- 


20 


lines, and integrated oil com- 
panies shipping gasoline’ by 
pipeline ship a substantial vol- 
ume of refined and low grade 
petroleum products including 
gasoline by rail. Any _ reduc- 
tions made in rail rates on 
gasoline would likew’se apply 
on those products wiich are 
now moving by rail.” 

A review of the rate struc 
ture, it was shown, indicated 
the ICC has bolstered, by offi- 
cial decision, the practice of 
basing heavy oil rates on 80% 
of light oil rates. 

And in the light of this, rail 
shippers contend that in effect 
the ICC ordered heavy oil rates 
based on 80% of light oil rates 
in its decision in docket 28106. 


Charge Non-Compliance 


Rails have not complied with 
this order and_ instead _pre- 
scribed reduced rates on gaso- 
line, kKerosine and other light 
oils only, republishing old rates 
on heavy oils, it was said. In 


so doing, rail shippers claim 
rails have defaulted. 
If commission does not agree 


with shippers that its order ap- 
plied to heavy oils, then P. R. 
S. A. asks ICC to decide all 
the “facts in issue” and issue 
supplemental order upon the 
record as made. 

Should commission not feel 
warranted in citing rails for 
failure to comply with its order 
regarding heavy oil rates, 
P.R.S.A. asks that a_ supple 
mental order be issued by ICC 
conforming to its order in the 
Skelly case, in which it was 
stated that commission had re- 


peatedly found that the proper 


rate basis for low-grade petro- 
leum oils “is 80% of rates on 
refined oils.”’ 


Rail Cut on Oils 
To Be Considered 


NPN News Bureau 
TULSA, June 23 New and 
reduced rail rates on petroleum 
and products shipped within the 
State of Texas and between 
points in Louisiana west of the 
Mississippi River are proposed 
in two dockets to be considered 
by Texas-Louisiana and_ the 
Southwestern Freight Bureaus. 
New point-to-point rates 
would be based on a reduced 
mileage scale that ranges from 
0.03 to 0.462c per gal. below 
present scale for light oils. 
Both proposals cover 
refined oil products, includ- 
ing lubricating oils. The T-.- 
L.F.B. proposal states defi- 
nitely that the purpose is 
“not only to recover tonnage 
now being lost to the trucks but 
to check the trend of movement 
from the rails to the trucks.” 
This proposal and the erosion of 
petroleum tonnage from rails to 
trucks will be one of the major 
topics of discussion at a T-.- 
L.F.B. hearing at Galveston 
July 7. Rails are making ex 
haustive studies of the Texas 
transportation picture and are 
expected to present their find 
ings at the July 1 meeting. 
Freight Bu- 
describes pro 
“truck com 


Southwestern 
reau proposal 
posed rates as 
pelled.”’ 


Extend Report Area 
Under ‘Hot’ Oil Act 


NPN News Bureau 

TULSA, June 23—Producers, 
refiners, reclamation plant op- 
erators, natural gasoline manu- 
facturers, transporting agencies 
and storers of petroleum and 
petroleum products in Louisi- 
ana, Lea and Eddy Counties of 
New Mexico and 102 Texas 
counties have been ordered to 
file monthly operating reports 
with the Department of Interior, 
beginning Aug. 1. 

Order was issued over the 
name of Interior Secretary 
Ickes, with approval of the 
President. Federal Tender 
Board No. 1, headquartered at 
Kilgore, Texas, has been named 
to administer the new regula- 
tions. 

In addition to monthly reports 
on forms to be furnished by the 
department, all persons produc- 
ing, refining, processing, manu- 
facturing, transporting, with- 
drawing from storage or other- 
wise handling petroleum or any 
petroleum products in the desig- 
nated area are ordered to make 
their records and books avail- 
able to representatives of the 
tender board upon _ request. 
Records required cover minute 


operations in all phases of oy 
erations. 


Texas Areas Included 


Most of the 102 Texas cou: 
ties affected by the order are ji: 
cluded in the Gulf Coastal ar 
western section of the state. 

The tender board is the « 
forcement arm of the Conna]! 
Act, under which this order w; 
issued. The act prohibits th: 
shipment of petroleum and p 
troleum products produced j; 
excess of state production allow 
ables in interstate commerc: 
So far as the tender boar 
Knows, the current order does 
not require shippers to obtai 
federal tenders on _ petroleun 
and products moving out of thi 
affected area _ into interstat: 
commerce. Such tenders ars 
now required on shipments fron 
certain areas in east Texas and 
were ordered to prevent ship 
ments of “hot” oil across stat 
boundaries. 


Tank Car Routing 
Studied by Budd 


NPN News Bure: 
WASHINGTON, June 23. 
Meeting of tank car 
and lessees to set up a coop 


owners 


erative agency to supervise th¢ 
movement of and secure. th 
more direct routing for tank 
cars to help alleviate the in 
pending East Coast oil shortage 
is planned within the next week 
or 10 days, Office of Defenss 
Transportation Commission: 
Budd reported today. 

Fayette B. Dow, who is Con 
missioner Budd’s pipeline con 


sultant, has been requested to 
call the meeting, according to 


Mr. Budd’s office, which states 
the railroads will assist the new 
cooperative agency in expedit 
ing tank car traffic to and fron 
the Atlantic seaboard by pro 
viding expedited schedule fo! 
handling loads and prompt r‘ 
turn of empties. Mr. Dow, him 
self, said it was too early fo! 
him to comment. 

Commissioner Budd, mea! 
while, has said that East Coast 
shortage will be relieved onl) 
when all tank cars are used t' 
the utmost and “some new pipt 
lines and some new tankers now 
under construction go into ser\ 
ice. 


More Oil Moves by Truck 


NPN News Burea 
WASHINGTON, June 23 
Tonnage of transporters of pé 
troleum products was up .2°o Il 
May as against a year ago, a¢ 
cording to the American Truck 
ing Assn., which states suc! 
transporters accounted for a lit 
tle more than 6% of all truc! 
tonnage reported for the month 
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Southwest Rate Cut 
Authorized by ICC 


NPN News Bureau 
WASHINGTON, June 23. 
nterstate Commerce Commlis- 
sion has authorized rail car- 
establish new low 
ruck-competitive rates on pe- 
roleum products, in tank-car 
oads, in the Southwest. 
Fourth Sec. Application No. 
18610.) 

Applicable to refined oils and 
fuel oil, new rates will be ef- 
fective from refining and pipe- 
ine terminal points in Okla- 
ioma and Louisiana to Texas 
lestinations, and from similar 
wrigins in Texas to destinations 
n that state, Oklahoma, south- 
vestern Arkansas and_ west- 
‘rn Louisiana. 


iers to 


Rates, themselves, are iden- 
tical for the first 305 miles on 
both refined oils and fuel oils, 
ranging from 4c per 100 Ibs. 
for 15 miles to 27c for 305 
miles. Beyond 350 miles, rates 
increase up to a maximum of 
190 miles, where rate is 43c on 
efined oils and 34c on fuel oil. 


Prepare to Change 
Tanker Load-Lines 


NPN News Bureau 
WASHINGTON, June 24. 
Revised regulations raising 
oad-lines on tankers are being 
prepared by the Bureau of Ma 
ine Inspection and Navigation 
n anticipation of early enact- 
ment of the Bland load-line bill. 

HR.4988 ). 

Senate commerce committee, 
neanwhile, is hoping to secure 
Senate approval late this week 
for Bland bill, intended to in- 
‘rease capacity of coastwise 
tankers by 3° to alleviate the 
mpending Atlantic seaboard oil 
shortage caused by transfer of 
4) tankers to British service. 


Aids ‘Dirty’ Boats 


New regulations probably 
vill permit tankers to increase 
oad-lines only after govern- 
nent inspection although 
anket permission to do this 
vithout inspection may be 
ranted to newer tankers say 


those built within the past 10 


ears, a marine inspection bu- 
eau. spokesman has - stated. 
nereased load-lines, of course, 
vill permit only those tankers 
auling crude to transport larg- 
r cargoes, since existing load- 
nes already permit tankers to 
iad to capacity with lighter re- 
ned oil, he added. 
Individual inspection of tank- 
s to determine what increases 
load-lines can be allowed 
ould cause no appreciable de 
y, spokesman contended, say- 
ig that bureau has inspectors 
all important ports to inspect 
nkers when they come in. 
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W.P.R.A. To Consolidate 
Shreveport Office 
NPN News Bureau 

TULSA, June 24.—The Ark- 
La-Tex Division offices of West- 
ern Petroleum Refiners Assn. at 
Shreveport will be consolidated 
with the Tulsa office of W.P. 
R.A. effective July 1, according 
to announcement from Tulsa. 

Leon C. Grosjean of Shreve- 
port, Secretary of the Ark-La- 
Tex Division, will be trans- 
ferred to Tulsa. 

“The Board of Directors,” an- 
nouncement said, “after careful 
consideration were of the opin- 
ion that this procedure would 
prove more efficient and with 
these changing times the asso- 
ciation would be called upon 
more by the government to as- 
sist in every way possible dur- 
ing this emergency period.” 


Oil Heads to Meet 
On Pipeline Plans 


NPN News Bureau 
WASHINGTON, June 23.—-An- 
other meeting with Deputy Oil 
Coordinator Davies of execu- 
tives of pipeline-using oil com- 
panies is set for June 26, when 
pipelines to East Coast will be 
further discussed. 

At similar meeting June 17, 
participants in conference _in- 
cluded 6 major company presi- 
dents. Afterwards, Mr. Davies 
said there was “ready assur- 
ance” that the industry was pre- 
pared to construct the needed 
pipelines “‘as soon as Cole bill is 
passed and if situation still de 


mands it.” But, Mr. Davies 
added, there was considerable 
difference of opinion as to the 
various types of line and routes 
to be followed. 


Coordinator Gets Report 


Report from. the 
group giving “technical data” 
on 3 lines to East Coast-from 
Texas, St. Louis area, and from 
Lima, Ohio—has been received 
by Oil Coordinator Ickes, his 
office reported. Whether there 
will be steel available for the 
building of more than 1 long 
line, in addition to the Planta 
tion pipeline, a products line 
from Baton Rouge to Greens 
boro, N. C., is reported still un 
certain. 


pipeline 
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U. S. Outlines Petroleum Defense Plans 
To 1000 Oil Men at Ickes’ Conference 


By A. M. PETTY, 
NPN News Editor 


NPN News Bureau 
WASHINGTON, June 21. 
Nearly a thousand oil men 
probably the most widely-rep- 
resented of the entire industry 
that ever was 
came here this week to hear 
their government outline its 
plans for coordinating the in- 


assembled 


dustry’s energies for national 
defense. 
They ‘ame = from __snearly 


every State. 
dents of 16 major companies 
and ranking vice-presidents of 


There were presi- 


the other majors. Independent 
jobbers from 30 states; from 
Washington state to Florida, 


New England to Arizona, were 
on hand. Scores of independ- 
ent refiners included. 
Every shade of opinion appar- 
ently was 


were 


represented, from 


independent producer to serv- 
ice station operator. The 
meeting lasted only one day, 


June 19. 


The oil men were greeted by 
Oil Coordinator Ickes who pre- 
dicted that the conference 
would “develop into the most 
effective program of coopera- 
tion between the nation, the 
states and the petroleum _in- 
dustry that our country has 
ever known”. Later, Mr. Ickes 
returned to outline a plan for 
regional committees to repre- 
sent the industry, with nomi- 
nations due by June 26. 


Attorney General Speaks 


Then, Mr. Ickes introduced 
Acting Attorney General Bid- 
dle, saying the oil group would 
“probably be more anxious to 
hear from the Department of 
Justice than it was from me.” 
Mr. Biddle discussed a_ pro- 
cedure, worked out with Mr. 
Ickes, for “clearing” group ac- 
tion by oil companies for de- 
fense purposes so as to avoid 
possibility of any subsequent 
anti-trust prosecutions, 


Ralph K. Davies, Deputy Oil 
Coordinator, sketched some of 
the broad problems facing the 
industry in the new, defense 
economy and_ indicated what 
might be done to solve them, 
when the need arises. 

From a British government 
representative, the oil confer- 
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ence heard—-so far as “military 
secrets” policy permitted—a 
picture of how drastically the 
United Kingdom was curtailing 
oil consumption, yet still needed 
the U. S. coastwise tankers 
which have been assigned to 
British shuttle service. 

Canada’s close tie-in with the 
U. S. oil situation was pointed 
out by Canadian Oil Controller 
Cottrelle. 

The matter of priorities, both 
as to materials needed by the 
oil industry and, possibly, as 
to petroleum itself, was _ ex- 
plained by Blackwell Smith, 
priorities policy director of Of- 
fice of Production Management. 

Ask Us First, Says OPACS 

Price control was discussed 
by Leon Henderson, director of 
Office of Price Administration 
and Civilian Supply. 

The OPACS chief disclosed 
that he had requested leading 
oil marketers in each area to 
withhold any further price ad- 
vances until they have consult- 
ed with the Price-Control Ad- 
ministration. 

Policies 


Davies Discusses 


Deputy Coordinator Davies 
said his first responsibility was 
to see that the Oil Coordinator 
“has the facts—-all of them 
with well-considered recommen 
dations, to the end that an in- 
formed intelligence can direct 
the course of oil affairs.” 

(Complete Text of Mr. Davies’ 
address appears on page 38). 

He went on to say: “The 
stern necessity of accommo 
dating the petroleum resources 
of the nation to the critical 
needs of national defense, ob- 
viously demands government 
coordination, Left to itself there 
is no way by which industry 
can effectively organize its re- 
sources and facilities so as to 


deal, quickly and_ decisively, 
with the extraordinary  prob- 
lems of the day. No matter 


how patriotic and unselfish the 
component interests and groups 
within the industry, it is clear 
that as separate and competing 
units they cannot act coopera 
tively, independent of govern- 
ment direction. 


Changing Problems Seen 


Complexity of problems fac- 
ing the oil industry and the 


unforeseeable character of fu- 
ture events prevents any con- 


crete statement as yet of what 


lies ahead for the oil industry 
in relation to national defense, 
said Mr. Davies. The problems 
will be constantly changing. 

In view of this, he said he 
could do little more than sketch 
broadly a few of these prob- 
lems. He then discussed meas- 
ures being taken to provide 
substitute transportation means 
for the tankers diverted to 
British service-——such as trans- 
fer of tankers from their cus- 
tomary runs, more complete 
use of existing pipelines, con- 
struction of additional pipeline 
capacity and negotiations with 
railroads and oil companies on 
use of idle tank cars. 


Urges Improved Efficiency 


Measures to improve all ex- 
isting transportation operations 
are under way, said Mr. Davies, 
pointing out that a “very large 
total contribution can be had 
from the cumulative effect of 
a large number of. individual 
small adjustments in a whole 
series of activities, such as load- 
ing, dispatching, pumping and 
inspection. 

Among other possibilities, 
said the Deputy Coordinator in 
his look down the road, some 
markets may be supplied from 
different sources; refineries may 
be asked to change their runs, 
their yields, and even the qual- 
ity of their products; certain 
producing regions may tem- 
porarily need to increase their 
production while others tem 
porarily decrease theirs, in or- 
der to make available the quan- 
tities and qualities when and 
where needed. 

Today’s problem is transpo) 
tation; tomorrow it may be 
production, the Deputy Coor 
dinator said, adding, “It may 
well become necessary to under- 
take special conservation meas- 
ures with respect to particular 
reserves of oil, strategically 
and geographically so located 
as to be indispensable to the 
Navy, or essential because of 
certain peculiar refining char 
acteristics.” 


Cites Possible Shortages 


Tomorrow’s problem may 
arise from shortage of vital 


supplies and services such as 
steel, skilled labor, machinery, 
and motor transport equip- 
ment, said Mr. Davies. Meas- 
ures may soon be required to 
avoid “continued competitive 
drilling of unnecessary wells 
in proven fields.” 


In restricting drilling, thoug} 
care will have to be taken th: 
the search for new fields shou}; 
be the last activity to be a: 
fected, it was emphasized. 

The Deputy Coordinat 
praised the state conservatio 
authorities and indicated thei 
advice would be sought. 

“In regions without effectiv: 
conservation laws and whei: 
good conservation practices ar 
not fully observed, we must 
seek with you other measures 
to solve this problem,” he tol 
the oil men. 

Turning to marketing, th: 
Deputy Co-ordinator said: 

“Perhaps the same materia! 
shortages which may cause us 
to alter drilling practice, will 
likewise result in an inability to 
secure supplies or labor for an, 
but essential service stations 
and bulk plants.” 


Costs and Prices Discussed 


On the subject of costs and 
prices, Davies said: 

“This leads naturally to th 
subject of costs and prices. Al 
ready higher costs in the pro 
ducing, refining and marketing 
fields are being reflected in 
higher prices for finished prod 
ucts. As costs of operation in 
crease, either one of two things 
must happen-——prices must ris¢ 
or measures must be taken to 
offset these higher 
greater efficiency of method. A 
coordination of activities 
throughout the industry such as 
will now be possible may well 
operate to reduce costs and so 
avoid increasing prices to the 
consuming public—an objectiv: 
both of this office and OPACS.” 

Returning to the speaker's 
roster, Mr. Ickes outlined plans 
for industry representation in 
the Coordinator’s set-up. States 
will be divided into 5 regions 
with a committee in each region 
for each of the 4 functiona 
branches of the industry—pro 
duction, refining, transporta 
tion and marketing. He aske 
that nominations for membe} 
ship on these committees  b: 
sent in by June 26. Each con 
mittee will have 12 membe! 
He promised that they would b: 
representative, both as to 1 
dependents and so-called ma) 
companies, he said. 

“I would particularly app 
ciate you giving these suggt 
tions the most careful cons! 
eration,” said Mr. Ickes. “Th 
should be operating oil m«¢ 
whose special ability lies in th 
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branch of the industry to which 
committee he is nominated. 
They should be Known per- 
sonally and well to the person 
making the nomination and 
that person should indicate the 
particular qualifications of the 
1iominee. 


“The geographical headquar- 
ters of the respective commit- 
tees will be determined in the 
ight of future analyses so as 
to best meet the convenience 


of the personnel of the commit- 


tees selected 


National Group Later, Maybe 


As regards a national com- 
mittee or committees from the 
ndustry to advise and consult 
with the Oil Coordinator, Mr. 
Ickes said: 


‘To the extent that it may be 
lecessary, we should expect the 
hairmen of the 4 functional 
ommittees in each region to 
erve as a general coordinating 
ymmittee for that region; 
hould the need arise, building 
ip on regional committees as 

nucleus, there may be estab- 
ished such national industrial 
oordinating committees or in- 
terregional committees as the 
ituation seems to require.” 

California Is First 

First to approach the micro- 
hone when discussion from the 

or was called for, was A. C. 
lattei, San Francisco, of Hono- 
ilu Oil Co. He said that oil men 
ere appreciative of the co-oper- 
tive spirit with which the gov- 

nment approaching the 
roblem of co-ordinating oil in- 
istry activities for national de- 

nse. 

Next, Clarence 3eesmeyer, 

ss Angeles, of Gilmore Oil Co., 


Was 
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nearly 


Oil Products and Dr. R. E. 


congratulated Ickes on _ the 
choice of Mr. Davies as deputy 
coordinator. He expressed the 
hope that “Mr. Ickes will return 
my business in the same condi- 
tion that it is now when he 
takes it over—-minus wear and 
tear. And it can be done, if we 
will all co-operate,” he added. 
‘Keep Us Informed’ 

Representing New York City 
gasoline retailers, Sol Herzog 
pledged the dealers’ co-operation 
but pleaded that the industry 
be kept informed of what the 
facts of the situation are. 

“IT do not feel,” said Mr. 
Herzog, “that the program that 
has been formulated in your 
mind has as yet been fully given 
to us—and perhaps wisely so. 
Yet may I venture the sugges- 


tion that there be, compatible 
with the national interest, as 
complete a disclosure of the 


necessities of the situation today 
as possible so that the industry, 
particularly the retail branch, 
is informed.” 

Retailers, he pointed out, are 
the oil industry’s contact with 
the consuming public. And if the 
retailers are informed of the 
exigencies of the situation, they 
can obtain the co-operation of 
consumers, he added. 

‘Fair Representation’ Asked 

Next, Paul E. Hadlick, Wash- 
ington, secretary of National 
Oil Marketers Assn., took the 
floor. He pledged the co-opera- 
tion of “the independent oil job- 
bers represented through our 
association.” He asked that job- 
bers be given “fair representa- 
tion” on any committees set up. 

“T am asking for no position 
on those committees,” said Mr. 
Hadlick, “but I ask that you 


1000 oil men present. 


have bona fide independent job 
bers, men who own and operate 
their own businesses, regardless 
of the brand of products they 
handle.” Otherwise, he added, 
“it would become an unpleasant 
duty to take the problem before 
Congress or wherever we would 
have a forum.” 

“We shall scrutinize with all 
our powers to see that any re- 
laxation of the anti-trust laws 
falls strictly within needs of the 
national defense,” said Mr. Had 
lick, adding, “Proven that it 
we have no objection.” 


is, 


Davies Comments 


In reply, Mr. Davies, presid 
ing, said, “On the score of rep 
resentation, the Secretary has 
invited nominations from the 
whole industry. Everybody in 
the industry has a chance to 
send in names, to make sug- 
gestions. And they will all be 
conscientiously considered.” 

Louis Kimmel, representative 
of Brooklyn gasoline dealers, 
charged that the dealer was 
“the forgotten man” during the 


NIRA oil code period, asking 
that this time the dealer be 
given “adequate” representation 
on any committees. 

Replying, Mr. Davies agreed 
that the retail dealer was “a 
part of the oil industry—-a most 


important part; and their nomi- 
nations will be considered.” 
Use Taxis, Urges Taxi Man 
Benjamin Botwinick, who said 
he represented the taxicab in- 
dustry of New York City, said it 
was possible for taxis to save 


many millions of gallons of 
gasoline. Also, he urged that 


private automobile owners leave 
their cars at home. “There are 





Among those 
Wilson, OPM’s oil consultant, seated together 





that can be picked out are 
(right center) 


plenty of trolleys, subways and 
taxicabs,” he _ said, drawing 
laughter from the audience fo. 
his “sales talk.” 

R. M. Sherman, chairman of 
the Oil Burner Institute’s eme) 


gency committee, then came 
forward to pledge the burne1 


industry’s cooperation and tell 
of the O. B. I. program for con 
serving fuel oil by improving 
combustion efficiency of burne) 
installations. 


Coloradoan Voices Plea 

A plea that Secretary Ickes 
“open up” public lands for oil 
prospecting was voiced by Wai 
wick Downing, Denver, who is 
Colorado’s representative on 
the Interstate Oil Compact 
Commission. During the last 6 
or 7 years, he said, there have 
been only about 3 wildcat wells 
drilled on public lands because 
of “very large royalties and 
very drastic rules and, what we 
consider, unfair provisions in 
government oil lease.” 

Keep ‘Fair Price’ for Crude 

“Price,” Mr. Downing con- 
tinued, “is the greatest, the most 
essential attribute of conserva- 
tion. Please don’t do anything 
that will make for an unfai 
price for petroleum.” 

“We have about 17 billion 
barrels in oil reserves,” the 
Coloradoan added. “We probably 
have got to find during the next 
20 years, 28 billion barrels of 
crude oil in order to supply the 
requirements for the next 20 
years. Now, when you considei 
that the price of 5c per gal. is 
approximately the same as the 
price at a refinery for gasoline 

and out of that must be paid 
the cost of search for new 
fields, the cost of development, 
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the cost of producing the crude, 
the cost of transporting it to the 
refinery, and the cost of refin- 
ing. Then, we say to you, for 
God’s sake don’t cut that price 
because, if you do, you won't 
have the money to encourage 
development to find the 28 bil- 
lion barrels of oil that are neces- 
sary to save and preserve this 
country during the next 20 
years.” 

Mr. Davies said that Mr. 
Downing’s remarks were “very 
much to the point,” that they 
would be called to the attention 
of Secretary Ickes. He said he 
was sorry that Mr. Henderson 
(price control administrator) 
was not present, but that the 
record would be called to his at- 
‘ention. 

Regions May Be Revised 

Next, J. M. McCabe, Cut 
Bank, Montana, of Northwest 
Refining Co., raised the point 
that his region would be in three 
different marketing territories 
and asked if division of the 
states into the regions, as now 
specified, was final. He was told 
that it was not, and was asked 
to send in his suggestion for any 
change. 

Joe Hill, of East Texas, took 
the microphone next and in a 
thunderous voice told the con- 
ference, “There’s plenty of oil 
down my way, with East Texas 
producing only 2% of an hour's 
potential. Just build a pipeline 
to us, let the refineries run and 
we will give you all the oil you 
need for national defense.” 

Facilities of the New Jersey 
Fuel Oil Assn. were offered by 
Charles H. Bruett, John Blond 
& Sons. 

Charges Supply Cut Off 

Willard Hedden, Hedden Co., 
of Dover, N. J., came forward 
next and, in a quiet voice, told 
how he had allegedly been cut 
otf by his fuel oil supplier, an 
unnamed major oil company. He 
said he was “just a little inde- 
pendent” with a gallonage of 22,- 
900,000 and operating 4 trucks. 
With 1100 customers, including 
the contractor who is rebuilding 
the explosion-wrecked Hercules 
powder plant at Dover, N. J., 
Mr. Hedden said he was the 
largest fuel oil supplier in the 
area, 

“It just so happens that while 
we were buying our oil in that 
area all last year,” Mr. Hedden 
continued, “this year we were 
notified by the major company 
that is supplying us, that they 
have no more oil for us at all. 

“Now, I sell oil burners and I 
sell fuel oil. That automatical- 
ly tells me I am out of business. 
And I am just a little independ. 
ent fellow that some major com 
pany has been able to run out 
of business.” 

He said it was his first trip to 
Washington, that he flew down 
to find out what could be done 
in his case. 





INDEPENDENT JOBBERS TURN OUT IN FJORCE 
Givens, Henderson, Ky., Home Oil Terminal Co.; Charles J. Sheketoff, Hartford, Conn., American 
Coal Co.; Fred E, Bergfors, Quincy, Mass., Quincy Oil Co.; Walter S. Laird, Pittsburgh, Parma 
lee Motor Fuels and William Leroy Tyndell, Mt. Joy, Pa., Schock Independent Oil Co. Third row, 


from left to right 
also Allied Oil Co.; Maa 
beth, N. J., 


“The customers in New Je 
sey,” he continued, “have been 
circularized by this same com 
pany that has cut off my supply 
of oil, with a letter which 
offered a gift package of furni 
ture polish and a can of handy 
oil, delivered by Western Union 
messenger, if they will sign a 
fuel oil contract within 10 days 
of receiving the letter.” 

The New Jersey fuel oil mai 
keter quoted from another let 
ter, as follows: “You know that 
the National Defense program 
is affecting all industry, that it 
is important this year that you 
protect your fuel oil require 
ments at an early date, and also 
secure the gifts illustrated on 
opposite page.” 

He said that it was imperative 
“we have fuel oil in our area,”’ 
pointing out that the Hercules 
rebuilding job was an important 
defense project. 

Replying, Dr. John W. Frey 
then presiding, said the prob 
lem presented by Mr. Hedden “is 
no doubt one that will be ex 
perienced by many others un 
less we all cooperate.” 


Whiting Pledges Aid 


M. B. Whiting, Clifton Forge 
Va., of Whiting Oil Co., speaking 
for south Atlantic jobbers, ex 
pressed the hope that while pro 
tecting “us independents” from 
the majors, the government 
would not “let the independent 
jobbers put the majors out of 
business.” He pledged full co 
operation of jobbers in his sec 
tion. 

Hits Steel ‘Scarcity’ 

W. A. “Gus” Delaney, Jr., 
Ada, Okla., independent pro 
ducer, declared that for over 45 
days there “has been an actual 


Regal Oil Co. and Joseph J. 


Left to 


Jack Shlifer, Philadelphia, Allied Oil Co.; 


scarcity of oil country steel, yet 
there is no scarcity of manufac 
turing facility or lack of trans 
port to the Southwest,” he 
added. “Mills that make _ oil- 
country steel are not fitted to 
make line pipe. But, as a result 
of probably a foresighted policy 
by the larger groups a self-im- 
posed scarcity of required steel 
is now visited on the industry. 
“That is something needing 
immediate attention,” said the 
Oklahoma producer, adding that 
he hoped that the first thing to 
be taken up by the industry com- 
mittee set up for the Mid-Conti- 
nent “will be a program to dis 
courage the hoarding and ad 
vance ordering of steel so that 
everybody, large and small, will 
have an even break on it.” 
Says Potentials ‘Too High’ 
Mr. Delaney also urged that 
the proposed Mid-Continent re- 
gional committee make a study 
of reserves, contending that 
“not 2% of potential produc- 
tion in Kansas could be _ pro- 
duced at the well-head after 30 
consecutive days—and not 10% 
of potential on file with the 
Texas Railroad Commission for 
purpose of obtaining produc- 
tion allowable could be pro- 
duced in 30 days.” 
Retailers’ President Talks 
M. E. Holland, Racine, Wis., 
retailer and president of the 
National Assn. of Petroleum 
Retailers, said his members 
were ready to cooperate fully. 
Don’t Kill the Trucks 
Pleading for fair treatment 
for trucks, C. M. Martin, 
Phoenix, Ariz., told the oil con- 
ference: 
“I come from a country of 
deserts and mountains. Trucks 


NA 


Hugo V. 
Levinson, Philadelphia, United Petroleum Co.; Allen B. Tint, Eliza 
Gabel, Philadelphia, United Petroleum Co. 


right, second row-—-George D. 


Spitzer, Philadelphia, 


are vital to us—large trucks 
hauling 6250 gals. per load, be 
cause it is a long time between 
drinks in our country. 

“They have’ been holding 
hearings at the Interstate Com 
mission with the idea of limiting 
the loads and lengths of trucks 
The petroleum industry should 
weigh carefully that proposi 
tion because the railroads in my 
country are having freight em 
bargoes and we are having to 
rely for transportation mor 
and more on trucks.”’ 

Trucks Haul 50% of ‘Gas’ 
Trucks, hauling from lon 
distances, supply Arizona with 
half of its gasoline, Mr. Martin 

said. 

He also asked that no at 
tempt be made to limit Arizona 
purchases to the California r 
gion because the price out ther‘ 
gets “pretty high sometimes.” 
“But we can go over into New 
Mexico and get it cheap,” hs 
added. Rail freight is 7e per ga! 
for 600 miles. But from Long 
Beach, Calif., to Phoenix, 450 
miles, the rail rate is 2.17¢ pe 
gal. he said. “But we can truck 
it out of New Mexico for less 
than 3c per gal,” said the 
Arizona oil man, concludin: 
with the plea: 

“So, don’t kill our 
please!”’ 


trucks 


New Englander Is Next 

The president of Independen! 
Oil Men’s Assn. of New En: 
land, John W. Scott, Boston, 0! 
Scott & Bueckley, next cam: 
forward to speak not as an 0 
man “but as a consumer fron 
New England.” 

Fifty per cent of the Kerosi 
used in the U. S. is burned 
New England for light and fur 
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Start with Dubbscracking 


You don’t have to be a Dubbs refiner to bene- 
fit by the other important processes that are 
available under license from U.O.P.—but you 
benefit more if you are 


Because Dubbscracking to start with gives 
you the best yield of high octane gasoline and 
other wanted products from any kind of oil 
you run 


And the gas produced in Dubbscracking is 
the starting material for polymerization, alky- 
lation and isomerization, with end products of 
extra value 


There are other notable processes, too, cata- 
lytic cracking, catalytic reforming, cyclization, 
aromatization, hydrogenation and dehydro- 
genation 


All of them are directed at just one goal—to 
realize the highest possible value from every 
barrel of crude—and they do—special high 
octane motor gasoline, super quality fuel for 
fighting airplanes, toluene for the production 
of TNT and other high value products 


And all of them are available to you—if you 
want them—through Universal 


Universal Oil Products Co Dubbs Cracking Process 
Chicago, Illinois Owner and Licensor 
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REGISTERING IN at the oil conference. At right, William 
F. Lowe, Tulsa, secretary of Natural Gasoline Assn. of Amer- 
ica. In background, Louis Kimmel, Brooklyn, N. Y., 
dealer representative 


10% of the range-oil burners are 
installed in these same 6 states, 
said Mr. Scott, pleading that the 
government announce as soon 
as possible that “range oil and 
fuel oil will be supplied to New 
Englanders in sufficient quanti- 
ties during the coming winter.’ 
Asks Fuel Price Ceiling 

N. R. Skaggs, president of the 
New York Heating Oil Assn., 
then introduced himself to the 
conference as the representa- 
tive of “all the householders 
using oil-burning equipment in 
the New York City area.” He 
said that his people were “very 
worried over talk of fuel oil 
shortages as they have no 
money with which to switch 
over to other methods of home 
heating.” He asked also that the 
government calm the fears of 
heating oil consumers by indi- 
cating soon “there will be a 
price ceiling set on fuel oil 
prices for the coming heating 
oil season.” 

He was told by Dr. Frey, still 
presiding, that “consumers 
should be assured just as quick- 
ly as possible.” 

Fair Price for Crude Asked 

Resuming discussion from 
the floor after Mr. Henderson 
had made his address on price 
control, H. P. Taubman, Dallas, 
made a plea for a crude oil 
price level which, he said, was 
needed to keep the stripper 
wells operating. 

With costs increasing, strip- 
per well operators are going to 
have to “plug a lot of wells and 
throw men out of work” if 
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crude oil prices “remain at a 
low level,” said the Dallas pro- 
ducer. 


Wants $1.50 a Barrel Top 

From cost figures of all 
stripper-well operators, includ- 
ing majors, Mr. Taubman said, 


“anything less than a $1.50 a 
barrel top, for the high grade 
and the differential for the 
lower grades—for two-thirds of 
the U. S. production, would be 
detrimental to our national de- 
fense.” 

Mr. Taubman agreed with 
Mr. Delaney that some Texas 
potentials were “fictitious,” but 
contended that they were not 
as low as 10% as the Oklaho- 
man had said. 

When considering the fixing 
of prices, he said in conclusion, 
attention should be paid to the 
high taxes on petroleum prod- 
ucts. Consumers, hundreds of 
miles away from the oil coun- 
try, wouldn’t kick if they knew 
all the elements that go to 
make up the total price paid 
and how little went to the oil 
industry as compared with 
taxes, he declared. 


Conference Acts 


Henry Zweifel, Fort Worth 
producer, told the conference, 
“Too many of us do not realize 
the peril that exists, and the 
real cause for calling this meet- 
ing. We continue to talk too 
much about individual prob- 
lems.” 

Mr. Zweifel said the coordina- 
tor had laid down a plan for 
an organization under which 
the entire industry might take 
part in the coordinating for de- 
fense. He praised the principles 


discussed in Deputy Coordina- 


tor Davies’ address and moved 


Coordinator's Advisors Greet Oil Men 


CONFERENCE 
Plea papi ¥ 


OIL COORDINATOR’S ADVISORS were on hand to greet oil 
men as they poured in to register. Two of them are pictured 
here. .Left, Dr. John W. Frey, associate director, and, right, 


George W. Holland, director 


of Interior Department’s Petro- 


leum Conservation Division 





that the conference endorse 
those principles. There was a 
second to the motion. It ecar- 
ried without objection. 

Wants Price-Fixing Formula 

Earl Halliburton, who said 
he sold everything from trucks 
to gasoline and oil, commented 
on Mr. Henderson’s remarks 
about price control. 

“My competitors fix my 
prices,’ said Mr. Halliburton, 
“just as they fix my wage scale 
and set the standards of service 
which I must meet to hold my 
customers. If there is any other 
scheme for fixing prices, I’d 
like to know what is the for- 
mula.” 

Illinois Jobber Pledges Aid 

Wallace Wright, East St. 
Louis, Ill., of Crescent Gas Or- 
ganization, as president of II- 
linois Petroleum Marketers 
Assn. pledged the cooperation 
of his state organization as well 
as that of the Presidents’ Coun- 
cil of Independent Petroleum 
State Jobbers Assns. Mr. Wright 
is also chairman of the presi- 
dents’ council which includes 
presidents of 10 state associa- 
tions with 5000 members. 

Farish Winds It Up 

Last speaker from the floor 
was W. S. Farish, New York, 
president of Standard Oil Co. 
(N. J.), who pledged the co- 
operation of his company in all 
matters for national defense 
and of his company and others 
associated in the building of 
tankers and pipelines. 

Concluding the conference, 
Mr. Davies thanked the oil men 
for their expressions of con- 
fidence, adding: 

“We will work hard to justi- 
fy that confidence, and in turn 
we will show by the way we 
function that we have the same 
sort of confidence in you.” 

Canadian oil situation’s close 
tie-in with that of the U. S. was 
pointed out by George R. Cot- 
trelle, Canadian oil controller, 
who was introduced by Ickes at 
the oil conference. 

Canada imports 86% of its 
petroleum requirements, said 
Mr. Cottrelle, adding, “So, your 
problem is my problem.” 

He then went on to outline 
steps he had taken to coordi 
nate the Canadian oil industry 
for its war effort. He told how 
he had prohibited any new serv- 
ice stations or any other kind 
of distributing outlet anywhere 
in Canada and, later, had 
banned new bulk plants. An- 
other prohibition was against 
installing new oil burners ex- 
cept for those consuming less 
than 4000 gals. annually and 
those in plants manufacturing 
war munitions. A new order 
has banned any burner installa- 
tion except those for war indus- 
tries and “then only under spe- 
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cial permit from me,” said the 
Canadian official. 

“T have worked out with the 
motor and oil industries a plan 
for restricting sales to two 
grades of gasoline which will 
be put into effect soon,” Mr. 
Cottrelle said. 

As a prelude to his listing of 
Canadian regulations, the oil 
controller had said: “While I 
made certain regulations, under 
the powers given me, which at 
first were not fully appreciat- 
ed by some, these regulations 
were made in preparation for 
that which is presently upon 


us.” . “a hd 


* . 


Henderson Outlines 
Price Policies 


Discussing price control, 
Leon Henderson, OPACS di- 
rector, told the oil conference 
June 19 that in the various 
Suggestions on price which his 
agency has made to date, “we 
have recognized the difference 
in competitive conditions, we 
have recognized that sometimes 
increases in cost warrant a 
consideration of higher prices, 
and sometimes of differential 
prices. 

“Price is generally, in  nor- 
mal times, the regulator of 
supply, the allocator of re- 
sources,” the OPACS director 
added. “Under unusual con- 
ditions, price stability has to 
be sought through government 
means. That governmental 
means has an obligation to try 
and see that the measures ad- 
dressed to control and_ sta- 
bility act in as smooth, effi- 
cient way as_ possible — the 
same way as a free market 
would act. 

“In other words, we are not 
interested in making pretty 
charts that would show a rigid 
control of price; we are inter- 
ested in the kind of voluntary 
acceptance of a necessity for 
holding prices within line, that 
will prevent for this enormous 
industry (oil) the kind of in- 
flationary spiral that we had in 
the last great emergency.” 

There is no way of prevent- 
ing a “destructive” price spiral, 
except by watching prices of 
each individual commodity, ac- 
cording to the price-control ad- 
ministrator. He expressed 
gratification at response from 
refiners and producers who 
have been asked by OPACS to 
withhold price advances. 

Declaring that he didn’t want 
to be in the position of making 
a threat or sounding an _ un- 
founded warning, Mr. Hender- 
son said, “It ought to be evi- 
dent that the government is 
determined to keep prices with- 
in bounds. We prefer acquies- 
cence in price ceilings and any 
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OIL JOBBERS FOLLOW PROCEEDINGS CLOSELY 
Duke, Jacksonville, Fla., Southeastern Oil Co.; Paul E. Hadlick, National Oil Marketers Assn.; 
P. R. Kempf, Ann Arbor, Mich., Staebler-Kempf Oil Co., Inc.; M. B. Whiting, Clifton Forge, 
Va., Whiting Oil Co.; R. G. Spratley, Petersburg, Va., Delta Oil Sales Co.; H. DeWitt Plyler, 


Lancaster, S. C., Catawba Oil Co.; S. R. McMaster, Winnsboro, S. 


Left to right, first row—James Gordon 


C., Winnsboro Petroleum Co., 


and J. D. Haire, Petersburg, Va., Delta Oil Sales Co. 


OPM Waits on Ickes’ Plans, 
Holds Off on Oil Priorities 


schedules suggested but if 
suggestion doesn’t work, the 
need for price control is so 
great that something else will 
have to be adopted.” 

Mr. Henderson then revealed 
that OPACS had asked leading 
oil marketers in each area not 
to make further advances in 
their prices without first con- 
sulting the price control ad- 
ministration. 

Pledges Co-operation 

Mr. Henderson reiterated 
that OPACS had a “general 
responsibility” for civilian al- 
location which raised the ques- 
tion in some oil men’s minds 
as to whether OPACS or the 
oil co-ordinator would adminis- 
ter rationing of gasoline and 
other petroleum products 
should that step become neces- 
sary. Ickes has indicated his 
belief that curtailing oil con- 
sumption would be a job for 
the oil co-ordinator. 

“We have a general respon- 
sibility,” said Mr. Henderson in 
conclusion, “on civilian alloca- 
tion. We expect to work out 
our problems of civilian alloca- 
tion and civilian supply with 
Ralph Davies and his staff. I 
know from my TNEC experi- 
ence (Mr. Henderson was on the 
O’Mahoney monopoly commit- 
tee) and from other contacts 
with the oil industry, that the 
intelligence is here with which 
to make that co-operation suc- 
cessful. I believe we are war- 
ranted in expecting that 
through this co-ordination of 
various activities, there will be 
no cause for complaint as 
against your industry.” 


OPM Official Explains 

Priorities Division of Office 
of Production Management will 
continue to handle priorities as 
regards materials needed by the 
oil industry—such as steel for 
pipelines—but it is “standing 
by” as far as petroleum itself 
is concerned until the oil co- 
ordinator has worked out his 
administrative set-up. That was 
the gist of remarks by Black- 
well Smith, OPM’s director of 
priorities in charge of policy, at 
the oil conference on June 19. 

Mr. Smith explained the gen 
eral plan of priorities and hov 
it “might” be applied in the pe- 
troleum industry itself. 

Basic principle in scheme of 
preferences under the priorities 
system, said Mr. Smith, is--De 
fense comes first. 

Priorities on Materials 

“We have followed that prin- 
ciple to the point of seriousness 
in many materials as you oil 
men have had occasion to find 
out already when you sought to 
obtain those scarce materials,” 
he said. “We have not applied 
it in petroleum, as such.” 

Second part of priority con 
trol, he added, “is what might 
be called that which works from 
the bottom up—the allocation 
of scarce materials under a 
mandatory restriction of flow 
up into business.” 

“We say, for example, that 
no one can supply aluminum ex- 


cept in conformity with instruc 
tions on aluminum,” the priori- 
ties director said. “Then we 
state in that connection—De- 
fense comes first. You must 
serve that, which comes to you 
as identified as defense, before 
any other needs. Then we try 
to describe in a broad way the 
relative importance of demands 
of essential nature beyond de 
fense. At the moment there 
is not much more than enough 
aluminum to go around for di 
rect defense needs.” 

If any segment of the pet 
troleum industry were admin 
istered under’ the _ priority 
scheme, it would probably be 
handled something like the plan 
in aluminum, he added. 


IF Fuel Oil Were Rationed 


“For example, if it were de. 
cided to curtail flow of heavy 
fuel oil in the East to non-essen 
tial uses, or uses where coal 
could be substituted, should be 
on a mandatory basis—if that 
decision were made,” the OPM 
official said, “the nature of the 
order would be, that no one sup 
plying heavy fuel oil in the East 
shall serve anyone who is Cap- 
able of converting to coal. Defi- 
nite instructions would be given 
in that connection.” 

The instrument of priorities, 
he continued, is entirely flex 
ible. “It can be operated en- 
tirely by common sense state- 
ment of what is required, as 
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opposed to any rigid theory of 
preference certificates or orders 
or anything of the sort,” he 
said. 

Might Invoke New Law 

If it is impossible to get gen- 
eral agreement from everyone 
involved quickly enough to get 
the whole general scheme into 
effect, he continued, the govern- 
ment under the new priorities 
statute is in a position to im- 
pose a scheme of preferences 
and control the flow of materials 
in accordance with that prefer- 
ence plan. 

Priorities plan, he said, has 
the advantage of affording pro- 
tection to anyone complying 
with it. Thus, a supplier has 
a “legal excuse” for not fulfill- 
ing a contract with a non-essen- 
tial user when priorities have 
been invoked as regards his 
product. 

OPM’s priorities division, Mr. 
Smith said in conclusion, is a 
“very strong believer in clear 


* 


placement of responsibility and 
conformity to that placement,” 
pointing out that co-ordination 
of the petroleum industry has 
been placed in hands of Secre- 
tary Ickes and Mr. Davies. 

“We are standing by with our 
instrument. (priorities control) 
to fit into the plan as may be 
devised,” he added, “and we will 
not, in the field of petroleum, 
take any arbitrary or other ac- 
tions until it is clearly desired 
and clearly fits into that pro- 
gram (devised by Ickes and 
Davies).” 

Meanwhile, however, the OPM 
division will go ahead advising 
the War and Navy departments, 
and Secretary Ickes, in petrole- 
um matters until the oil co- 
ordinator and his deputy decide 
otherwise, said the OPM of- 
ficial. Also, the OPM priorities 
section will go ahead with pri- 
orities on materials affecting 
the petroleum industry—such as 
steel for pipelines. 


* 


British Petrcleum Board Member 
Outlines England's Oil Problems 


Some oil men at the confer- 
ence-—especially those from the 
eastern seaboard where an oil 
transportation shortage impends 
due to diversion of 50 U. S. 
coastwise tankers to. British 
shuttle service—-may have been 
wondering how badly England 
needed oil and what curtail- 
ment steps they had taken at 
home. 

To answer this 


unspoken 


question, apparently, a_ repre- 
sentative of the British Petro- 
leum Board, E. E. Soubry, Lon- 
don, was invited to address the 
conference. 

Mr. Soubry expressed his re- 
gret that he couldn’t give the 
fullest details because that 
would disclose to the enemy 
what they would naturally like 
to know, he said. 

“IT would like to assure you, 





“FACT FINDERS” 


ATTEND 


OIL CONFERENCE—W. R. 


Boyd, Jr., executive vice-president of the A.P.I. and chairman 
of the fact-finding committee which reported recently on East 
Coast oil situation, sits with group of other “fact finders’. In 
middle row also, to right, is J. C. Hunter, president of Mid-Con- 


tinent Oil &€ Gas Assn.; Dr. Joseph E. Pogue 


, New York, Chase 


National Bank; Fred C. Van Covern, New York, A.P.I. statistical 
director. Behind Judge Hunter is J. L. Dwyer, New York, of 
A.P.I. staff; and to right, Olin Culberson, Texas Railroad Com- 


missioner. 
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In foreground is a representative of Justice Depart- 
ment’s anti-trust division, F. BE. 
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however,” the British official 
said, “that your government has 
now received from me the full- 
est details of the whole situa- 
tion and have before them the 
facts and figures on every phase 
of the oil industry in the Unit- 
ed Kingdom. It is fully real- 
ized at home that unless we 
place the complete story be- 
fore you on this side, we can- 
not possibly get the full benefit 
of your badly-needed help.” 

But there are some details 
which can be told, he added. 

Civilian Use Cut 65% 

Gasoline rationing was start- 
ed immediately after outbreak 
of the war and now civilian mo- 
toring is down 65% in the Unit- 
ed Kingdom, he said. “When 
you bear in mind that the re- 
maining 35% includes doctors 
and essential business cars, you 
will appreciate that pleasure 
motoring as such has virtually 
ceased to exist,” he added. 

He said British public realizes 
that ships and men must not be 
used for the carriage and opera- 
tion of anything that is not im- 
mediately connected with the 
country’s war effort, so there 
has been “hearty cooperation” 
in curtailment measures. 

Gasoline use for non-military 
but essential purposes has in- 
creased considerably. Trucks 
have come to the aid of the 
railroads, which have _ been 
bombed, hauling from coastal 
areas. There has been an enor- 
mous increase in consumption 
by fire engines, ambulances, 
first-aid lorries and other essen- 
tial mechanical vehicles. For 
example, during the big fires at 
Birmingham it was _ necessary 
to send fire engines from Lon- 
don 100 miles away; and the 
same for the Manchester fire. 
Ambulances have also traveled 
great distances. 

“In spite of all this,” said the 
British official, “by the efforts 
which our public have made, 
Wwe are using less gasoline now 
in the height of the war than 
we did in the last peacetime 
year.” 

Kerosine Use Increase 

No official rationing scheme 
has been put into operation for 
kerosine. By splitting that 
product into its 2 chief uses 
in the United Kingdom—burn- 
ing oil and tractor fuel—con- 
sumption has been cut by hold- 
ing back the oil used for gen- 
eral utility purposes not con- 
nected with the war. effort. 
Nevertheless, with gas and elec- 
tric services disrupted by bomb- 
ings, oil and candles have been 
the only means of light and 
heat for cooking available. So, 
there has been no real reduc- 
tion in kerosine consumption, 
the British official said. 

With an all-out effort to in- 


crease the growing of farm 
produce, there has also been 
an increase in tractor fuel con- 
sumption. 

Domestic heating is mostly by 
coal, with factories practically 
the only consumers of fuel oil. 
Even here, conversion to coal 
has been pushed where trans- 
portation was not available to 
get coal to war-essential plants, 
use of fuel oil has continued. 

“TI think you will have no 
quarrel with me,” Mr. Soubry 
told the American oil men, 
“when I say that it is impera- 
tive that our factories are kept 
going for 24 hours every day.” 

Stopping the export of cre- 
osote and using it instead of 
fuel oil has saved tanker space 
for the amount of oil so in- 
volved. 

Stopped Bunkering 

“We have, so far as possible, 
stopped the bunkering of ves- 
sels in the United Kingdom 
and arranged for them to take 
on as much bunkers as possi- 
ble on this side,” he continued. 
Navy fuel needs can’t be re- 
stricted. 

Civilian consumption of lu- 
bricatng oil has taken the same 
cut as gasoline, but increased 
requirements of factories has 
more than wiped out the sav- 
ing due to civilian restriction. 

British tankers are engaged 
only in war service, said Mr. 
Soubry. Perhaps he intended 
this as a denial of rumors that 
some British boats were still in 
commercial runs. His words on 
this, were: 

“All British flag tankers are 
now entirely engaged on trans- 
portation of oil to Great Brit- 
ain or other war zones and all 
tanker movements controlled by 
the British are entirely on short- 
naul basis. For instance all 
shipments from Abadan to the 
United Kingdom have ceased 
and all supplies are _ being 
drawn from the west. With 
the world shortage of tankers 
it seems essential that every 
ton of oil is moved only from 
the nearest source of supply to 
the area of consumption.” 

Turn-Arounds Speeded 

To speed up the turn-around 
of tankers in the war zone, the 
British have brushed aside 
peacetime safeguards, every 
safety regulation that slowed 
unloading has been lifted, he 
said. Need for getting the tank- 
er out of the way of bombing 
outweights the personal safety 
of workers. 

Even so, the round-trip voy- 
age of a tanker today requires 
much more time than before 
the war, which “is one of the 
many reasons we have had to 
appeal to you gentlemen for 
vour generous help,” he said 
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Ickes Attempts to Banish 
Bogey of ‘Another Madison’ 


Procedure for ‘Clearance’ 

Procedure intended to  pro- 
ect oil companies against any 
subsequent anti-trust prosecu- 
ion as a result of group activ- 
ties necessary for national de- 
fense, was outlined at the June 
19 conference. This was in 
line with Mr. Ickes’ expressed 
lesire to avoid “another Madi- 
son mess.” 

In the Madison anti-trust 
cases, there was considerable 
dispute as to whether the gov- 
ernment (Mr. Ickes and _ his 
aides) had approved activities 
of the defendant oil companies. 
Justice department counsel re- 
sisted all efforts to introduce 
letters and other evidence of 
approval, contending that only 
formal, documentary approval 
was admissible. The NIRA at- 
tempted to delegate to the 
President the power to suspend 
the anti-trust laws for ap- 
proved group action; that dele- 
gation extended to Mr. Ickes. 
Defendants contended at Madi- 
son that Mr. Ickes and _ his 
aides had approved their activi- 
ties but their offers of proof 
were rejected by the court. 

New Approach Adopted 

In seeking co-operation of in- 
dustries for the defense pro- 
gram, the government is adopt- 
ing an approach that differs 
from NIRA and the code sys- 
tem. There is no specific legis- 
lation, but government agen- 
cies call upon members of an 
industry to join in a co-opera-: 
tive plan—such as_ lowering 
prices. The government agen- 
cies deal directly with individ- 
ual companies, not through 
trade associations, 


Write It Down, Says Ickes 

Mr. Ickes has carried this a 
step farther. He proposes that 
all recommendations or direc- 
tions of the oil co-ordinator to 
the oil industry be set down 
in writing and published in the 
Federal Register (an _ official 
government publication). Ad- 
visory committees from the oil 
industry will be set up, but 
they will not act on their own 
initiative in any group action 
except suggesting plans to the 
co-ordinator. The attorney gen- 
eral has approved this idea; 
also, he has agreed to consult 
with Mr. Ickes’ before any 
pending anti-trust oil case is 
settled or any new suits filed. 


Oil Case Settlement Seen 

To give oil men a first-hand 
report on this angle, Mr. Ickes 
invited Acting Attorney Gen- 
eral Biddle to address the con- 
ference. He introduced Mr. 
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Biddle with the remark that 
the oil group “would probably 
be more anxious to hear from 
the Department of Justice than 
it was to hear from me.” 

Mr. Biddle soon got down to 
cases. He said he knew in a 
general way about the pending 
oil cases and where were the 
differences in the matter of 
settlement. 

“Largely as a result of ap- 
pointment of the _ secretary 
(Mr. Ickes) as_ co-ordinator,” 
said Mr. Biddle, “I firmly be- 
lieve that a decree or plan can 
be worked out satisfactory to 
your industry, and to us.” 


Attorney General Explains 

“Let me say, with respect to 
the broader aspects of the sit- 
uation,” Mr. Biddle continued, 
“that this, after all, is an at- 
tempt to co-ordinate different 
points of view. 

“There is the point of view 
of the secretary, who, acting 
for the government, wishes to 
conserve oil, and preserve it, 
and to help, by co-ordination, 
the production and distribution 
of oil, so as to raise both of 
those to their maximum effi- 
ciency and capacity, and to 
work generally with you, the 
members of the industry, as 
co-ordinator. 


“There is also the point of 
view of the Department of Jus- 


tice which is directed under 
the laws, the Constitution, to 


enforce the Sherman Anti- 
Trust Law. 
“Now, in many instances 


where the Court has not clear- 
ly spoken, or for other rea- 
sons, there is necessarily a 
wide field of discretion in the 
enforcement of any law. I do 
not mean to say that the De- 
partment (of Justice) would 
hesitate to enforce the law un- 
der the Sherman Ant-Trust 
Law, but I do mean to say that 
the circumstances necessarily 
surrounding the enforcement 
of any law are changed in the 
picture of a _ great national 
emergency. 

‘Suspicious of Each Other’ 

“Then there is the third 
point of view of the industry 
itself,” the attorney’ general 
continued. “It is, let us frank- 
ly confess, an unfortunate fact 
that an industry regards the 
government and the enforcing 
agencies with distrust and sus- 
picion. On the other hand, it 
is unfortunate that the gov- 
ernment often regards an in- 
dustry with similar suspicion. 

Unnecessary Now, He Says 

“That, I think, among men 
of good will, and of common 
sense and realizing the situa- 
tion we are in, is unnecessary 
and can be avoided,” said Mr. 
Biddle. 

He said it would be Mr. 
Ickes’ task to unite these 3 
points of view, adding that he 
knew of no one who could do 
so with more common sense 
or more speed than Mr. Ickes 


“It shouldn’t be hard,” he 
added, “because after all our 
outlook and purpose is to ren- 
der the greatest service to the 
country in this time of emer- 
gency. And we are all Amer- 
icans doing that.” 


Tells of ‘Clearance’ Plan 


Next, the acting attorney 
general discussed his exchange 
of letters with Mr. Ickes (see 
texts beginning on Page 36) 
regarding procedure _§ for 
“clearing” proposed group 
action by oil companies for na- 
tional defense purposes, 

Here are Acting Attorney 
General Biddle’s exact words, 
as taken by NATIONAL PE- 
TROLEUM NEWS from steno. 
graphic transcript of the oil 
conference: 

“Now, the secretary suggest- 
ed in a letter which he recently 
wrote me, and which I ap- 
proved in acknowledging it, 
that any recommendations 
which he had to make with re- 
spect to the oil industry should 
be submitted to me, to the De- 
partment, before they are final- 
ly carried through, so that I 
could give our assurance that 
any recommendations which 
seemed advisable when they 
were determined, either were 
or were not proper, so _ that 
after that assurance was given, 
there could be no_ question 
that you in the industry could 
go on to carry them out with- 
out any fear or feeling that 
you might run into a snag. 

“T think that that is essen- 
tially important, so as to have 
your complete confidence in us, 
and ours in you. 

“The second suggestion that 
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the secretary made, which I 
think is admirable, and is the 
obverse of the first suggestion, 
is that before taking any speci- 
fic action with respect to the 
industry, we consult and dis- 
cuss the matter with him, in 
order to determine where there 
is a field of discretion, and how 
it should be best exercised for 
the interests of the country, 


and thirdly, that all recom- 
mendations, and after all, I 
take it that this is the advis- 


ory committee, and here is the 
advisory (sic), I don’t think it is 
any more than a group joining 
together and working out a 
common policy and a com- 
mon action, that any such rec- 
ommendations of any _ direc- 
tions made by the co-ordinator 
should be reduced to writing, 
approved by whatever industry 
committee or committees are 
concerned, and published in the 


Federal Register so that there 
again all of us know—not 
that we are suspicious of each 
other—but because everything 
is subject to misinterpretation 
unless agreed on and stated 
that all of those recommenda- 
tions be published in the Fed- 
eral Register, so that anybody 
can look at them and see ex- 
actly where we are. 

“All of these suggestions 
have my complete approval 
and I am here merely to say 
this, and to say that the De- 
partment wishes to co-operate 
in every way with the industry 
and with the co-ordinator, in 
whom, let me repeat, I have 
the most complete confidence, 
both for his wisdom and his 
vigor and to the end of the 
National Defense in this, per- 
haps the most basic industry 
concerned in the War today.” 


Some Oil Lawyers See Gaps 
In Ickes-Biddle Procedure 


Following Mr. Biddle’s_ re- 
marks, Deputy Co-ordinator 
read the exchange of 
letters between Mr. Ickes (dat- 
ed June 16) and the attorney 
general (dated June 18) on the 
matter of group action by the 
oil industry for national de- 
fense. Mr. Ickes’ letter pointed 
out that industry committees 
planned would be “advisory” 
only; that any recommenda- 
tions or direction to the indus- 
try from the co-ordinator be 
set down in writing. 
“Furthermore,” Mr. Ickes’ 
letter continued, “in order to 
avoid any possible misunder- 
standing on the part of either 
the public or anyone in the in- 
dustry, I propose that these 
recommendations or directions 


Davies 


be duly published in the Fed- 
eral Register as provided by 
law and a duplicate original 
submitted to your Department 
(Justice) as of the effective 
date of any such recommenda- 
tion or direction.” 


Some Lawyers Not Satisfied 


Some oil lawyers feel that 
there may be a gap—uninten- 
tional—in the procedure as 
outlined in Mr. Ickes’ letter 
and by the attorney general. 
They have in mind that there 
was “too much informality” in 
the procedure for approving 
oil companies’ group activity 
under the oil code which, they 
say, led to the Madison indict- 
ments, 

There is 
to these oil 


nothing, according 
lawyers, in Mr. 


Canada Representedat U.S. Oil Conference 





: 
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GEORGE R. COTTRELLE, Canadian oil controller, right, poses 


for NPN’s photographer before he enters oil conference. 
Mr. Cottrelle is his solicitor, W. L. “Tom” 


With 
Munnach. Mr. Cot- 


trelle addressed the conference, telling American oil men of 


the Canadian 
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situation 


Ickes’ letter of June 16 which 
specifically states that, before 
the co-ordinator’s recommen- 
dation or direction to the oil in- 
dustry is published in the Fed- 
eral Register, it will be sub- 
mitted to the Department of 
Justice for clearance. Nor does 
Mr. Ickes’ letter even say that 
the Department will be prior 
to promulgation of the recom- 
mendation. 

Mr. Biddle’s remarks at the 
June 19 oil conference, these 
lawyers insist, show that he 
expects the co-ordinator to con- 
sult with the justice depart- 
ment before directing the oil 
industry to engage in a group 
action which—if they did it on 
their own initiative—might be 
regarded as a violation of the 
anti-trust laws. 

Biddle’s Letter Cited 

Supporting this view, these 
oil lawyers cite Mr. Biddle’s 
letter to Mr. Ickes, dated June 
18, which was read to the con- 
ference (text on Page 48). Mr. 
Biddle’s letter, as acting attor- 
ney general, said Mr. Ickes’ 
communication of June 16 ap- 
peared consistent with the poli- 
cies on group action within an 
industry for defense purposes 
which were outlined in a letter 
to John Lord O’Brian, OPM’s 
general counsel, on April 29, 
1941 (text on Page 44). 

“In this connection,” said Mr. 
Biddle’s letter to Mr. Ickes, “I 
point out that the procedure 
described in the latter letter 
(to Mr. O’Brian) contemplates 
that requests for action by an 
industry which may raise ques- 
tions under the anti-trust laws 
shall be made by a _govern- 
ment agency only after the 
general character of the action 
has been submitted to the De- 
partment of Justice. I assume 
that you will wish to follow 
this practice with respect to 
any directions or recommenda- 
tions which you may wish to 
make to the oil industry.” 

Yet neither Mr. Ickes’ letter 
nor any other formal state- 
ment so far made_ public 
makes mention of consulting 


with the justice department 
before issuing his recommen- 
dation to the oil industry, it 
was pointed out. In fact, the 
literal wording of Mr. Ickes’ 
letter would apparently indi- 
cate that the justice depart- 


ment’s first notice of the im- 
pending recommendation would 
be the subject of a “duplicate 
original” on date that the oil 
companies were to start car- 
rying out the recommendation. 


May Consult Informally 

Undoubtedly, Mr. Ickes has 
in mind, these lawyers admit, 
that his staff will consult in- 
formally with the justice de- 
partment’s anti-trust division 
as was sometimes done during 
the NIRA oil code—and get the 


NATIONAL 


Department’s assurance tha 
the plan was “OK” before pri 
ceeding to publish it and hav: 
the oil companies carry it out 

If this be the procedure in 
tended, these lawyers contend 
then there should be publica 
tion of the justice department’: 
“assurances” to the oil « 
ordinator—especially since Act 
ing Attorney General Biddk 
is on record as promising th: 
oil industry that his Depart 
ment will give assurance as t 


whether such proposals ar 
proper or improper. Othe: 
wise, they say, oil men wil 


have no public notice that the 
co-ordinator had consulted with 
the Department at all, or what 
the Department’s reaction to 
the proposal was. 
Want O’Brian Letter Restated 
Another step that these oil 
lawyers believe should be “in 
the record” is a letter from 
the attorney general to Mr 
Ickes stating, in effect, what 
Robert H. Jackson, then atto) 
ney general, said to OPM Gen 
eral Counsel O’Brian on April 
29, 1941 (see text on Page 44) 
The letter to Mr. O’Brian was 
written before Mr. Ickes was 
named oil co-ordinator for de- 


fense. It discussed relations 
between industries and_ the 
OPM and OPACS (the price 
control agency). 


The Jackson-O’Brian lette) 
was mentioned by Mr. Biddle 
in his letter to Mr. Ickes. It 
said that after the justice de 
partment had approved a gen.- 
eral plan for group action in 
an industry for defense pur- 
poses, there was no need to 
come back to the department 
for a further approval each 
time that some specific action 
was requested of an_ indus 
try—such as agreement to low- 
er prices or limit sales to non- 
essential consumers. All that 
was required was that each 
request be approved by the 
government agency’s” general 
counsel, 

Such _ specific 
Jackson-O’Brian 
would not be viewed by the 
justice department as “consti 
tuting a violation of the anti 
trust laws and no prosecutions 
will be instituted for acts pe. 
formed in good faith and with 


actions, th 
letter added, 


in the fair intendment of in 
structions” given by OPM 0! 
OPACS pursuant to the pro 


cedure outlined. 

Reserves Right to Check 

The Jackson-O’Brian _lette! 
concluded with the warning: 

“In the case of all plans 01 
procedure, however, the Ds 
partment reserves complet 
freedom to institute civil a 
tions to enjoin the continuin 
of acts or practices found n 
to be in the public interest an 
persisted in after notice to de 
sist.” 
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Oil Men From Nearly All of the 48 States 
Attend Industry-Wide Washington Meeting 


ARIZONA 

Charley Mitchel Martin, C. M. Martin Co 

ARKANSAS 
Allinson, Jr., Lion Oil Refining Co 

homas H. Barton, Lion Oil Refining Co. 

CALIFORNIA 
tobert M. Allen, Superior Oil Co. 

L. L. Aubert, Bankline Oil Co. 

Clarence S. Beesmyer, Gilmore Oil Co 

Sidney Belither, Shell Oil Co. 

1. D. Collyer, Standard Oil Co. of California 
jert E. Devere, El Camino Refining Co. and 
Pathfinder Petroleum Co. 
daniel S. Fletcher, Fletcher Oil Co. 
ilph F. Forch, Wilshire Oil Co. 

William H. Geis, Union Oil Co. of California 

Joseph H. Gilliland, Alphonso E. Bell Corp 
tussell H. Green, Signal Oil and Gas Co 
L. Hanna, Standard Oil Co. of California 
itrick Hurley, Richfield Consolidated Co. 

tobert E. Jordan 

Villiam M. Keck, Superior Oil Co. 

DeWitt Knox, Macmillan Petroleum Corp 
erce Lonergan, California Petroleum Ex 
enange 
fobert S Lytle 


i 


Mareus McCallem, McCallem Refining Co 
Villlam C. McDuffie, Wilmington Gasoline Co 
laurice A. Machris, Wilshire Oil Co. 

larry J. March, Signal Oil and Gas Co 

bert C. Mattei, Honolulu Oil Corp. 

obert D. Matthews, Pacific States Oil Co 
obert Lee Minckler, General Petroleum Corp 
\lfred D. Mitchell 

rnest Pyles, Hancock Oil Co. 

eorge W. Ring, Ring Oil Co. 
illiam J. Schultz, Crescent Petroleum Corp 
arles C. Spicer, Republic Petroleum Co 
igene G. Starr Universal Consolidated Oil] 


P. St. Clair 

ck Sterling, Eagle Oil Co 

ese H. Taylor, Union Oil Co 

iward R. Valentine, Fullerton Oil Co 
wrence Vander Leck, Fullerton Oil Co 
rrey H. Webb, The Texas Co. 

lolph L. Weil 

ed M. Ziegler, Kern Oil Co., Ltd 

lliam Reinhardt, Union Pacific Railroad 
irl H. Kistner, Union Pacific Railroad 
sper W. Tully, Reserve Oil & Gas Co 
OLORADO 

rwick M. Downing, Interstate Oil Compact 
Commission 

D. Millikin, Kinney-Coastal Oil Co 
Diamond Gas and Fuel Co 


mes Kessler! 
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Maurice Henry Robineau, Frontier Refining Co 

Roland V. Rodman, Bay Petroleum Corp. 

Edgar Hoyt Rust, Colorado Petroleum Products 
Co 

Richard S. Shannon, Minnelusa Oil Corp 

Thomas A. Dines, Utah Oil Refining Co 

CONNECTICUT 

Meyer Cohen 

John H. Dockendorff, T. A. D. Jones Co. Ine. 

Thomas A. D. Jones, Jr., T. A. D. Jones Co., Ine 

James A. Pierce, Industrial Oil and Gas Service 
Inc. 

Charles J. Shekeloff, American Coal Co 

R. M. Sherman, Oil Burner Institute Emer 
gency Committee 


DELAWARE 
Wilmer Stradler, Diamond Ice and Coal Co 


DISTRICT OF COLUMBIA 

Mortimer Williams Bowen, U. S. Maritime Com 
mission 

Nicholas G. Dumbros, Office of Administration 
of Export Control 

Verne Austin, Office, Under Secretary of Wat 

Carl Becker, War Dept. 

John F. Deeds, Geological Survey 

H. J. Duncan, Geological Survey 

L. T. Coumbe, Bureau of Mines 

Lyle E. Craine, Bureau of Budget 

J. H. Ellender, OPACS 

John H. Fitch, Office, Under Secretary of War 

Harry C. Fowler, Bureau of Mines 

Floyd L. France, Indian Office 

Wilbert G. Fritz, National Resources Planning 
Board 

Bergen Herod, Office of Administration of Ex- 
port 

George R. Hopkins, Bureau of Mines 

Albert J. Kraemer, Bureau of Mines 

Richard G. McCabe, Bureau of Foreign & Do 
mestic Commerce 

Edward T. McCormick, OPACS 

D. W. Mitchell, Navy Department 

©. J. Myers, War Department 

John D. Northrup, Geological Surveys 

Laurence A. Osterhaus, NRP Board 

R. W. Richards, Geological Survey 

Phillip Mayes Robinson, OPM 

M. Quinn Shaughnessy, OPACS 

Robert Vernon Shirley, OPM 

Blackwell Smith, OPM 

Charles E. Smith, OPM 

E. B. Swanson, Petroleum Conservation divi 
sion 

Samuel H. Thompson, NRPB 

Robert K. Thulman, FHA 


OIL EXECUTIVES BY THE 
SCORE attended the conference. 
In this group are included, left 
to right, Ralph T. Zook, Brad- 
ford, Pa.; Jacob France, Balti 
more, president of Mid-Continent 
Petroleum Corp.; Harry T. 
Klein, New York, vice-president 
of The Texas Co.; J. Cosgrove, 
Ponca City, general counsel, 
Continental Oil Co.; and J. 
Howard Pew, Philadelphia, 
president of Sun Oil Co. 


Frank C. Wright, RFC 

A. G. White, Bureau of Mines 

R. F. Voell, FHA 

H. Douglas Weaver, Department of Justice 

J. S. Bartlett, Electric Institute 

George W. Bean, American Gas Assn 

D. R. Beane, Griffiths-Consumers Co 

C. A. Blinston, Colonial Fuel Oil Co 

John N. Bohannon, Standard Oil Co. of New 
Jersey 

W. DuBois Brookings, U. S. Chamber of Com 
merce 

Russell B. Brown, Independent Petroleum Assn 

Henry H. Buckman, East Coast Cities Fuel 
Conference 

H. E. Carlton, Foster-Wheeler Corp 

John Carson, Co-operative League USA 

John G. Chappell, Standard Oil Co. of New 
Jersey 

Norman G. Cohen, Central Fuel Co 

John B. Dailey 

Fayette B. Dow, National Petroleum Assn 

Samuel Dunckel, Institute Cooking & Heating 
Appliance Manufacturers, Inc 

Josiah Ellis, Ellis “Esso” Station 

Gerald M. Fisher, Socony-Vacuum Oil Co 

Nelson Gallon, Kendall Refining Co 

F. L. Grimm, M. I. O’Boyle & Son 

LeRoy L. Gritzan, United Equipment & Supply 
Co. 

Paul E. Hadlick, National Oil Marketers Assn 

Richard L. Hobart 

Harcld W. Hogsett, Standard Oil Co. of New 
Jersey 

Harry Humelfort, Federal Oil Co 

Sol A. Humelfort, Federal Oil Co 

Minor S. Jameson, Jr., Independent Petroleum 
Assn 

Edward A. Kelly 

John E. Kane, National Petroleum Assn 

H. J. Kaufman, H. J. Kaufman Advertising Co 

George T. Kellogg, American Automotive Assn 

L. C. Kuhn, Petroleum Heat & Power Co 

Bertram F. Linz, The Oil Weekly 

Guy Livingston, Sherwood Bros 

Martin F. McCarthy, Metropolitan Petroleum 
Co., Inc. 

Robert S. Maurer, H. J. Kaufman Advertising 
Co 

Norman L. Meyers 

Herbert W. Mosco, Griffiths-Consumers Co 

Peter Q. Nyce, Republic Petroleum Corp 

J. Lawrence O’Brien, Independent Oil Co 

Richard M. O’Boyle, M. I. O’Boyle & Son 

Sherwood A. Peterson, John P. Agnew & Co 
Inc. 

Worden W. Reed, John P. Agnew & Co., Inc 

Charles St. John, Griffiths-Consumers Co 

Lester S. Scott, Loughborough Oil Co 

Curtis B. Singleton, Shell Oil Co 

Thomas J. Steuart, Independent Petroleum 
Assn. of America 

Harry F. Wainwright, Retail Gasoline Dealers 
Corp 
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INDIANAPOLIS INDEPENDENT REGISTERS—Russel 8S. Wil- 
liams, Indianapolis, of Bonded Gas & Oil Systems, fills in his 
card at oil conference. Mr. Williams also brought along 


his three sons 


James W. Warner, J. P. Agnew Co. 

Carl I. Wheat, Tennessee Gas & Transmission 
Co. 

Minerva Homes, Homes Oil Co. 

Roscoe A. Cattell, Bureau of Mines 

Capt. Donald H. Randell, Tax Amortization 
Secretary 

FLORIDA 

James Gordon Duke, Southeastern Oil Co. 

William S. Johnson, Jacksonville Chamber of 
Commerce 

FOREIGN 

ENGLAND 

Alex Lowe McColl, Vacuum Oil Co 


MEXICO 
James J. Quoyese, E. W. Saybolt & Co. 


GEORGIA 

Raymond M. Demere, Colonial Terminals 

Guy Holcomb, Retail Gasoline Dealers on De 
fense 

Maxwell W. Lippitt, Colonial Oil Co. 

Wiley L. Moore, Wofford Oil Co. 


IDAHO 

Bert Miller, Attorney General 

ILLINOIS 

Joseph G. Alther, Universal Oil Products Co 

E. F. Battson, Continental Oil Co. 

W. M. Boutin, National Assn. of Petroleum Re- 
tailers 

Fred Lucius Brewer, Brewer Oil Co. 

Paul E. Bussler 

Sheldon Clark, Consolidated Oil Corp. 

L. J. Drake, Union Tank Car Co. 

Gustav Egloff, Universal Oil Products Co. 

H. F. Glair, Standard Oil Co. of Indiana 

Carl Stanley Johnson, National Assn. of Pe- 
troleum Retailers 

Buell F. Jones, Standard Oil Co. of Indiana 

Russell P. Kehoe, Perfect Power Co. 

Bernard L. Majewski, Deep Rock Oil Corp. 

William A. Matheson, Williams Oi1-O-Mati« 
Heating Corp. 

Hoyt R. Ogram, Kanotex Refining Co. 

Glenn A. Primm, Illinois Petroleum Marketers 
Assn. 

E. G. Seubert, Standard Oil Co. of Indiana 

Frank E. Spencer, Spencer Petroleum Co. 

A. R. Thompson, Illinois-Indiana Petroleum 
Assn. 

L. S. Wescoat, Pure Oil Co. 

Wallace H. Wright, Crescent Gas Co 

Ralph Peck 
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INDIANA 

Harold Johnson, Johnson Oil Supply 

Jerry B. Robertson 

Gene L, Williams, Gaseteria Inc 

Paul T. Williams, Gaseteria, Inc 

Phil T. Williams, Gaseteria, Inc 

tussel Williams, Bonded Gas & Oil Systems 

Russel Williams, Jr. 

KANSAS 

Heber Knox Beardmore 

Robert O. Brown, Kansas Oil Men’s Assn 

C. L. Henderson, Vickers Petroleum Co 

A. R. Jones, Kansas Corporation Commission 

Fred Kistler, Fred Kistler Oil Co., Ine 

Clark H. Kountz, Sinclair Refining Co 

D. R. Lauck 

Robert S. Lemon, Kansas Industrial Develop- 
ment Commission 

talph J. Pryor, Pryor & Lockhart Ine 

R. H. Rhoades, Kansas Industrial Commission 

Lee Scott, Argo Oil Corp. 

KENTUCKY 

©. A. Bakhaus, Kentucky Independent Oil Co 

Paul G. Blazer, Ashland Oil & Refining Co 

Dudley J. Burke, Kentucky Independent Oil 
Co 

George B. Givens, Home Oil Terminal Co 

George B. Givens, Jr., Home Oil & Gas Co 

Julius B. Malkemus, Oil Terminals Corp 

Nicholas W. Shiarella, Miller & Schiarella Co 

W. E. Smith, Standard Oil Co. of Kentucky 

LOUISIANA 

John B. Atkins, Parade Gasoline Co., Inc 

John Aubrey Bonham, Union Sulfur Co., Ine 

V. Henry Bondream, S. A. Bourg Sons 

Edwin William Bourg, S. A. Bourg Sons 

Alfred C. Glassell, Glassell & Glassell 

Martin J. Grogan, Grogan Oil Co. 

David P. Hamilton, Root Petroleum Co 

B. A. Hardey 

David William Harris, Arkansas Fuel Oil Co 

H. Le Gros, Chalmette Petroleum Corp 

Charlton H. Lyons 

Herman F, Whiton, Union Sulfur Co., Inc 

Fred Zigler, G. B. Zigler Co. 

Louis Mosely Moffitt, Triangle Drilling Co., In¢ 

MARYLAND 

Jacob Blaustein, American Trading & Produc- 
tion Corp 

William T. Brown, United Co-operatives (In- 
diana) 

James N. Carney, American Oil Co 

Richard Chenowith, Metropolitan Petroleum 
Co., Inc 





OIL COMMITTEE CHAIRMAN ATTENDS—Congressman Wn. 
P. Cole. Jr. (Maryland), chairman of congressional oil commit 
tee, attends oil conference, listening intently as oil coordinator’s 
policies are outlined 


Frank Emmet, American Oil Co 

Paul Lanier Fahrney American Bituminous 
Co. 

William V. Fielder, United Co-operatives (In 
diana) 

Jacob France, Mid-Continent Petroleum Corp 

Charles D. Jones, American Bituminous Co 

Jack Levin, Hochschild, Kohn Co. 

James Anson Longan, Petrol Corp. 

Robert Purkini, Auto Line Oil Co. 

Joseph R. Roll, Standard Oil Co. of New Jerses 

Henry A. Rosenberg, Crown Central Petroleun 
Corp. 

John R. Sherwood, Sherwood Bros., Inc 

J. W. Sherwood, Sherwood Bros., Inc. 

Theo H. Smoot, Anchor Postfence Co 

Harry Waller, United States Oil Co. 

Max J. Waller, M. Waller Corp. 

Ralph K. Ford, Baltimore Service Coal Co 

MASSACHUSETTS 

Fred E. Bergfors, Quincy Oil Co. 

John Paul Birmingham, White Fuel Corp 

Wesley E. Downing, State Fuel Co. 

H. F. Hildreth, Westinghouse E. & M. Co. 

Clyde G. Morill, Independent Oil Mens’ Ass! 
of New England 

John W. Scott, Buckley & Scott 

Ben Waldman, Boston Ice Co. 


MICHIGAN 

Walter E. Anderson, Napth-Solv Refining C 

Cc. L. Butler, Roosevelt Oil Co. 

Reid Brazell, Leonard Refineries, Inc. 

Floyd A. Calvert, Oil & Gas Assn. of Michigat 

Frank H. Dewey, Gar Wood Industries, Inc 

Max Martin Fisher, Aurora Gasoline Co. 

Wallace Gilroy, Mid-West Refineries 

Sam D. Heron, Ethyl Gasoline Corp. 

Siegel W. Judd, Mid-West Refineries, Inc 

Paul R. Kempf, Retail Gasoline Dealers Ass! 
of Michigan, Inc. 

Milton A. Powers, Timken Silent Automat 
Oil Burners Co. 

Albert M. Stern, Crystal Refining 

MINNESOTA 

Elwin E. Hadlick, Northwest Petroleum Ass 

Joseph L. Nolan, Farmers Union Central fF 
change 

R. J. Whitmore, Wood Conversion Co 

MISSISSIPPI 

Hassie Hunt, Hassie Hunt Co. 

MISSOURI 

Kenneth C. Baker, J. D. Strett & Co., Inc 

Roy W. Clair, Lincoln Oil Co. 
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Howard A. Cowden, Consumers Co-operative John Albert Brown, Socony-Vacuum Oil Co. Temple W. Tutweiler, Cities Service Co 

Assn W. Chalmers Burns, Richfield Oil Corp. Hyman E. Rapps, Argus Gas & Oil Sales Co., 
Edward B. Craig, Hercules Products & Refining Douglas S. Bushnell, Northern Group Pipe Lines Inc 

Co John W. Carnes, Sinclair Refining Co. Robert Rodman, Natural Petroleum Corp 
D. O. Grace, Grace Independent Oil Co Aura Eugene Coburn, Air Conditioning and Oii John H. Ross, Inland Water Petroleum Car- 
ljohn M. Holmes Heat riers Assn. 
John H. Meyer, Grace Independent Oil Co William G. Connell, Charles R. Weber Co Fred Van Covern, American Petroleum Insti- 
William Franklin Niehaus, M-K-T Railroad John W. Creedon, Metropolitan Garage Board tute 

harles C Rockenback, Taylor tefining Co of trade R. G. A. van der Woude, Shell Union Oil Corp 
Thomas J. Strickler, American Gas Assn Frank P. Donohue, The Lehman Corp James M. Wadsworth, Foster-Wheeler Sales Co 
Milton Hayes Luce, Battenfield Grease & Oil William A. Dougherty, Standard Oil Co. of Earle Wayne Webb, Ethyl Gasoline Corp. 
Corp New Jersey ; John E. Wiley, Fuller, Smith & Ross Co 
MONTANA Robert H. Einhorn. Mayfair Fuel Corp Harold Wilkinson, Asiatic Petroleum Corp 


Robert D. Ernst, Universal Utilities, Inc Harold E. Williams, 
George E. Everett 

Leonard M. Fanning, Oil Burner Institute 
Walter L. Faust, Socony-Vacuum Oil Co 
Alexander Forward, American Gas Assn 


Arrowhead Oil Co., Ine 

Robert E. Wilson, Pan American Petroleum & 
Transport Co 

Jay M. Woodruff, Sinclair Refining Co 

Harvey D. Carter, Oil Trading Co., Inc 


H. Earl Clack, H. Earl Clack Co 

\. B. Cobb, A. B. Cobb Co. 

Edwin Brenner, Coolidge, Hardrock Oil Co. 
Silas B. Fordham, Shelby Sheet Metal 
James W. Johnson, Producers Refining Co. 


Alexander Fraser, Shell Oil Co. ark ats Tr: . 

L. BP. Kenyon, Harcin Ob Ce. Harry H. Pierre Mellonino, Pyrate Tank Clean Se ee ee 
George Nicholas McCabe, Santa Rita Oil & Gas palo Rian . eee ‘ : Peter Paul Prunty, Union Petroleum Co 
C ers, Ine Harvey W. Lake, Socony-Vacuum Oil Co 
= James A. Moffett, California and Texas Oil Co H. Al Br Gasoline Retailers C 
lulius C. Peters, Resolute Oil Corp. i . ALONZO rown, rASOLING eltallers 0. 


Ben H. Morriss, Valvoline Oil Co. 
David Alan Munro, Space and Time 
NEBRASKA Robert Nock, Amerada Petroleum Corp 
Marshall McArthur, Quaker Petroleum Co Rodolfo Ogarrio, The Texas Co. 

John Henry Peper, Northern Group Pipelines 
NEW JERSEY 


: i David T. Pierce 
James E. Austen, Barber Asphalt Corp 


Harry F. Sinclair, Sinclair Refining Co 

Leo D. Becker, Fueloil Journal 

James F. Breuil, Frontier Fuel Oil Corp 
Wharton Clay, National Mineral Wool Assn. 
John Harvey Ross, Oil Transfer Corp 

A. E. Watts 


R. D. Smith, Glacier Products Co, 


Joseph E. Pogue, Chase National Bank > ' Sing oe rC 
Charles H. Bruett, John Blond & Sons . a oe ae > rg Mace H. H. Fuller, Sinclair Refining Co 
: \ George W. Ray, Jr., The Texas Co Wright W. Gary 
Wiley Butler, Home Fuel Oil Co. inten ae ‘ it aceae ict wties : = hy 
; : : " ee Clare Cornelius Richard, Pyrate Tank Cleaners Natan B. Gelfer, Pilgrim Gas Station 
Fred Charles Conkey, Fuel Oil Supply, Inc Paul C. Richardson, Young and Rubreia, Inx red ; ot On T ; 
William Stamps Farish, Standard Oil Co. of fe . Fred H. Gilbert, Patchogue Oil Terminal 


Perey E. Ricketts, Long Island Gasoline Re 


tailers Assn. Joseph Glass, Middle States Petroleum Corp 


W. S. S. Rodgers, The Texas Co. Isador Goluh, Goluh Brothers Gas and Oil Co 
Samuel Rubinton, Associated Jobbers B. I. Graves. Tide Water Associated Oil Co. 


Walter Marvin Russell, International Oil-Gas Hubert Green, Universal Oil Products Co 


Corp George K. Hambleton, Hambleton Terminal 


New Jersey Marvin L. Gosney, Consolidated Oil Corp 
Ralph Lawrence Gessner, Barber Asphait Corp. 
Edwin S. Hall, Standard Oil Co. of New Jersey 
Willard M. Hedden, Hedden Co. 

E. W. Isom, Sinclair Refining Co. 

Oliver C. Klinger, Oildom Publishing Co 


Frank J. Prince, Cosden Petroleum Corp. a Sachanoff, Intercity Gasoline Dealers Corp 
Carson Wiliam Bich, Fuel Ol Eistrimators of atoernsnet Scheinholz, Natural Petroleum Corp ogee nomena Gus OS Corp . 

New Jersey Assn. He , , Sct a Pp; ie nes on c I Harry A. Hassan, Sinclair Refining Co : 
E. Robert Reiter, Barber Asphalt Corp a a Screens © een. en Co. William F. Hermann, G. D. Herman and Sons, 
Frank J. Shipman, The Texas Co. Archie \ Simonson, Gaso Pump and Burne! Ine 

. : i Manufacturing Co. , —-r . nr . “a 

Ernest Studerus, Studerus Oil Co , “gpa 4 ; : : Sol A. Herzog, Retail Gasoline Council of New 
Allen B. Tint. Regal Oil Co. E W Sinclair, Sinclair Retining Corp York 

i ’ . . . : . 

H. F. Sinclair, Jr., Sinclair Refining Corp George G. Holton, Socony-Vacuum Oil Co 

NEW YORK W. A. Sinsheimer, Petroleum Advisors Inc W. Alton Jones. Cities Service Co 
L. H. Atkinson, Jones-Atkinson Corp. Aron Sinetoritz, Argus Gas & Oil Sales Co., Ince Charles R. Kahn, Quinn Petroleum Co., Ine. 
Herbert Ascher, First National Oil Corp Norris R. Skaggs, New York Oil Heating Assn L. T. Kittinger, Shell Oil Co. 
Rudd Joseph Babor, Richfield Oil Corp Harry Edward Sochovit, Hess Petroleum Corp Harry T. Klein, The Texas Co. 
William J. Baxter, Chrysler Corp. Herbert Spencer, Asphalt Institute Samuel E. Lane, Hewlett Brothers 
William H. Bennett, Frontier Fuel Oil Corp. Grattan T. Stamford, Consolidated Oil Corp Lloyd P. Lockridge, Sinclair Refining Co. 
F. Willard Bergen, Marine Transport Lines Leland Y. Stamford, Sinclair Refining Co John M. Lovejoy, Seaboard Oil Co 

inc Leon Steinberg, Concord Oil Corp. William H. Lyons, First National Oil Corp 
Benjamin Botwinick, Taxicab Bureau of New Jesse Stickle, Crown Central Petroleum Corp George P. MacDonald, Richfield Oil Corp., 

York George H. Taber, Sinclair Refining Co N. Y. 
Mare F. Braeckle, Richfield Oil Corp Perry W. Thirke, Consolidated Oil Corp Joseph H. McCabe, E. W. Seybolt Co. 
Barnum Brown, North Continental Oil & Gas Sidney Tonner, Spentonbush Fuel Transport Joseph F. McCarthy, Eastern States Petroleum 

Corp Service 


Co 





‘HELLO THERE,” says Dan W. Hovey, Houston, of Republic “THE ‘SENATOR’ FROM TEXAS”, George A. Hill, Jr., 
Oil Co., as he looks up from his note-taking to greet a friend. Houston, president of Houston Oil Co., uses a door as a desk 
Mr. Hovey is president of Gulf Coast Refiners Assn. while filling in his registration card at the oil conference. Mr. 
Hill is also production vice-president of the American 
Petroleum Institute 
JUNE 25, 1941 333 








Oil Industry Leaders Attend Conference at Washington 








FOUR INDEPENDENTS talk it over before conference starts. 
E. St. Louis, Ill., president of Illinois Petroleum Marketers As3n.; Phil T. Williams, Gaseteria, Indianapolis, president of In- 
Weber, Eureka Oil Co., Cincinnati, O., president of Ohio Petroleum Marketers Assn.; 
and Paul G. Blazer, Ashland Oi! and Refining Co., Ashland, Ky. 


diana Independent Petroleum Assn.; Eric V. 


William C. 

Power Co. 
Henry Bernard Malone, Consolidated Oil Co. 
Samuel Margolis, First National Oil Corp. 
E. W. Mayo, World Petroleum 


NORTH CAROLINA 


MecTarnahan, Petroleum Heat & 


Floyd (Tom) Forester, Independent Oil Co 
OHIO 

Dwight L. Barger, Ohio Farm Bureau 

Emmet Robert Curtin, Iron Mountain Oil Co. 


O. D. Donnell, Ohio Oil Co. 

Victor I. Downing, National Refining Co. 
W. T. Holliday, Standard Oil Co. of Ohio 
Warren C. Platt, National Petroleum News 
Roger B. Stafford, Super Service Station 

S. A. Swensrud, Standard Oil Co. of Ohio 
Eric Victor Weber, Eureka Oil Co. 
Howard H. West, Ohio Oil Co. 

R. C. Wing, Standard Oil Co. of Ohio 


OKLAHOMA 

K. S. Adams, Phillips Petroleum Co. 

A. V. Bourque, A. V. Bourque, Inc. 

Darst E. Buchanon, Hanlon-Buchanon, Inc 

Cc. E. Buchner, Independent Petroleum Assn. of 
America 

Frank Buttram, Buttram Petroleum Corp. 

H. H. Champlin, Champlin Refining Co. 

Joe N. Champlin, Champlin Refining Co. 

James J. Cosgrove, Continental Oil Co. 

John C. Day, Western Petroleum Refiners Assn. 

W. A. Delaney, Louisiana Truck Transit Co. 

Frank H. Dunn, H. F. Wilcox Oil & Gas Co. 

J. L. Dwyer, American Petroleum Institute 

Don Emery, Phillips Petroleum Co. 

Harold B. Fell, Simpson-Fell Oil Co. 

Mrs. Mabel Franklin, Wirt-Franklin Petroleum 
Corp. 

Wirt Franklin 

Mrs. Wirt Franklin 

Earl P. Halliburton, Halliburton Co. 

William J. Halloway, Interstate Oil 
Commission 

Edward Howell, Security Oil Co. 

O. J. Hunter Petroleum Service Bureau 

Roy M. Johnsun 

William G. Johnston, Johnston & Johnston 

Robert S. Kerr, Kerlin Oil Co. 

George Lang, Manahan Drilling Co. 

William F. Lowe, Natural Gasoline 
America 

Louis D. Mann, Cities Service Oil Co. 

Clarel B. Mapes, Mid-Continent Oil & Gas Assn 

Eugene Orton Monnet, Helmerick & Payne Inc. 

Dudley Diggs Morgan, Morgan Oil Co. 

Charles Robert Musgrave, Phillips Petroleum 
Co. 

L. Noble, Noble Drilling Corp. 

L. H. Prichard, Anderson-Prichard Oil Corp 

Roy St. Lewis, S. J. Brendel Oil and Gas Co 

L. B. Simmons, Rock Island Refining Co. 

W. G. Skelley, Skelley Oil Co. 

Logan Stephenson, Mabee Oil and Gas Co. 

Frank Ellsworth Stickle, Mabee Oil and Gas 
Co. 


Compact 


Assn. of 


ae 
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William Kelly Warren, Warren Petroleum Corp 
Cc. H. Wright, Sunray Oil Co. 

OREGON 

H. F. Morrison, Northwest Oil Co. 
PENNSYLVANIA 

M. L. Benedum, Benedum-Trees Oil Co 
Edgar Clinton Bothwell, Gulf Oil Corp 

Earl B. Buffington, Kendall Refining Co. 
Margaret P. Cabell, Foreign Refinoil Co., {ne 


Harland I. Casteel, Republic Oil Co. 
E. M. Callis, Petrol Corp. 
Robert H. Colley, Atlantic Refining Co 


Joseph Coughlin, E. U. Saybolt & Co. 
Lucien F. Craig, Gulf Oil Corp. 
P. H. Curry, South Penn Oil Co. 


Alex W. Dann, Dravo Corp. and Union Barge 
Line Corp. 

M. D. De Tar, Aero Oil Co. 

Forest Dale Dorn, Forest Oil Corp. 


Samuel B. Eckert, Sun Oil Co. 

J. B. Fisher, Kendall Refining Co. 

Robert Henry Fleisher, Modern Heat & Fuel Co. 
Joseph J. Gabel, United Petroleum Corp. 

John M. Gardiner, Republic Oil Co. 

William H. Godfrey, Major Petroleum Co. 

W. V. Hartmann, Gulf Oil Corp. 

C. Henry Hathaway, Gulf Oil Corp. 

Dr. Mary P. Hitner, Foreign Refinoil Co 


Lionel L. Jacobs, Automotive Heat, Inc. 

J. Morgan Kipe, Spencer Heater Co. 

Bruce S. Kabenshue, Motor Lighthouse Corp. 
Charles Kurz, Committee American Tanker 


Owners 


Walter S. Laird, Parmalee Motor Fuel Co. 


Max Levinson, Meadville Corp. 
Charles M. Linthicum, Freedom Oil Co. 
Harry Allison Logan, United Refining Co 


Harry David Marx, Modern Heat & Fuel Co. 

J. C. Martin, Bradford District Penn Oil Prod- 
ucts ASsn. 

Manus McHugh, 

John Harmon 
Corp. 

Samuel Messer, Quaker State Oil Refining 

James Francis Murphy, McKean County 
leum Co 


Petrol Corp. 

Kilvanie, Landwehr Heating 
‘orp 
Petro- 


T. H. Paul, H. H. Fullmer Gas & Oil Co. 
Phillip P. Peters, Penn Independent Oil Co. 
C. S. Price, United Oil and Gas Co. 

David Proctor, Gulf Oil Corp 

Noel Robinson, South Penn Oil Co. 


R. Sassaman 


Jack Shlifer, Allied Oil Co., Ine 


Hugh V. Spitzer, Allied Oil Co., Inc 

Davia I. Steinburg, Penn Petroleum Froducts 
Co 

Charles F. Stevenson, South Penn Oil Co. 

T. J. Sullivan, Gulf Oil Corp. 

Guy W. Sutton, Sutton Sales Co. 

Williams Leroy Tyndell, Shock Independent 
Oil Co. 


Williams R. Wallace, Utah Oil Refining Co. 
David Wolhner, Juanita Gas and Oil Co. 
James D. Wolfe, Forest Oil Co. 


Left to right, Wallace H. Wright, Crescent Gas Organization, 
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Ss. 


C. Wayne Yeager, Atlantic 
W. S. Zehrung, Pennzoil Co. 
Ralph T. Zook, Sloan & Zook Co. 

Lester M. Goldsmith, Atlantic Refining Co. 


SOUTH CAROLINA 


Ben B. Ben B. Bodne Coal Co. 

Spencer McMaster, Winnsboro Petroleum 
Co. 

H. Dewitt 


SOUTH DAKOTA 


Refining Co. 


Bodne, 
Rice 


Pyler, Catawba Oil Co. 


H. L. Aden, South Dakota Oil Co. 

TENNESSEE 

Victor S. Johnson, Eastern Tennessee Oil and 
Gas Co. 

Wade Thompson, Tennessee Gas and Trans- 
mission Co. 

TEXAS 

Leonard J. Benckenstein, Higman Towing Co 


William R. American Petroleum I1i- 
stitute 

Clayton Bray 

Jefferson K. Brim, Hager-Luce-Russ Co. 

Al A. Buchanan, Al Buchanan Drilling Co. 

Harold D. Byrd, Byrd-Frost Co., Inc. 

Thomas A. Carpenter 

Amon G. Carter 


Boyd, Jr., 





Ben D. Clower 

Mac L. Coker, Tay-Tex Oil Corp. 

A. J. Cunningham, Standard Oil Co. of Texas 

Joe Danziger, Danziger Oil & Refiners Co., 
ine. 


Everette Lee DeGolyer, 
& McGhee 


DeGolyer, McNaughton 


E. J. Dunigan, Dunigan Bros. 
J. A. Elkins, Pure Oil Co. 
George C. Gibbons, Texas Mid-Continent Oil 


and Gas Assn. 


John E. Green, Gulf Oil Corp. 





Jerry C. Hawkins 

Jack Hearrell 

A. E. Herrmann, Panhandle Producers & 
Royalty Assn. 

Joe A. Hill, American Liberty Oil Co. 


George A. Hill, Jr., Houston Oil Co. 

Dana W. Hovey, Republic Oil Refining Co. 
H. L. Hunt, Hunt Oil Co. 

J. C. Hunter, Gregg Oil Co. 

Jim N. Inglish, The Texas Co. 
Robert R. Kelley, Butcher-Arthur 
Harold Kennedy 

Roy H. Laird 

John W. Lee, Hunt Oil Co. 


Corp. 


Walter William Lechner, W. W. Lechner Co 
Inc. 

Arthur G. Levy, Fohs Oil Co. 

John B. McEntire, Placid Oil Co. 


Charles P. 
George C. 
McGhee 


McGaha, 
McGhee, 


Fain-McGaha Oil Co. 
DeGolyer, McNaughton 


R. B. McLaughlin 
Harris A. Melasky, Coastal Refining, Inc. 
Brad Mills, American Assn. of Oil Well Drill 
ing Contractors 
NATIONAL PETROLEUM NEW: 





OE Se a 


eee 


W 





UNE 




















Heil Trailerized Tank Equipment Saves You Money 
with Dependable, Long-Time Hauling Service . . . 


In these days when the watchword is “full speed ahead” and you've got 
to deliver on time “or else”, it's good business to have equipment you 
can count on to stay on the road — not in the shop. * Heil Trailerized 
Tanks give you that assurance. One responsible organization that has 
served oil marketers since early wagon tank days — stands back of 
them. * Without deviating from conventional tank shapes, Heil trail- 
erized construction combines a frameless tank and running gear all 
in one, built to take load and road in stride. With less dead-weight, 
you carry more gallonage and still keep within safety and highway 
regulations. * Get Heil recommendations on your next tank order, 
z= and learn all the reasons why the less you have to spend for trans- 
to protect YOUR : : age : 
portation tanks the more important it is to buy Heil Quality! 
profitable contracts T-46 


EI Lco, 


MILWAUKEE, WISCONSIN ° HILLSIDE, NEW JERSEY 


Equipment that 


















Tear out coupon 
Refiners Transport & Terminal Corp., Detroit, Mich. , 
operate a fleet of these 10,000 gallon trains, com- and mail 
prised of two 5,000 gallon Heil Trailerized Tanks 

today for 





* 


New Heil Transportation 
Tank Catalog 


* 
/ 
Heil Quality News — Free 
monthly picture-news bulletin 






WENN GUE come ee SS CA 


THE HEIL COMPANY 
3000 W. Montana St., Milwaukee, Wisconsin 











[] Please send me your new Heil 
Transportation Tank Catalog. 


[] Please send me the free Heil 
Quality News regularly. 


Name 
Company 
Address 


4,000 gallon Heil Quality-Built Trailerized Tank City State 
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Harry S. Moss, H. 


S. Moss Petroleum Co. 


Harry Carothers Weiss. Humble Oil & Refining 


Frank 


Reynolds Metals Co. 


Harold Grey Neely Co. R. G. Spratly, Delta Oil Sales Co. 
Robert A. Nesbitt Walter G. Williams Milton B. Whiting, Whiting Oil Co. 
Maston Nixton, Southern Minerals Richard Gordon Windsor, Universal Refining WASHINGTON 
John F. O’Donohoe, Petroleum Producers Co. Corp. D. L. Gerstenberger, Inland Empire Refineri: 
Olin Culberson, Texas Railroad Commission Henry Zweifel Horace D. Maxwell, Maxwell Petroleum Cor 
C. J. Paine, Paine Drilling Co. J. K. Brim, W. P. Luse et al C. Edward Miller, Northwest Oil Co. (Oregor 
Joseph R. Pearson, Whedock, Collins & Pearson Burt E. Hull and Jobber Petroleum Sales Co. 

Co. UTAH Cecil L. True, True’s Oil Co. 
John Irvine Robers George T. Hansen, Utah Southern Oil Co. WEST VIRGINIA 
Spencer Wade Robinson, Oil Weekly Henry D. Moyle, Wasatch Oil & Refining Co. Walter S. Hallaman, Plymouth Oil Co 
Charles Franklin Roeser, Roeser & Pendleton, and Idaho Oil & Refining Co. WISCONSIN 

Inc. Burton W. Mussa, Utah Oil Refining Co. B. L. Boolt, Perfex Corp. 
Gentry Lloyd Rowsey, Taylor Refining Co. Kenneth Yates, Wasatch Oil and Refining Co Melville Lerving Holland, National Assn 
George Sawtelle, Kirby Petroleum Co. Edward S. Holt, Utah Oil Refining Co. Petroleum Retailers 
Fred Schmann, Petroleum Producers Co. W. W. Wallace, Utah Oil Refining Co. Julius Luthe, Perfex Corp. 
> Texas Mid-Continent Oil & Gas VIRGINIA Norman Harlow Ott, Pate Oil Co. and Wisco; 

pee Walter Taylor Bruce, Continental Oil Co. sin Petroleum Assn. 

Walter Edgar Stewart, Stewart Oil Co. John Daniel Haire, Delta Oil Sales Co. Archie M. Paine, Clarks Super Gas Co. 
H. P. Taubman, Buffalo Oil Co. Harry Ingram, Air Reduction Sales Co W. E. Sanderson, Farmer Union Central F 
Harold F. Thompson, American Assn. of Oil C. O. Maphin, Maphin-Chapman Corp. change 

Well Drilling Contractors L. D. Kirkmyer, James River Oil Co. WYOMING 
5. C. Trimble, Higman Towing Co. Oliver S. B. Reardon, Mutual Ice Co. Glenn E. Nielson, Husky Refining Co. 
Charles J. Tucker, Tucker Oil Co. McGrady Richeson, James River Oil Co. Duff O. Gray, Gray Refining Co. 
A. W. Walker Howard W. Scott, The Texas Co. Fred Goodstein, Goodman Oil Co. 

* * 
‘ 1 ; and the Atlantic coast area. Coordinator for National D: 

Ickes Sees Most Effective Program Thus, while there is no short- fense is not established by a 


For Industry-Government Cooperation 


Following remarks were deliv- 
ered by Petroleum Coordinator for 
National Defense Harold L. Ickes 
at a conference with representa- 
tives of the petroleum industry. 
June 19, 1941, in the auditorium of 
the Interior building, Washington. 
D. Ce 


Gentlemen of the petroleum 
industry: 


Your splendid patriotic re- 
sponse to my invitation of only 
a few days ago demonstrates 
to me your desire to act for 
the welfare of the Nation in 
the common cause. I am deep- 
ly gratified by the fact that so 
large a number of you have 
subordinated your personal 
and business interests to the 
Nation’s need and have come 
here from all parts of the 
country to take part in this 
meeting. I am confident too 
that this auspicious beginning 
will develop into the most ef- 
fective program of cooperation 
between the Nation, the states 


and the petroleum industry 
that our country has ever 
known, 


Let harmony, cooperation and 
a mutual desire and _ willing- 
ness to solve the problems now 
confronting us be the watch- 
word, not only of this meeting, 
but of all our future relations. 

In this perilous time, when 
the whole structure of our 
American way of life is under 
attack, it is essential that 
every man exert himself to the 
limit of his capacity for the 
common welfare; it is essen- 
tial that no time be lost, and 
that all of the elements of our 
complex society be geared to 
function with each other with 
the minimum of friction and 
loss of driving force. 


Cites Threatened Shortage 


The President, in his letter 
designating me as Petroleum 
Coordinator for National De- 
fense, points to the necessity 
of coordinating petroleum prob- 
lems within the government, 
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the states and the petroleum 
industry in order that all of us 
should work to provide, at rea- 
sonable prices, ample supplies 
of petroleum products for civi- 
lian uses, for the army and 
the navy and for England and 
her allies. Petroleum has be- 
come such an essential in all 
of our lives that it is almost 
as necessary as water. It is 
an important component of the 
life blood of American civiliza- 
tion and, like water, so com- 
mon, that its vital importance 
is not recognized by most peo- 
ple until there is a threatened 
shortage. 

In the last World War petro- 
leum became an essential driv- 
ing force on the front lines of 
battle, in the line of supply, in 
the air and on the sea and 
America played a major role 
in providing that supply. At 
that time the oil industry was 
faced with serious problems of 
which the most important were 
those of producing more oil 
and moving it to the places 
where it was needed. Late in 
the summer of 1918, curtail- 
ment in the use of petroleum 
became necessary in the east- 
ern states to fill tankers bound 
for the battle-fields of Europe. 
During the intervening years 
since 1918 there has been a 
many-fold expansion in the de- 
mand for petroleum products 
as petroleum consuming mech- 
anisms have created a new pat- 
tern of life in this country. 
The search for oil has gone 
forward and refining improve- 
ments have made better qual- 
ity products available at low- 
ered prices. At the same time, 
more and more __ specialized 
transportation facilities have 
been built with resultant lower 
delivery costs to areas often 
remote from the oil produc- 
ing regions. 


To Solve Transportation 


In recent months, losses in 
the battle of the Atlantic have 
made is necessary to take tank- 
ers from their normal route 
between Texas and Louisiana 


age of petroleum products in 
several producing and refining 
districts, there is a_ serious 
problem of moving products to 
areas that have become almost 
wholly dependent upon. tank- 
ers to bring oil to them. As 
a result, the transportation 
problem has become one of 
immediate importance and to 
its solution I am sure you 
are now and will continue to 
direct your utmost effort. 

If petroleum were not a ma- 
jor source of power for trans- 
portation and of heat and if 
the petroleum industry were 
small, comparatively simple 
and local, we would not be 
here today for it would not 
be necessary to work out plans 
for the coordination. of our 
efforts. But since the oil in- 
dustry is a great national or- 
ganization with ramifications 
in every area and in every 
other industry, the adjustment 
of the operations of each part 

that is, production, refining, 
transportation and marketing 

must be geared so that mal- 
adjustments in one part do not 
produce disruptive repercus- 
sions in the other parts. 


To Form Policy Groups 


It therefore becomes your 
duty and mine to keep things 
running smoothly and that is 
where all of use here enter 
directly into the problem of 
coordination. There probably 
are very few oil companies 
that do not have in their or- 
ganization some group of men 
who work to coordinate the 
various departments and estab- 
lish what is called the com- 
pany policy. In the organiza- 
tion of my office I do not en- 
vision a much different organi- 
zation, except that the number 
and variety of parts here are 
much greater than in any cor- 
poration, and consequently we 
have an extraordinary necessity 
for extensive representation. 
Beyond that, within corpora- 
tions the orders of the direct- 
ing committees are as the law 
of the Medes and the Persians 

the command is given and it 
is obeyed. 


The Office of the Petroleum 
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specific organic act and conse 
quently the administrative 
problem is not one of enforce 
ment; it is not based on the 
theory of punitive action, quite 
the contrary; it is anticipated 
that the solution of most of 
our problems will be secured 
by all parties becoming in 
formed and then working out 
an agreement to which all pa 
ties adhere on the basis of 
their honor and because of an 
urge to help defend their coun- 
try. Some of these agreements 
it will not be easy to accept 
because results cannot always 
be accomplished without pain 
and suffering. Yet we must 
all be prepared at times to 
sacrifice immediate gains for 
the future welfare of our coun- 
try and it is my hope that the 
sacrifices, as well as the gains, 
may be shared equitably by all. 
At no time dare we lose sight 
of the axiom that we learned 
in high school mathematics, 
namely, that the whole is equal 
to the sum of all of its paits. 
We must face frankly the ulti- 


mate fact that the part has 
no value if we _ sacrifice the 
whole. 
Introduces Oil Deputy 
As to mv position in the 


work of coordination, I do not 
expect to be an ex-officio c9- 
ordinator for I am vitally con- 
cerned with all petroleum proi 
lems from the finding of oil 
to its use by the smallest con 
sumer. I am not going to wait 
until important things = are 
brought to me. On the con 
trary, I will ask for informa 
tion and advice on matters that 
come to my attention, regard 
iess of whether they are me" 
ly the whimsies of some U: 
known correspondent or. tt 
considered and well fortifie 
judgment of your great corpo 
rations or independent opel: 
tor. To be effective in this 
work, highly competent me! 
are required, men who ha\ 
had long, varied and practica 
experience in dealing with pet! 

leum problems. This idea wa: 
firmly in my mind in the s‘ 
lection of the Deputy Coora!! 
ator. To most of you it is " 
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PROTECT 


YOUR LINES AGAINST 
SUMMER LEAKS 


mils MCDONALD EXPANSION 
RELIEF GATE VALVES 


This year as in previous years, the hot summer sun 
will beat down on oil-company lines. The resultant expan- 
sion will create excessive pressure which, in turn, brings 
about costly leaks at gaskets and joints. 

So that this won't happen to you, McDonald engineers 
suggest that you plan now to protect your lines with the 
industry's standard method of preventing leaks due to 





Plate 860-N 
Patented 


excessive pressure—patented McDonald Expansion Relief 
Gate Valves. 


Installed at the tanks, they provide sure and constant 
protection—without the use of unsightly overhead expan- 
sion lines and other crude arrangements often resorted to. 
As pressure builds up in the line, the disc in the by-pass 
of the gate valve opens, permitting the pressure in the line 
to equalize itself with that of the tank. 


McDONALD EXPANSION 
RELIEF GATE VALVE 


4-inch Flanged Type Rising 
Stem O. S. & Y., or Non-Rising 
Stem. 

Furnished flanged only. Iron 
body — bronze faced — guided 
both sides. Bronze seats. Bronze 
stem. 





For Rising Stem Type. O. S. 
& Y., specify Plate 860-R. 

For Non-Rising Stem (illus- 
trated) specify Plate 869-N. 


Profitable in any season, McDonald Expansion Relief 
Gate Valves will pay extra dividends in the months just 
ahead. Details on request. 


A.Y. MCDONALD MFG. CO. 


**The Home of the Swing Joint’’ 
DUBUQUE, IOWA 


There’s a McDonald Branch or Distributor Near You 


NEW and IMPORTANT 


McDONALD VACUUM BREAKER 


The answer to the demand for a Vacuum 
Breaker for loading lines which will allow 
fill pipes to be automatically and instantly 
drained when loading valve is closed and Plate 858 
at the same time be leak-proof. All bronze Patented 
construction with exception of composition McDONALD EXPANSION 
disc. Two brass screens offer protection RELIEF GATE VALVE 
against fire and prevent entrance of foreign : . 
matter into valve. Lower casting. serving as Purnianed in Standard Type 
seat for composition disc, is specially treat- (2 a 2u/2", 3"): Lock Type (2", 
Plate 988 ed to prevent disc from “sticking” to seat. 22", 3 es Flanged Standard 
Ask for particulars. Type (21/2 3”), and Flanged 
Lock Type (2!/2", 3”). 


M£ DONALD 


JUNE 
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necessary for me to introduce 
Deputy Petroleum Coordinator 
for National Defense, Mr. 
Ralph K. Davies of California. 
Later he is going to speak to 
you, but right now I should 
like to have him rise and make 
a bow. 

Thank you, Mr. Davies, and 
thank you, gentlemen, for the 
«welcome you have accorded the 
Deputy Coordinator. 

Mr. Davies, I know, 1s highly 
respected by all elements in 
the oil industry where he had 
established himself as a_ pro- 
gressive and capable leader. 
His appointment reflects my 
earnest desire, and my hope, 
that in this national emergency 
there may be the utmost co- 
operation between the govern- 
ment and the industry to the 
end that our efforts to defend 
democracy may not be ham- 
pered by any breakdown in the 
flow of essential petroleum 
products. 


‘It Is Joint Task’ 

And this, gentlemen, is the sub 
stance of my message to you 
at this time. You and I must 
unite in this great effort. Our 
very national existence may be 


™- 


at stake; the right of an in- 
dustry such as yours to func- 
tion in the American way is 
threatened—threatened not by 
your government but by to- 
talitarian powers that have al- 
ready stamped their ruthless 
way across the prostrate dem- 
ocracies of Continental Eu- 
rope. In our effort to aid the 
embattled democracies; in our 
effort to give “all out” aid to 
brave England, and not mere- 
ly “if, but” aid; in our effort 
to prepare and to defend Amer- 
ica, we are seeking, among 
other things, to preserve your 
right, and the right of all other 
Americans—whether they are 
of labor or of capital—tc con- 
tinue in the American way. 

In this effort the oil industry 
needs the aid of government, 
and government needs the aid 
of the oil industry. It is a 
joint task, a task in which we 
can acquit ourselves with cred- 
it only if we earnestly and har- 
moniously cooperate; only if 
we are willing to make the sac 
rifices that may become neces- 


sary. 
America has not failed you 
and, I am confident, you will 


not fail America. 


-* 


Deputy Oil Coordinator Davies 
Outlines Oil Industry Problems 


Following remarks were deliv- 
ered by Ralph K. Davies, Deputy 
Petroleum Coordinator for National 
Defense, at a conference with rep- 
resentatives of the petroleum indus- 
try on Thursday, June 19, 1941, in 
the Auditorium of the Interior Build- 
ing. Washington, D. C.: 

In appearing before you for 
the first time in my role of 
Deputy Coordinator, I think it 
may not be amiss that I express 
to you something of the state 
of mind with which I under- 
take the serious responsibili- 
ties of this office. First of all 
I should say to you that I am 
today a Government employee, 
serving full time, upon leave 
of absence from my company, 
granted in response to the re- 
quest of the President. Thus, I 
have today but one allegiance 

an allegiance to the National 
Government and to my superior 
in that service, the Secretary of 
the Interior, the Petroleum Co- 
ordinator for National Defense. 
This is but a way of saying to 
you that I am properly free to 
serve from the impartial posi- 
tion of Government, and to de- 
vote myself completely to the 
public interest in the present 
emergency. 

I would not have you think, 
however, that I do not feel a 
very real responsibility toward 
the petroleum industry. I have 
been called from that industry, 
to bring such background and 
experience as I can to this un- 
dertaking. My contribution 
must be in terms of my knowl- 
edge of the facts of industry 
operation, and such judgment as 
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I may be capable of exercising 
in the light of those facts. And 
I have a profound respect for 
the facts of oil. To whatever 
extent I know and understand 
them, I have learned them in 
the same school of experience 
as yourselves. In a very real 
sense you have all had a hand 
in the instruction, and I most 
earnestly hope I shall reflect 
credit upon your school. 
To Study Problems 

I know that the Coordinator 
shares this respect for facts. 
“Don’t go off half-cocked”, is a 
characteristic expression of his. 
And I conceive it to be my first 
responsibility as his Deputy to 
see that he has the facts—all 
of them—with well-considered 
recommendations, to the end 
that an informed intelligence 
can direct the course of oil af- 
fairs. Candidly, I approach the 
days ahead with a genuine feel 
ing of humility. For whatever 
else I know, 30 years of expe- 
rience in the petroleum indus- 
try has at least taught me one 
basic fact—that the problems 
of that industry are complex in 
the extreme, that any readjust- 
ment, by force of necessity or 
otherwise, at any important 
point in the flow of oil from 
well to service station, imme- 
diately affects many other 
points in that stream of move- 
ment. I know that the prob 
lems of oil are not susceptible 
of quick and simple answer. 

The purposes described in the 
President’s Order of May 28th, 
establishing the office of Petro 
leum Coordinator for National 
Defense, are purposes and ob- 
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RALPH K. DAVIES explains policies as deputy oil coordinator 


jectives which I am certain 
have the wholehearted support 
of the petroleum industry. As 
an industry man, I can endorse 
them without reservation. 
Faced with so serious a nation- 
al emergency, there can be no 
real conflict between the basic 
responsibilities and objectives 
of Government and industry. 
Demand Is For Teamwork 
The stern necessity of accom 
modating the petroleum _re- 
sources of the nation to the 
critical needs of national de- 
fense, obviously demands Gov- 
ernment coordination. Left to 
itself there is no way by which 
the industry can effectively or- 
ganize its resources and facili- 
ties so as to deal, quickly and 
decisively, with the extraor- 
dinary problems of the day. No 
matter how patriotic and un- 
selfish the component interests 
and groups within the industry, 
it is clear that as separate and 
competing units they cannot 
act cooperatively, independent 
of Government direction. 
Government and industry 
have here a common undertak- 
ing. Neither one can act effec- 
tively by itself. The demand is 
for teamwork of the highest 
order. Only as a joint en- 
deavor, Government and indus- 
try cooperating completely, in 
a mutual undertaking to achieve 
objectives earnestly desired by 


both, can genuine success at- 
tend these efforts. And this 
team—Government and _ indus- 


try—can and will be an unbeat- 
able combination. 

Doubtless some of you have 
hoped that we could present to 
you today a comprehensive out- 
line of the problems which con- 
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front the industry in relation 
to Defense, and the solutions 
proposed. I, too, wish that 
were possible. But the com 
plexity of those problems and 
the unforeseeable character of 
future events prevents any 
such concrete statement today. 
Least of all for myself can I 
pretend to such insight as to 
see very far into the future. 
But aside from that, the prob- 
lems that confront us will not 
be static—they will be constant- 
ly changing. They will arise, 
first, from events outside the 
industry, and then within the 
industry—between branches of 
the industry, and between units 
within its branches all as 
events force an adjustment, 
first here and then there. 
Sketches Oil Problems 

In the circumstances, I can 
do little more than sketch 
broadly a few of these prob- 
lems. The question of trans- 
portation is uppermost at the 
moment. The withdrawal of 
tankers forces upon us the ne- 
cessity for finding alternative 
methods of movement. Some 
of the more obvious alterna- 
tives have already been made 
wholly or partially effective. 
These include the transfer of 
certain tankers from their cus- 
tomary routes, the more com- 
plete use of existing pipe lines, 
and the construction of addi- 
tional pipe line capacity. The 
necessary legislation to enable 
the heavier loading of tank 
ships is well on its way, and its 
passage is expected this com- 
ing week. The Cole Bill clear- 
ing the way for pipe line con- 
struction from princival sources 
of supply to the Atlantic Sea- 
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No safety device ever invented will take all 
the risk out of mountain climbing. Yet 
there is a way—a sure way—to remove every 
hazard from shipments in drums. 


Tampering, leakage, substitution, pilferage, 
waste—all the dangers that lurk in the path 
of your product—are banished by Tri-Sure 
Closures. The Tri-Sure seal cannot be re- 
moved unless it is deliberately destroyed; the 
Tri-Sure plug is always held tightly in place; 
the Tri-Sure flange assures complete drainage. 


Make sure that your product, your profits, 
your reputation are protected every minute 
your product is in transit. Equip every 
drum with Tri-Sure—and let every customer 
know that the same quality and quantity 
you ship is received. Write today for com- 
plete information on Tri-Sure Closures. 


AMERICAN FLANGE & MANUFACTURING CO. INC 
30 Rockefeller Plaza, New York 


ri-Sure 


Reg. U.S. Pat. Off. 
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board, has passed the House 
and is now before committee 
in the Senate. Negotiations 
with railroads and oil com- 
panies looking to the utilization 
of idle tank car capacity, are in 
progress. The extent to which 
all existing transportation op- 
erations can be speeded up and 
made to function at an absolute 
maximum, are having atten- 
tion, and here let me say that 
I think a very large total con- 
tribution can be had from the 
cumulative effect of a large 
number of individually small 
adjustments in a whole series 
of activities, as loading, dis- 
patching, pumping and inspec- 
tion. It would seem to me not 
impossible that as much as 10% 
additional effective service 
might be had from existing 
transportation facilities under 
the stimulus of practical neces- 
sity. In normal times scarcely 
any operation is conducted with 
100% efficiency, and an_ in- 
creased productivity of 10% 
would seem well within the 
realm of possibility. And 10% 
would be of enormous value at 
this time. 
Only A Beginning 

These moves are, however, 
but a beginning. In order to 
avert shortage at some points 
with surplus at others, mar- 
kets which have been tradition- 
ally supplied from one source 
may have to be supplied from 
another, at least temporarily; 
refineries may be called upon to 
change their runs, their yields, 
and even the quality of their 
products; certain producing re- 
gions may temporarily need to 
increase their production while 
others temporarily decrease 
theirs, in order to make avail- 
able the quantities and quali- 
ties, when and where needed. 
All these adjustments between 
producing, refining, and mar- 
keting regions, and producers, 
refiners, and marketers within 
such regions, must necessarily 
be worked out in the light of 
the facts as they develop in ac- 
tual, concrete situations. The 
difficulties and the complica- 
tions may be considerable, but 
our defense needs must be sup- 
plied at all times, and our ci- 
vilian needs without restriction 
if that be physically possible. 
This is the demand of the coun- 
try upon the oil industry, and 
this industry has a long and a 
proud record of public service. 


Today the problem is trans- 
portation. But tomorrow will 
bring other problems. They 
may, for example, lie in the 
field of production. The na- 
tion’s reserves of low-cost oil 
and gas must not be wasted, 
representing as they do one of 
our most valuable national de- 
fense resources. It may well 
become necessary to undertake 
special conservation measures 
with respect to particular re- 
serves of oil, strategically and 
geographically so located as to 
be indispensable to the Navy, 
or essential because of certain 
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peculiar refining 


tics. 


May Curtail Drilling 


Or perhaps the problems of 
tomorrow will arise from short- 
age of vital supplies and serv- 
ices such as steel, skilled labor, 
machinery, motor’ transport 
equipment. Already we _ face 
the prospect of limitation upon 
supplies of steel and other met- 
als and materials. It may be 
that measures will soon be re- 
quired to avoid the continued 
competitive drilling of unneces- 
sary wells in proven fields. If 
shortage of metals and mate- 
rials prevents competitive drill- 
ing, it is obvious that this, in 
turn, will require further equit- 
able adjustments between op- 
erators in order that the for- 
tunate few may not have an 
unfair advantage. When we 
speak of drilling restrictions, 
however, we must recognize 
that the search for new fields 
should be the last activity to be 
so restricted. Unless the dis- 
covery rate is maintained, we 
shall find ourselves not only de- 
pleting reserves, but in the un- 
fortunate position of being com- 
pelled to overproduce existing 
fields with all the waste of oil 
and gas which that entails. 

The industry in general has 
long supported a policy of con 
servation and efficient use. Im- 
portant as conservation has 
been in the past, it is doubly 
important today. Our every 
resource must be made to 
count; we have no wealth to 


squander. In this direction, the 
great reservoir of Knowledge 


and experience of the state con- 
servation authorities will be oi 
great value. The able admin 


characteris- 


istration of their respective 
state conservation laws, direct- 
ed to the needs of national de- 
fense, offers an assurance of 
good practice and minimum 
waste in most of the important 
producing areas. In _ regions 
without effective conservation 
laws, and where good conserva- 
tion practices are not fully ob- 
served, we must seek with you 
other measures to solve this 
problem. 


Cites Cross-Hauling 


To turn from production to 
marketing: Perhaps the same 
material shortages which may 
cause us to alter drilling prac- 
tice, will likewise result in an 
inability to secure supplies or 
labor for any but essential 
service stations and bulk plants. 
Here J think the industry will 
readily agree that it might with 
little hardship forego tempo- 
rarily the further expansion of 
such facilities. 

Then there is the question of 
cross-hauling up and down the 
same streets, highways, rail- 
roads and waterways. Cross- 
hauling is but one of many 
competitive practices which 
may in fact promote future ef 
ficiency despite apparent pres 
ent-day waste, but howeve1 
forcefully this may be argued 
in normal times, present waste 
can scarcely be supported on 
any theory in times of emer 
gency, when maximum effi 
ciency is everywhere essential. 


Discusses Costs, Prices 


This leads naturally to the 
subject of costs and prices. Al 
ready higher costs in the pro 
ducing, refining and marketing 
fields are being reflected in 
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BRITAIN’S OIL SITUATON was explained to American oil men 
“as frankly as war secrets permit” by E. E. Soubry, represent- 
ing the Petroleum Board, London 


NATIONAL 


higher prices for finished prod 
ucts. As costs of operation in 
crease, either one of two things 
must happen—prices must rise 
or measures must be taken to 
offset these higher costs by 
greater efficiency in method. A 
coordination of activities 
throughout the industry such 
as will now be possible may 
well operate to reduce costs 
and so avoid increasing prices 
to the consuming public an 
objective both of this office and 
the Office of Price Administra 
tion and Civilian Supply. 


You may well ask how we 
propose to go about dealing 
with such problems as_ have 


been suggested. The only an 
swer that can be given at the 
moment is to say that we shall 
hope to develop solutions, work 
ing with you, the industry. In 
this office we are recruiting an 
able staff, informed and experi 
enced in the various branches 
of the industry’s operation. A 
little later in the day we shall 
ask your assistance in organiz 
ing the industry into commit 
tees representing the various 
principal functions in each of 
five regions over the country. 
By this means we will provide 
an organized method of obtain 
ing from the industry the full 
benefit of its knowledge and ex 
perience, suggestions and crit 
icisms, its cooperation and its 
assistance. In turn, it will be 
our purpose and policy to give 
to the problems of the industry 
and of each unit in it, earnest 
and conscientious consideration 
and, to the limit of our abilities, 
an impartial and intelligent ad 
ministration. 
Seeks Industry Unity 

Finally, in the interest of all, 
I would plead for the greatest 
possible unity among the many 
conflicting interests in the in- 
dustry. Our defense purpose is 
a common purpose, and we will 
organize and function in a man- 
ner that recognizes this fact. 
The Axis powers have not or- 
ganized in ways that admit of 
their essential industries being 
divided within themselves. If 
there was division it was ruth 
lessly suppressed. We can only 
defend our free institutions if 
we can make them work—in 
times of emergency and danger, 
as well as in times of peace. 

We have a large task before 
us. I am sure that we shall 
make our share of mistakes, as 
have those who have gone be 
fore. There is no easy path 
few easy solutions-——sacrifices 
in the common good we must 
all make. This, and this only 
can I promise—that to the very 
best of our collective ability, 
such sacrifices as we may be 
compelled to ask, and such ad- 
justments as we may feel com- 
pelled to suggest, shall be upon 
a basis of fairness and equity, 
without fear or favor, and re- 
gardless of whether affecting 
the largest company in the na- 
tion or the smallest individual 
in the industry. You are en- 
titled to no less, and I am cer- 
tain you would ask no more. 
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— a low cost method of 
removing and recovering HS 
from butane and propane 


® The Shell Phosphate Process is one of the most efiicient known 
methods for removing and recovering H2S from the low-boiling 
hydrocarbons. 

The method comprises two steps under fully automatic con- 
trol: (1) scrubbing with a solution of K3;P04; and (2) regener- 
ating the spent solution. An ideal raw material for the manu- 
facture of sulfuric acid or elemental sulfur is recovered. 

The Phosphate Process may be licensed by arrangement with 
Shell Development Company, 100 Bush Street, San Francisco. 


Write for information 
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°°? AND SEE SOME OF THE IMPORTANT 
FEATURES YOU DON’T ORDINARILY SEE! 


e MANY of the most vital features in any Tank-Trailer are not 
ordinarily visible to you. Some you may never see. But you 
shouldn’t have to take them for granted...and you don’t, ina 
Fruehauf, because we're glad to expose them clearly for you! 
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Take some of the most vital: 


% Roller-and-Cam Action, Mountain-Type tion and spring-slap; heavier secondary 
Brakes, with Meehanite Drums The _ springs carry heavier loads. 


smoothest acting, most positive Trailer # Rocking-Type Upper Fifth Wheel—Re- 
brakes made. lieves tank of twisting strains. 


* Brake Slack Adjuster—Takes only two y Deep-Dished Heads—Add strength and 
minutes to make a perfect on-the-road brake permit accurate compartment capacities. 
adjustment. Saves maintenance costs. 
% Steel Discharge Lines — Lightweight, 
% Brake Moisture Trap— Brakes can’t fai] thin-walled type, with bolted flanged con- 
due to ice in the brake relay valve. nections for strength; long, sweeping bends 
speed flow. 


- ted Radius Rods — Tak 
% Rubber-Mounted Radius Rods ee ye Emergency Valve—Simple to operate; 


all pulling and road strains, leaving springs 
free to cushion the load. 


* Controlled Spring Action — Softer pri- 
mary springs carry a light load (up to 30‘; 
of capacity), preventing destructive vibra- 


one push closes all valves. May be installed 
at factory, or in field should need arise later. 


% Surge Plates—Reduce splash and surge 
to a minimum; increase life of tank, tires, 
brakes and tractor gears. 


















That's only a partial list! There are several times that many more, visible and not visible, 
that mean longer life, greater dependability, lower costs, when you use Fruehauf Tank-Trailers. 


But there’s one Fruehauf feature that you can’t see .. . even with an X-Ray .. . and it's 
possibly most important of all! That's Fruehauf's nation-wide service, with complete facilities 
and parts stocks, at scores of strategically located points throughout the country. No other 
Trailer manufacturer offers you that! 


FRUEHAUF TRAILER COMPANY © DETROIT o Zomrs,*s0rsr semnens or zaver.rearsns 


FACTORIES: DETROIT, KANSAS CITY, LOS ANGELES, TORONTO 


RUEHAUF TRAILER 
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‘Put it in Writing’ is Ickes Plan 
To Avoid ‘Future Embarrassment’ 


Following is text of Oil Coordi- 
nator Ickes’ letter to Attorney Gen- 
eral Jackson in which Mr. Ickes 
suggests that his orders to the oil 
industry be “definitely reduced to 
writing” and such orders pub- 
lished in the Federal Register: 


June 16, 1941 
My dear Mr. Attorney General: 

I wish again to express my 
appreciation and approval of 
the steps outlined in your let- 
ter to me of June 3, 1941, and 
designed to bring about coordi- 
nation of the work of your de- 
partment in enforcing the Anti- 
Trust Laws and the task which 
the President has asked me to 
undertake as Petroleum Coordi- 
nator for National Defense. As 
you suggest, both pending and 
prospective litigation involving 
alleged violations of the Anti- 
Trust Laws by units of the oil 
industry should be examined in 
the light of their economic as- 
pects and their effect upon na- 
tional defense. 

Moreover, I am particularly 
anxious, both in fairness to the 
oil industry and in order to 
avoid any possible future em- 
barrassment to your depart- 
ment, that whatever action by 
the industry I may find neces- 
sary in connection with the fu- 
ture work of my office shall be 
initiated by my office and defi- 
nitely reduced to writing in the 
form of recommendations or di- 
rections from this office to the 
industry. Furthermore, in or- 
der to avoid any possible mis- 
understanding on the part of 
either the public or anyone in 
the industry, I propose that 
these recommendations or direc- 
tions be duly published in the 


Federal Register as provided 
by law and a duplicate original 
submitted to your department 
as of the effective date of any 


such recommendation or direc. 
tion. 
I anticipate that there will 


be numerous specific instances 
where I shall want to ask the 
oil industry to take action in 
order that costs may be kept 
down, oil and gas properly con- 
served, and the _ producing, 
transportation, refining and dis- 
tributive facilites of the indus- 
try utilized at maximum effi- 
ciency. It may also be necessary 
to take action to avoid impos- 
ing inequitable burdens upon 
small independent operators in 
the present emergency. 


To Form Regional Groups 


Of course I shall desire the 
suggestions and counsel of the 
experts and operating execu- 
tives of the oil industry. I pro- 
pose to ask the industry to or- 
ganize itself into regional com- 
mittees for this purpose. Such 
committees will, I hope, work 


* 


with me and members of my 
staff in devising ways and 
means to accomplish the objec- 
tives of the Coordinator’s Of- 
fice as set forth in the Presi- 
dent’s letter to me of May 28, 
1941. But I believe that these 
committees should be advised 
that their meetings and discus- 
sions would be regarded as ad- 
visory only, and that they are 
not authorized to initiate group 
action as respects any matter 
which might violate either the 
letter or the spirit of the Anti- 
Trust Laws. 

I would appreciate your ad- 
vice as to whether the proce- 
dure herein suggested meets 
with your approval, and if so, 
may I suggest that this letter, 
together with your reply, and 


your letter to me of June 3, 
1941, be sent to the archives 
and published in the Federal 


Register so that the public and 
the petroleum industry may be 
specifically apprised as to the 


method of coordination which 
our respective offices have 
adopted. 


Sincerely yours, 
(S) Harold L. Ickes, 
Coordinator. 
Hon. Robert H. Jackson, 
The Attorney General. 


* 


Jackson Clarifies Anti-Trust Views 
Toward Industry's Defense Efforts 


Following is text of letter from 
Robert H. Jackson, attorney gen- 
eral U. S. attorney general, to John 
Lord O'Brian, general counsel, Of- 
fice of Production Management: 

April 29, 1941. 
John Lord O’Brian, Esquire 
General Counsel 
Office of Production Manage- 
ment, Washington, D. C. 
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ACTING ATTORNEY GENERAL BIDDLE outlines to oil 


men 


procedure for giving government approval to co-operative action 
of oil companies for national defense 


Dear John: 


The marshaling of the na- 
tion’s industrial assets for a 


maximum productive effort in 
the national defense will doubt- 
less require the allocation of 
orders, the curtailment of some 
kinds of production so as to 
increase production in defense 
fields, and the’ establishment 
of priorities and price ceilings. 


Furthermore, many of these 
steps must necessarily affect 
the production of goods used 


to satisfy our normal needs, as 
well as the production of ma- 
terials and implements’ used 
directly in our defense effort. 

Some of these acts if accom- 
plished by private contract or 
arrangement within an_ indus- 
try and carried on for private 
advantage would probably con- 
stitute violations of the anti- 
trust laws. On the other hand, 
it is obvious that in the present 
emergency acts performed by 
industry under the direction of 
public authority, and designed 
to promote public interest and 
not to achieve private ends, do 
not constitute violations of the 
anti-trust laws. In these cir- 
cumstances, the Department of 


Justice recognizes that 
business interests which are 
asked to comply with public 


plans for increasing production 
and preventing inflation are en- 
titled to the cooperation of 
agencies of the Government in 
eliminating any _ uncertainties 
which may exist as to the ap- 
plication of the anti-trust laws 
to their activities. 

Accordingly, this Department 
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has formulated a policy which 
it proposes to follow in its re- 
lations with the Office of Pro 
duction Management and the 
Office of Price Administration 
and Civilian Supply and with 
all industries or contractors 
acting in compliance with the 
orders or requests of either of 
these organizations. The im.- 
portant points of this policy 
are: 

Meetings of the industry 
with the Office of Production 
Management and the Office of 
Price Administration and Civil- 
ian Supply or their represen. 
tatives are not illegal. Indus- 
trial committees may be 
formed at the request of the 
Office of Production Manage. 
ment or the Office of Price Ad 
ministration and Civilian Sup- 
ply, to work with representa 
tives of such offices on prob- 
lems involving defense. There 
will be nothing unlawful in the 
industry cooperating in the se 
lection of its representatives 
or in selecting members for 
committees, or in the activities 
of such committees provided 
they are kept within the scope 
of this letter. 

Questions as to whether 
there is need for such a com- 
mittee, and if so, how it shall 
be chosen, and by whom con- 
stituted, shall be the sole re- 
sponsibility of the Office of Pro 
duction Management or the Of- 
fice of Price Administration 
and Civilian Supply. This De- 
partment will not participate 
in these decisions beyond the 
suggestion now made that any 
such committee should be gen- 
erally representative of the en- 
tire industry and _ satisfactory 
to the Office of Production Man- 
agement or the Office of Price 
Administration and _ Civilian 
Supply. 

Groups to Advise Only 

Each industry committee 
shall confine itself to collecting 
and analyzing information and 
making recommendations’ to 
the Office of Production Man- 
agement or the Office of Price 
Administration and _ Civilian 
Supply, and shall not undertake 
to determine policies for the in- 
dustry, nor shall it attempt to 
compel or to coerce anyone 
to comply with any request or 
order made by a public author- 
ity. 

All requests for action on 
the part of any unit of an in- 
dustry shall be made to such 
unit by the Office of Produc- 
tion Management or the Office 
of Price Administration and 
Civilian Supply and not by the 
industry committee. That is 
to say, the function of deter- 
mining what steps should be 
taken in the public interest 
should in each case be exer- 
cised by the public authority 
which may seek the individual 
or collective advice of the in- 
dustry. But the determination 
shall not be made by the indus- 
try itself or by its representa- 
tives. 

D. J. To Approve Plan 

Requests for action within a 
given field, such as the field 
of allocation of orders, shall be 
made only after the general 
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Baltimore motorists were the first to buy and try Amoco-Gas, the original special motor 
fuel, more than 25 years ago. 


Now the activities of the American Oil Co. extend from Maine to Florida . . . and Amoco 
Motor Oil is as well and favorably known as Amoco-Gas. 


The selection of Crown Cans by the American Oil Co. is one more evidence of the fact 
that alert, fast-moving and fast-growing organizations find in Crown a kinship of spirit, 
an ability to hit their pace and maintain it... no matter how fast that pace may be! 
Consult Crown on your packaging requirements. 


CROWN CAN COMPANY, PHILADELPHIA, PA., Division of Crown Cork and Seal Com- 
pany, Baltimore - St. Louis - Houston - Madison - Orlando - Fort Wayne - Nebraska City 
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COMPARED TO A CONVENTIONAL 
OVAL TANK OF THE SAME 
HEIGHT AND WIDTH: 


Twin-Tank strength as a beam 
gives a 20 to 1 factor of 
safety. 


Twin-Tank critical bottom 
strength is 81, times great- 
er. 

Twin-Tank hopper or liquid 
carrying strength is 31, times 
greater. 


Twin-Tank vertical sheer 
strength is twice greater. 


Twin-Tank short radii virtu- 
ally eliminates vibration, the 
cause of leakage. 


Twin-Tank capacity is one- 
half gallon per inch of length 
greater. 
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BUTLER MANUFACTURING 


KANSAS CITY, MO. GALESBURG, ILL. 





Sales Offices: New York, Chicago, Washington, Cleveland, Tulsa, 
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BUTLERS Already On The Job! 





ONLY Transport with 
|-BEAM Integral Frame 
Deeper Than The Tank Body 


Gives You Grealer Safely 
Thgh Grealer Slrenglh! 


TANK EGY TRANSPORTS 


— TWO YEARS AHEAD 


Pg oes eee 
pee \wieeeegi §©=6- To Give Empty Tank SOFT 
FLOATING RIDE! 





No Bushings to Wear Out; No Spring Pins 
To Replace; No Greasing Necessary 
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For Prompt Handling, Address All Inquiries To 
C 0 M P A \\ Y 1241 Eastern Ave., Kansas City, Mo. —or— 941 Sixth Ave. S. E., Minneapolis, Minn. | 
Send full information on Butler yin-Te ‘ 


Butler Tw Tank . , 
1 Firm Name 
M IN N EAPOLI S Mi N N Safety Transport of se akee capacity 
, . 
with npartments of : gallons Address . 
j capacity for _..truck. Together 
* 2 ; Houston, Denver | with Full Facts on Two- Ste ep Sprir rn ing. City State | 
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character of the action has been cleared 
with the Department of Jusiice. If 
the general plan is approved, there- 
after each request for specific action 
in carrying out such plan shall be 
made in writing and shall be approved 
by the Office of the General Counsel 
of the Office of Production Manage- 
ment or the office of the General 
Counsel of the Office of Price Adminis- 
tration and Civilian Supply, but need 
not be submitted to the Department 
of Justice. In the case of any change 
in the personnel of such offices or if 
serious practical difficulties arise, this 
latter arrangement may be revoked up 
on notice from me. 

Acts done in compliance with the 
specific requests made by the Office of 
Production Management or the Office 
of Price Administration and Civilian 
Supply and approved by their Generai 
Counsel in accordance with the proce- 


dure described in this letter will not 
be viewed by the Department of Jus- 
tice as constituting a violation of the 
anti-trust laws and no _ prosecutions 
will be instituted for acts performed 
in good faith and within the fair in- 
tendment of instructions given by the 
Office of Production Management or 
the Office of Price Administration and 
Civilian Supply pursuant to this pro 
cedure. 

In the case of all plans or procedure, 
however, the Department reserves 
complete freedom to institute civil ac- 
tions to enjoin the continuing of acts 
or practices found not to be in the 
public interest and persisted in after 
notice to desist. 


With kind personal regards, 


Sincerely, 
ROBERT H. JACKSON, 
Attorney General. 


REG. U.S. PAT. OFF. 
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GRAPHITE 


Belts and other non-conductors traveling at high 


speed accumulate static electricity. 


This static 
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graphite conductive films. 


+ « A letterhead 


request will bring complete information and a 


copy of Technical Bulletin Number 270 entitled 
“Utility of Graphite Surfaces.” & 
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D. J. Informs Ickes 
His Group-Action Plan 
Is ‘Consistent’ 


Following is text of letter from Acting 
Attorney General Francis Biddle to Oil 
Coordinator Ickes, in which the attorney 
general refers to procedure outlined for 
Office of Production Management in ref- 
erence to industry group action and states 
Ickes’ plan for oil “appears to be con- 
sistent in every way’: 


The Honorable 
The Secretary of the Interior 
Washington, D. C. 


My dear Mr. Secretary: 

In a letter dated June 16, 1941, you 
have referred to certain steps you 
may wish to take in discharge of your 
duties as Petroleum Coordinator for 
National Defense, but which may 
raise problems under the Anti-Trust 
Laws and you have asked me whether 
the procedure suggested in your let- 
ter for dealing with these problems 
meets with my approval. 

In a letter addressed to John Lord 
O’Brian, General Counsel of the Of- 
fice of Production Management, dated 
April 29, 1941, this Department de- 
scribed the policy which it proposed 
to follow in its relations with the 
Office of Production Management and 
with all industries acting in compli- 
ance with the orders or requests of 
that office. I am attaching a copy of 
that letter. It seems to me desirable 
that so far as possible we follow the 
policy described in this letter in co- 
ordinating the work of this Depart- 
ment in enforcing the Anti-Trust Laws 
with your work as Petroleum Coordi- 
nator for National Defense. 


Approves Ickes’ Plan 


As I understand the procedure sug- 
gested in your letter of June 16, 1941, 
it appears to be consistent in every 
way with the policy outlined in the 
letter addressed to John Lord O’Brian, 
dated April 29, 1941. In this connec- 
tion, I point out that the procedure 
described in the latter letter contem- 
plates that requests for action by an 
industry which may raise questions 
under the Anti-Trust Laws shall be 
made by a Government agency only 
after the general character of the ac- 
tion has been submitted to the De- 
partment of Justice. I assume that 
you will wish to follow this practice 
with respect to any directions or rec- 
ommendations which you may wish 
to make to the oil industry. 

I have no objection to your pro- 
posal that my letter of June 3, 1941, 
your letter of June 16, 1941, and this 
letter be published in the Federal Reg- 
ister. If this is done, however, I sug- 
gest that my letter of April 29, 1941, 
addressed to John Lord O’Brian, Gen- 
eral Counsel of the Office of Produc- 
tion Management, which I have at- 
tached hereto, be published at the 
same time. 

With kind personal regards, 

Sincerely, 
Francis Biddle, 
Acting Attorney General. 
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For high-grade lubricating oils from almost 
any type of crude... use Furfural Refining 





AN OUTSTANDING FEATURE of the Furfural Refining 
Process is its great flexibility. 

Almost any type of crude can be treated to produce 
lubricating oils of high quality — with a relatively low 
investment and operating cost. 

Today high-grade lubricating oils are in greater demand 


than ever—for both defense equipment and for regular uses. 


TEXACO DEVELOPMENT CORPORATION 


A Subsidiary of The Texas Corporation 


26 Journal Square Jersey City. N. J. 





Bullet Taxing 
Of Oil Men and Their Customers 


With all the 


talk about war and 
Secretary Ickes’ appointment as Pe- 
troleum Coordinator, we wonder if 
the average oil man has taken the 
time that he should to figure out a 
few fundamental points on how HE 
the oil man-—is going to pay for all 
this? 


How is the oil industry going to be 
required to contribute to all this ex- 
pense? 


Just what should the average oil 
man in all justice be expected to carry 
in the way of tax burden? 


The oil man, no 
division of the industry, 
taxes to pay in addition to 
other business men. And the oil man 
will be asked to collect additional 
taxes from his customers, something 
many other business men will not have 
to do. 


More taxes on the oil 
taxes on gasoline, on 
and taxes on the oii industry’s cus- 
tomers are threatened in city, state 
and at Washington; threatened in such 
volume that we believe every reader 
of NPN owes it to himself, to his 
stockholders and to his employes and 
customers to pause a moment and 
study the present tax situation that 
he may better arm himself and his 
employes with facts to use with cus- 
tomers, with friends and with legis 
lators and Congressmen. 


what his 
will have 
those of 


matter 


industry, 
lubricating oil 


The subject can well be entitled 
“Bullet Taxation of Oil.” 

A bullet kills because its force is 
highly concentrated. 

But let the bullet strike a watch 
or other object which spreads out 


the force over a wider space, and the 
bullet may bruise, but not kill. 


This simple principle of spreading 
the load must not be forgotten in 
the selection of taxes to finance the 
national defense effort. 


Bullet taxation should be avoided 
by Congress because of the possible 
destructive consequences. 


A few industries should not be 
forced to bear the brunt of the costs 
of national defense. 


A small circle of products should 
not be subjected to a tax barrage to 
the exclusion of a myriad of othe: 
products. 


Classes of the people should not be 
set apart and marked for special tax 
ation without regard to the common 
quality of ability to pay. 


One human activity should not be 
singled out for special and heavy tax 
ation, while other comparable activi 
ties are allowed to escape carrying a 
share of the tax load. 


One might assume such admonitions 
to be unnecessary in a democratic 
nation. 


Our ideals of constitutional morality 
conceive of equality to all in the legis- 
lative, judicial and administrative func- 
tions of representative government. 


Or perhaps it better be said that 
our ideals did conceive of equality to 
all, for the course of taxation during 
the past few decades has deviated 
from the nation’s earlier ideals. Sight 
has been lost of the simple principle 
of ‘“‘the greatest good to the greatest 
number.” The question uppermost in 
the minds of many seems to be simply, 
“Where will we get the money?” As 
one man high in public circles is re- 
puted to have said: “We will spend, 
we will tax, and we will elect.” 


The dangers of government by bul- 
let taxation are increasingly evident. 
Take the petroleum industry. Despite 
the fact that this is one of the most 
dynamic forces in all history, pro- 
viding immense social and economic 
benefits to the nation, it has been 
tax-bulleted in increasing measure by 
the federal and state governments. 
The industry, because of this, now 
generates $1,500,000,000 annually in 
tax revenue. That is more than the 


amount paid in taxes by everybody 
in the U. S. to all taxing jurisdictions 
in the horse and buggy days. The 


tax revenue generated in recent years 
by the petroleum industry on its ac- 
tivities and its products has consti- 
tuted one-eighth of all the taxes paid 
in the U. S. 


The petroleum industry is the out- 
standing target of bullet taxation in 
the U. S. 


Taxes on motor fuel, the major prod- 
uct of the industry, now average 47‘, 
of the retail price. The state levies 
stand at an average of 35%, and the 
duplicating federal levies at 12°. The 
tax revenue on gasoline exceeds that 
of any other single product in Ameri- 
can life. Only revenue from liquor 
and tobacco approaches the volume 
of tax receipts from motor fuel. Those 
products are luxuries, non-essentials, 
and are taxed on that basis. Motor 
fuel, however, definitely is not a lux- 
ury. AS has been frequenly pointed 
out, more than two-thirds of the motor 
fuel consumed in the U. S. is 
in the pursuit of a livelihood. 


used 


Even the balance is not used in self- 
indulgence, as are the heavily-taxed 
luxuries. 


John M. Houston of 
nail squarely on the 


Congressman 
Kansas hit the 


head in pointing out why gasoline 
should not be treated as a luxury 
when he said: “I believe that when 


a man takes his family for an airing 
on Sunday afternoon in his second- 





hand jalopy the happiness that results 
from that outing is wholly different 
from the pleasure that would result 
if the father of the family, instead 
of spending his dollar for motor fuel, 
spent it for liquor on Saturday night. 
The laughter of the children in the 
back seat bears no comparison with 
the boisterous merriment in the back 
room.” 


There may be some justification foi 
bullet taxation of liquors, tobacco and 
other products for self-indulgence. 
Such taxation seeks to kill. But no 
similar reason can be advanced for 
bullet taxation of motor fuel. 


Although motor fuel carries on its 
back a tax burden far greater than 
any other non-luxury product, it has 
been proposed that the federal gas- 
oline tax be increased. That proposal 
is made despite the fact that in 1940 
the tax rate was increased by 50% 
for national defense purposes. 


Let us go iarther than the question, 
“How are we. going to get the 
money ?”, and see who will be affected 
by a higher federal gasoline tax. 


First, it must be remembered, the 
gasoline tax is primarily a tax on 
transportation. Since most of the 
food, clothing and needs of American 
families move all or part of their 
journey over the highways, gasoline 
taxes, because they increase trans 
portation costs, add to the cost of 
living. The present federal gasoline 
tax averages about $10 for every fam- 
ily in the United States. If the tax 
rate is increased one-cent, an addition- 
al $3 will be added to the living costs 
of the average American family. 


Secretary of the Treasury Morgen- 


thau warned Congress not to levy 
a tax upon the workingman’s table. 


The federal gasoline levy shoots a tax 
bullet right through that table. 


Passenger cars are not “pleasure” 
cars. More than half of the travel 
of passenger cars is related to earn- 


ing a livelihood, according to the U. 8. 
Public Roads Administration. A tax 
on motor fuel used for such purposes 
is a levy upon the efforts of millions 
of men and women in earning a live 
lihood. More than 10,000,000 persons, 
it is estimated, get to and from their 
jobs daily by motor vehicles. Gasoline 
is the motive power bringing together 
men and jobs. 

Consider briefly those who use mo 
tor fuel. Surveys of the federal 
government indicate that automobile 
owners, aS a class, are far from 
wealthy. More than half of the car- 
owning families, it has been found, 
have incomes of less than $30 a week. 


For that reason they should not be 
subjected to bullet taxation which 
fails to take into consideration the 
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MESSY PIT is 
dirty rest room or a fly-specked lunch 
counter. Qut-moded grease barrels have two 


no more inviting than a 


strikes on them when it comes to pulling in 
lubrication jobs. 

But GILBARCO GREASERVERS tell) another 
story! Tops in streamlined eye-appeal, they re 
as efficient as they are handsome. They not 
only make it easier to do better greasing jobs, 
but shorten the time it takes to do them. 


When you bear in mind that lubrication 
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SPECIALIZED LUBRICATION 





service can make or break a service station, you 
can see the importance of having the kind of 
equipment that performs the double service of 
attracting and holding these high-profit jobs. 
Keep pace with the money-making oppor- 

tunities in your profession—send for Bulletin 
GCG today! 

GILBERT & BARKER MANUFACTURING COMPANY 

Springfield, Mass. *« Toronto, Ontario, Canada 

ENED EEE 
Gilbert & Barker Mfg. Co. 
Springfield, Mass. 


Please mail me your descriptive folder Bulletin GG on 
Gilbert & Barker Greaservers. 


Name 


I Address__ 





fact that they have no great abilits 
to pay taxes. 

Taxation of gasoline is directed at 
one single human_ activity motor 
transportation. 


Highway users in the U. S. now 
are paying, at current rates, approxi- 
mately $500,000,000 annually in auto- 
motive taxes to the federal govern- 
ment. Of that amount, $350,000,000 
represents levies on motor fuel, and 
the balance taxes on lubricating oil, 
new cars, tires and other automotive 
items. 


Other forms of transportation are 
not so taxed. The railroads pay vir 
tually no special taxes to the federal 
government, despite the fact that most 
of their activities are _ interstate, 
whereas highway transportation is 
largely local. The only levies that 
railroad transportation pays to the 
federal government are profits and 
corporate levies, and payroll taxes, 
which are paid by business generally. 

Thus is highway transportation, a 
single human activity, singled out for 
bullet taxation by the federal govern- 
ment. 


Fortunately, Congress is awaken 
ing to the inherent unfairness of bul- 
let taxation of motor fuel. Protests 
against saddling too heavy a part of 
the defense burden upon a single com 
modity, already overtaxed by both 


the federal and state governments, 
have been pouring into Washington. 
Governors, state highway commis- 
sions, trucking associations and other 
highway user groups, business men 
in the petroleum and other fields, 
letter carriers, traveling men and 
others interested in fair taxation of 
motor fuel have been writing to their 
Congressmen. Their voices have been 
heard. Sentiment in Congress seems 
to be veering away from an addition- 
al tax on motor fuel. 

This shifting in sentiment in re 
spect to the gasoline tax shows that 
members of Congress are glad to heat 
from their constituents, and that they 
are trying to arrive at a sound basis 
of taxation. It shows that the collec 
tive voice of those back home com- 
mands attention. 


The petroleum  industry—1,000,000 
men strong—-should be an effective 
force in government. It would be 
more effective if oil men generally 
explained their views and problems 
to their representatives in both the 
federal and state governments. Un- 
less information is given to legis- 
lators, they do not understand how the 
industry is carrying more than its 
fair share of the tax burden. 


Only a united industry, working for 
the common welfare on every front, 
can deflect bullet taxation of the in 
dustry and its products. 
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than the exception. 


In the petroleum industry Blackmer Pumps 
have been standard equipment for more than 


30 years. 


Write for Bulletin No. UBS20 


BLACKMER PUMP COMPANY 


1886 Century Avenue, S.W., Grand Rapids, Michigan 
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STAND THE GAFF 


The famous Bucket Design makes Blackmer 
Pumps Self-Adjusting for Wear. They definite- 
ly handle more gallons-per-penny. 
30 years trouble-free service is the rule rather 


10, 20, 







Hand 
Pumps 
54 models 


Truck 
Pumps 
all sizes 





Transfer Pumps 
5 to 700 GPM. 


Single or multiple. 











Dr. Weidlein Urges 
Underground Storage 


Special to NPN 

BOSTON, June 19.— Underground 
storage of reserve supplies of fuel 
oil and aviation gasoline along the 
eastern seaboard are urged by Dr. 
Edward Ray Weidlein, director of the 
Mellon Institute of Industrial Research 
at Pittsburgh and chief of the chem- 
ical and allied products section of the 
Office of Production Management. 

Addressing a Research Day luncheon 
at the Chamber of Commerce in Bos- 
ton recently, Dr. Weidiein pointed out 
that research had placed the nation 
in a position where “not only can all 
military demands for petroleum prod- 
ucts be met without difficulty but there 
seems to be no probable necessity for 
any civilian curtailment, barring pos. 
sible interruptions to transportation.” 

Army, Navy Needs 

With the possibility of such inter- 
ruptions due to tanker shortage in 
mind, Dr. Weidlein stated that the 
Army and Navy had both been advised 
to build up substantial reserve stocks, 
especially along the Atlantic seaboard 
where there is far less fuel oil avail- 
able for emergency demand than there 
is on the West Coast. 

Dr. Weidlein declared that much 
thought was being given to the es- 
tablishment by the government of a 
commercial plant capable of producing 
from one-fourth to one-fifth of the na- 
tion’s rubber needs, cost of production 
probably not expected to exceed pres- 
ent crude rubber prices. 


To Lower ‘Gas’ Tanks 
On Ice Blocks 
Special to NPN 


WASHINGTON, June 20.— Huge 
blocks of ice will be used to lower into 
place sixteen 25,000-gal. underground 
gasoline storage tanks which comprise 
the main portion of the new 400,000- 
gal. Army Air Corps underground avia- 
tion gasoline fueling system at the Salt 
Lake Airdrome of the Fifth air base, 
Salt Lake City, War Department re 
ports. Storage tanks are now resting 
on wooden props while being painted 
with red lead and black asphalt. When 
the paint is dry, blocks of ice will be 
placed under the tanks, and the props 
removed. Melting of the ice then will 
lower tanks to concrete bases 15 feet 
below without stress or strain, War 
Department claims. 


Coal Consumers Warned 
Of ‘Shortage’ Next Winter 


NPN News Bureau 
WASHINGTON, June 23.—-Warning 
of a possible “grave shortage” of coal 
next winter brought on by a lack of 
transportation facilities, has been 
sounded by the Office of the Bituminous 
Coal Consumers’ Counsel, which is urg- 
ing householders “to assist in the na- 
tional defense” by buying their next 
winter’s coal supply now. 
Government’s “buy your coal now” 
campaign currently is being featured 
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OR AT 425,000 FILLING STATIONS... 


You find the same oreterence 
for these Hose Couplings 


Uni-flo Stream-flo 


@ Stream-flo and Uni-flo are now serving military and civilian airports 
just as efficiently as they have always served your filling stations .. . 
assuring fast, efficient fueling month after month, year after year. 

Their unique design offers no obstruction to the full flow of gasoline, 
yet they grip the hose securely and positively will not leak or “‘seep”’. 
They are built to withstand tremendous pressure and rough abuse. 

Stream-flo (in inset above) is a one-piece drop-forged coupling. Uni- 
flo (at left) is a universal coupling, detachable and re-attachable. They 
will outlast any other couplings on the market! Order them by name 
from any hose manufacturer or jobber. 


Wire cuff guards can be supplied with Stream-flo or 
Uni-flo couplings for added protection and longer hose life. 


THE INTERNATIONAL METAL HOSE CO. ine. SaeicShic 
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Adequate trackage at all 
General American Ter- 
minals means substan- 
tial savings in time and 
money to bulk liquid 
shippers. Even under 
peak conditions, your 
shipments are promptly 
handled. You'll like this 
feature of General Am- 
erican service—and the 
many other exclusive 


benefits that cut your 
costs and speed your 
deliveries. Compare the 
results. See why so many 
world leaders store and 
ship via General Am- 
erican! 
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ONLY GENERAL AMERICAN GIVES 


“Guest Rooms’ 
always ready 





ALL THESE ADVANTAGES: 


. NO CONTAMINATION. Separate 





pumps, lines, storage zones for dis- 
similar commodities. 


. MODERN PROTECTION. Latest 





safety appliances; lowest insurance 
rates, minimum evaporation losses. 


. RELIABLE CUSTODIANSHIP. Our 





warehouse receipts are highest type 
of collateral everywhere. 


. INDEPENDENT OWNERSHIP. 








Strictest privacy; we do not buy, 
sell or refine any commodities. 


. NO WHARFAGE. There is no wharf- 





age charge at our own private 
docks. 


. SPEED WITH SAFETY. Day and 





night crews, complete facilities, 
eliminate all shipping delays. 


. WORLD'S LARGEST TANK CAR 





FLEET. One car or hundreds, 
wherever and whenever needed. 








Strategically located to serve you! 


















GENERAL AMERICAN 
TANK STORAGE TERMINALS 


Goodhope, La. and Westwego, La., (Port of New Orleans) 


Corpus Christi, Texas 


Carteret, N. J. (Port of New York) 


Galena Park, Texas (Port of Housten) 





A DIVISION OF GENERAL AMERICAN TRANSPORTATION CORPORATION 





by the National Coal Assn. in its “press 
clip sheet,” together with a statement 
that there is “real danger” coal mines 
and transportation facilities will be un- 
able to handle the load next winter, 
if consumers do not purchase their coal 
immediately. N.C.A. also quotes Mas. 
sachusetts Public Safety Commissioner 
Higginson as urging domestic consum- 
ers to “fill your bins, use your garages, 
dig holes in your yards, but put in 
coal.” 


Tax Exempt Gasoline 
Sold in Canada 


OTTAWA, June 20.—Specially treat- 
ed gasoline enabling the least admix- 
ture of it with untreated gasoline went 
on sale, exempt from the gasoline tax, 
in New Brunswick on June 1, it was 
learned. It may be used for any 
purpose except to operate a motor 
vehicle on a public highway or in the 
construction of roads or bridges. 

Penalties for improper use of the 
gasoline range from fines of $25 to $100 
and seizure of the vehicle involved in 
its use. Public officers are empowered 
to stop cars on the road and test the 
gasoline for evidence of the tax ex- 
empt variety. 


California Standard 
Hikes Wages 40c Day 


NPN News Bureau 

LOS ANGELES—Compensation of 
approximately 10,000 employes of 
Standard Oil Co. of California will 
be advanced 40c per day, through 
an agreement reached between em- 
ploye representatives of the company. 
The increase is retroactive to May 1, 
1941, and affects employes receiving 
$250 per month or less. 

In announcing similar increases in 
the daily wages of more than 4000 
employes, the associated division of 
Tidewater Associated Oil Co. states 
that an increase of 5° has been made 
in remuneration of salaried employes, 
including office and clerical personnel 
whose annual Salary, after the increase, 
will not exceed $2500. 

General Petroleum Corp. has an- 
nounced an increase in the salaries of 
3000 employes, two-thirds of whom re- 
side in southern California. Effective 
as of May 1, those working on a daily 
wage basis will receive an additional 
10c per day, and salaried employes, 
earning $250 per month, or less, will 
receive an increase of $9 per month. 


Discovery of a new oil field on one of 
Louisiana Gulf Coast’s oldest. salt 
domes—after 15 attempts in 23 years 

hangs up some kind of a record in 
persistence, even among oil men who 
never say die. The salt dome was 
proved by an early oil exploration and 
development company which drilled a 
shallow well, but found no oil, in 1917. 
The fact that highly-productive oil 
fields have been found associated with 
many of the subterranean salt-dome 
formations, however, kept oil men busy 
at the drill in this area. 
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MARKETS. 


Mid-Westen 


CHICAGO, June 21.—-Steady de- 
mand for all grades of gasoline was 


reported the past week by refiners and 
tank car marketers in Chicago. Many 


refiners said they were still filling 
gasoline orders booked previous to 
June 11, the day freight rates were 


reduced. 

Increasing number of fuel oil in- 
quiries, particularly industrial fuels 
was reported by several sellers. Most 
sellers said they had only small lots of 
heavy fuels to offer. 

Open spot sales reported during the 
week by 3 marketers were: 12 cars 
80-82 oct. Ethyl, 11 cars at 6c, and 1 
car at 6.25c; 12 cars 72-74 oct., 10 cars 
at 5.75c, and 2 cars at 5.625c; 4 cars 
63-66 oct. at 5.125c; 1 car range oil at 
3.75¢c; and 1 car No. 2 straw fuel at 
3c, FOB Group 3. 

Group 3 quotations reported by re- 
finers ranged from 5.875 to 6.25c for 


72-74 oct., 5.5 to 5.75¢c for 63-66 oct., 
3.375 to 3.635c for No. 2 straw; one 


refiner reported quoting 4c for range 
oil, and one 7.2c for 80-82 oct. Ethyl. 

Group 3 quotations reported by mar- 
keters ranged from 6 to 6.25c for 80- 
82 oct., 5.5 to 5.75¢ for 72-74 oct., 4.75 
to 5c for 63-66 oct., 3.75 to 4c for 
range oil, and 2.875 to 3.5c for No. 2 
straw. 

Other open spot sales reported by 
marketers were: 2 cars Bunker “C” 
fuel oil at 4.1c, 1 car of No. 5 fuel oil 
at 4.4c, 1 car U.G.I. gas oil at 4.75c, 
delivered Chicago; and 1 car range oil 
at 5.375c, FOB Chicago district re- 
jinery. 


Mid-Continent 


TULSA, June 21. Buyers were 
seeking ‘assured’ sources of supply 
with continued heavy call for gasoline 
and light fuels, according to reports of 
Mid-Continent refiners the past week. 
Quotations reported for bright stocks 
and neutral oils were up 1c. Othei 
products were unchanged, according 
to reports. 

Buyers seeking “assured” sources of 
supply were said by refiners to be the 
“casual type’, those without regular 
sources of supply and who usually 
purchase market-price-date-of-ship- 
ment or open spot. “Inquiries we 
have received come from those who 
either have had their takings reduced 
or entirely cut off,’ a refiner com- 
mented. 

With present heavy demand, 
ers said they had found it 
to restrict shipments to 
contract customers, and 


refin- 

necessary 
regular or 
many said 


NE 25, 1941 


they were “not looking for additional 
business.” 

Open spot sale of 1 car 72-74 oct. 
gasoline at 5.875c was reported by an 
Oklahoma refiner. Quotations report- 


ed for 72-74 oct. by others ranged up 
to 6.125c. 
Prices reported for bright stocks 


ranged from 19 to 20c for 150-160 vis. 
D, 0-10 pour, and 18.5 to 19.5¢e for 10- 
25 pour; 18 to 18.5¢c for 150-160 vis. E, 
and same for 120 vis. D, 0-10 pour. 

Demand for most grades of lubes 
was Said to be active, both export and 
domestic. Small quantities were re- 
ported moving to the East Coast by 
tank car. 


Atlantic Coast 


NEW YORK, June 21.-Aside from 
gasoline advances at three southern 
points, suppliers’ prices for refined 
products along the eastern seaboard 
were. reported generally unchanged 
the week ended June 21. 

At Norfolk and Wilmington, both 
min. 80 oct. (research) and 72-74 oct. 
(ASTM) gasoline were reported up 
0.25¢ to 7.5¢e and 7.25c, respectively. At 
Savannah also, 72-74 oct. was reported 


0.25¢c higher at 7.25c. 
Buyer bids for gasoline 0.5 to le 
above suppliers’ posted prices were 


reported, with the market said to be 
“still bigger than anyone can supply.” 

Sale of 75,000 gals. of No. 2 fuel at 
5.25¢ was reported by a New York 
supplier. Low quotations for this oil 
at New York were reported’ un- 
changed at 4.9c tank cars, 4.8c barges. 
Several suppliers said their stocks of 
light fuels were “limited.” ‘We have 
to scramble to take care of our reg- 
ular customers” was typical of their 
comment. 


Culf 


NEW YORK, June 21.--Two sales ol 
gasoline and one of heavy diesel fuel 
comprised the activity reported at the 
Gulf the past week. 

Cargo of more than 100,000 bbls. of 
min. 80 oct. (research) gasoline was 
reported sold by one refiner at the end 
of the week at 6c for lifting July 8. 

Other gasoline sale reported was an 
80,000-bbl. cargo of a blend of min. 80 
oct. and Ethyl at a price said to be 
“close to 5.875c.” Sale was made 
June 18 and cargo lifted by noon on 
June 19, according to the report. 

Of the heavy diesel fuel, 14-15,000 
bbls. were reported sold at $1.15 per 
bbl. for lifting the end of June. 


Inquiry for a cargo of No. 2 fuel 


for July lifting, coastwise, was report- 


ed, with buyer said to be offering 
3.25¢e. Refiners’ quotations for this 
grade ranged from 3.25 to 3.5¢e, ac- 


cording to reports. 


Pennsylvania 


CLEVELAND~-—Dark cylinder stocks 
were up 0.5¢c per gal., wax 0.25¢c per 
lb., in western Penna. the past week, 
while quotations reported by refiners 
for other products generally were un- 
changed. Some refiners, however, an- 


nounced higher prices for kerosine. 
Quotations reported for 650 s. r. 
stock ranged from 12.5 to 14c, 600 


flash 13 to 15c, and 630 flash 14 to 16c, 
all up 0.5¢c on the lows. Refiners re- 
ported quotations ranging from 5 to 
5.5c for white crude scale wax, up 
0.25e on the low, and one refiner re- 
ported selling at 5.5c. 

Sale of 36-40 fuel oil was reported 
by a lower field refiner at 5.75c; quo- 
tations reported by other refiners 
ranged upward from 5.25c. 

Refiner who does not make neutral 
reported buying 1 car of 200 vis. oil 
at 35c; quotations reported by other 


refiners for limited sale to regular 
jobber & compounder customers 
ranged from 30 to 35c. 

Demand continued heavy for all 


products, according to reports. 


‘abitorni 


LOS ANGELES, June 21. 
changes were reported on Pacific 
Coast export markets the past week. 
Off-shore shipments were reported to 
be chiefly intercompany or routine 
transactions, and preliminary  esti- 
mates indicated that cargoes to Japan 
and other Pacific foreign ports had 
declined from previous week. 


No price 


Because of changes taking place in 
overseas demand, some suppliers ex- 
pressed the belief that Gulf prices now 
had considerably less influence on 
California export quotations than for- 
merly. In their opinion, California 
shippers would have to meet those 
prices, instead of getting a premium 
of from 0.125 to 0.25¢ per gal. 

Wide fluctuations were reported in 
rack prices of third grade gasoline at 


independent refineries in the Los An- 
geles Basin. Although most plants 
were said to be quoting from 6 to 


6.25c per gal., some refiners with lim- 
ited storage capacity were reported 
quoting from 5.5 to 5.75e. 

Fuel oils were said to be firm at 
$0.75 per bbl. at independent plants in 
the San Joaquin Valley and at from 
$0.65 to $0.75 in the Basin. 




















REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker asshown 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 


HOW PRICES ARE REPORTED— 


Refinery and Seaboard prices in National Petroleim News ace cuiess iby PLATES 


OLLGRAM and are as published in the Monday issi* of the OLL 2 t\M 

PLATT’S OILGRAM is a reporting servis issaed in throes identical editions daily 
from News Bureaus at New York, Cleveland, and Tulsa, Ocla. PLATES OL 
GRAM gathers and publishes what its pablish+r and repressntatives believe to be 
accurate news of sales, prices and current happenings affecting the oil industry 
and that will be of interest to its subscribers. As this information is us sally privat 
OTLGRAM reports it according to what it is able to obtain from sources deemed 
reliable. 

All information is supplied without guarantes as to its comolstsness, accuracy 
time of transmission or promptness of delivery 

The subscriber receives this information for his private use and not for resale or 
further distribution 


Publisher reserves the right to chanze the extent, nature and form of showing this 


information at any time 

Prices shown in the tables are quotations (meaning sellers’ general offers or posted 

prices), or actual sales prices, reported to OILGAAM by refiners for “open spot 

transactions, except as otherwise specified 

Prices arrived at by discounts off a specified pric* or “market date of shipment 

prices named in contracts or prices arrived at in accordans* with any arrang*ment 

made prior to date of sale, are not for “open spot” transactions and therefore are 

not considered in making the price tables. Prices mad? to brokers and prices in 
“Inter-refinery” transactions are also not considered ex> be as may be notel 


All prices are for “immediate” shipment except in Galf Coast balk transa ns 


where shipment is generally to be made in ninety days. Prices are FOB refineries 
pipelines, or tanker terminals in districts designated. 

Prices shown are for quantities in bulk such as tank car lots, motor transport lots 
or barge lots: and in cents per gallon: heavy fuel oils are in dollars per barrel of 42 
U.S. gallons; wax and petrolatums are in cents per pound. Prices applying to barges 


or cargoes only are so designated 


Prices do not include taxes or inspection fees. Prices are published at the close of 
the business day. 

Mid-Western prices in the tables were gathered from refiners with offices located 
in Chicago and the surrounding territory. W hile the prices are quoted on a Group 3 
Oklahoma) freight basis, this is in accordance with the custom of the oil industry 
which uses Group 3 as a pric? basis for th» ease of comparing prices even when the 
material originates in another refining district Other refinery prices are given 
by and for the particular refining district where the material is made and from which 
it is shipped. 

When prices obtained by OILGRAM do not conform to these conditions the ex 


ception and the new conditions are noted in the news lead or in conjunction with 


the price table by footnote or otherwise, for the particular refinery or sales district 
involved. 

Crude oil and products covered by OLLGRAM’'S news and price service, except 
where noted, have been represented to the publisher as fully up to the customary 
trade specifications indicated and according to the generally accepted methods of 
test: and all crude oil and all products thereof as having been lawfully produced 
and transported. 

Any apparent error should be reported to the nearest OLLGRAM or National 
Petroleum News ollice at once as no correction will be made after the second issue 
of the OILGRAM or National Petroleum News following its publication. 


SPECIAL CONDITIONS ON PRICES —Due to great demand, refiners in nearly all territories and on the most desired products are quoting prices 
and limiting sales to regular customers only, with varying definitions for such customers. Refiners report refusing to acc ept higher prices bid by 
new and casual customers. OILGRAM in its tables is showing only actual sales prices and prices asked by refiners. Bid prices. that do not become 


sales, are, when learned, 


reported in the news leads. 





Summary of Daily Gasoline Prices (June 17 to June 23) 


























U.S. Motor, (ASTM octane Monday Friday Thursday Wednesday Tuesday 
80-82 octane Ethyl: June 23 June 20 June 19 18 June 17 
Oklahoma a 6.375- 7.125 375- 7.125 6.375-— 7.125 : 7.125 6.375-— 7.125 
Mid-Western (Group 3. basis) 7.2(1 7.2 (1) 7.2 (1) 7.2 (1) 7.21 
N. Tex. (For shpt. to Tex. & N. M. dest’ ns ». 875 (2 6.875 (2 6.875 (2 6.875-— 7 (2 6.875- 7(2 
V. Tex. (For shpt. to Tex. & N. M. dest’ns 7(1 l 7a 71 7(1 
72-74 octane: 
Oklahoma 5.875 5 >- 6.125 5.875- 6.125 6.125 3.875-— 6.125 
Mid-Western (Group 3. basis) 5.875 5.875- 6.25 5.875- 6.25 6.25 5.875-— 6.25 
N. Tex. (For shpt. to Tex. & N. M. dest’ns 5.875-— 6.375 5.875- 6.375 5.875-— 6.375 6.375 5.875-— 6.375 
W. Tex. (For shpt. to Tex. & N. M. dest’ns 5.875- 6 5.875- 6 5. 875- 6 6 5 .875-— 6 
63-66 octane: 
Oklahor < ere 5 5.79 5.3 5.43 5.5 >. 40d 5.2 5.75 
Mid-Western (Group 3 basis) 5.5 5.75 5 5.75 5.5 5.75 5.5 5.75 5.5 5.75 
N. Tex. (For shpt. to Tex. & N. M. dest'ns 5.5 6 5 6 5.5 6 a 6 5.5 6 
W. Tex. (For shpt. to Tex. & NM. dest'ns $.5 5.625 5 5.625 5.5 5.625 5.5 5.625 $.5 5.625 
60 octane & below: 
Oklahoma 5.1 5.375 5.375 > 1 5.375 5.1 5.375 5.1 >. 375 
Mid-Western (Group 3° basis) 5.1 5.375 ) 5.375 51 5.375 5.1 5.375 5.1 5.375 
N. Tex. (For shpt. to Tex. & N. M. dest’ns §.125- 5.6 >. 125- 5.625 5.125- 5.625 5 .125- 5.625 §.125— 5.625 
NV. Tex. (For shpt. to Tex. & N. M. dest'ns. 5.1 5.25 ) 5.25 5.1 a. 25 >| 5.25 bua 3.25 
Motor Gasoline, 72-74 octane (ASTM) 
New York harbor 8 8.5 8 8.5 8 8.5 i 5 8 8.5 
New York harbor, barges 7.75 8.5 7.75 85 pe a 8.5 7.75 85 7.33 8.5 
Philadelphia district 8 8 8 8 8 
Baltimore district 8 (1 | 8(1 811 8 (1 
Motor Gasoline: 
Western Pe Bradford- Warren: 
Min. 80 Oct. C39 Research) 8(2 8(2 8 (2 8 (2 
74-76 Oct. (ASTM) ETE 1.730 7.75 (1 7.75 (1 
74-76 Oct. (L-3) 7.5:(2 7.5(2 7.5(2 7.5 (2 
Western Penna. Other Districts: 
Min. 80 Oct. (39 Research) 8 (1 ae 8 (1 81 8 (1 
74-76 Oct ASTM) 7.25 aa 5 et i. 7.79 7.25 7.75 7.23 s) 
74-76 Oct L-3) 7.5(2 7.5(2 7.5 (2 y BD 7.8C@ 
Gasoline—U. S. Motor (ASTM Octane) except where otherwise specified 
Prices Effective June 23 June 16 Prices Effective June 23 June 16 Eas _ ™ © i » = 4 
OKLAHOMA KANSAS For Kansas destinations only Ke rosine, Gas & F ué l Oils 
80-82 oct. Ethyl 6.375~ 7.125 6.375- 7.125 80-82 oct. Ethvl 11 7 4(l Prices Effective June 23 June 16 
72-74 oct 5.875-— 6.125 5.875- 6.125 72-74 oct 6.25 6.2 6.25 OKLAHOMA 
63-66 oct 5.5 5.75 5.5 ey 65-66 oct >. 875 5.7 5.875 so Was 75 375 75 
60 oct. & below 3.1 5.375 $.1 9.375 60 oct. & below 5.5 o.4 5.5 mo 7 ts RS ps ; = : ars : = , ; 873 
60-62 400 e.p 5.125 (1 9.125 (1 ARK. (For shipment to La Range Oil ' 4.375 4 4.375 
79-74 oct ' 5 875 (1 No. 1 P.M 875° 4.125 3.875- 4.125 
MID-WESTERN (Group 3. basis opty 9.73 (1 eae trees ,s -375 35 -3%5 
80-82 oct. Ethyl 7.2(1) 7200 = = oe ; hiiais U.G.L. gas oil 3.375 (1 3.375 (1 
72-74 oct 5.875- 6.25 5.875- 6.25 WESTERN PENNA. (Motor gasoline No. 3 fuel 3.375- 3.625 3.375- 3.625 
63-66 oct 5.5 §. 75 5.5 5.735 Brad ford-Warren No. 6 fuel $0. 75-$0 85 (2)$9. 75—-$9.89 (2 
60 oct. & below 5.1 5.375 5.] 5.375 Niin 80: -0ct 30 re 14-16 fuel $0.95 (2 $0.95 (2 
search 2 % (2 
N. TEX. (For shpt. to Tex. & N. M. dest'ns ao ao a MID-WESTERN (Group 3 basis 
80-82 oct. Ethyl 6.875 (2 6.875-— 7(2 Sithan disheiots 11-43 grav. w.w 1.375 1.75 $.375 +.75 
72-74 oct 5.875- 6.375 5.875-— 6.375 “p 12-44 grav. w.w 4.5 1.875 1.5 1.875 
63-66 oct >.> 6 5.5 6 Min. 80 oct 9 re Range Oil (1 til 
60 oct. & below 5.125- 5.625 5.125- 5.625 _ search BD | No. | p.w 3.75 $.125 3.75 — 4.12 
60-62, 100 e.p 5.25 -5.5(1) 5.25-5.5(1 74-76 oct, (ASTM - 7.49 7¢.29 — (.49 No. 2 straw 3.375- 3.625 3.375- 3.62 
74-76 oct. (L-3 (2 7.5 (2 No. 3 3.25 - 3.5 3.25 - 3.5 
CENTRAL MICHIGAN FOB Central Mich. re No. 5 $0.85 (1 $0.85 (1 
TEX. (For shpt. to Tex. & N. M. dest'ns finery group basis for shpt. within Mich.: shpts. may No. 6 $0.85 (1 $0.85 (1 
80-82 oct. Ethyl 7 (1h) 7 originate at plants outside ¢ entral group 
72-74 oct 9. 875- 6 9. 875- 6 U.S. Motor: (Oct. L-3 i ; 
63-66 oct & 8 5§ 695 5.5 5 625 7 “A ea 85 8 N. TEX. For shpt. to Tex. & N. M. dest’ns 
60 oct. & below S.2 >. 20 i 5.25 67-69 oct py tia0 11-45 grav. w.w 1 4.875 4 
Str. run gasoline, ex No. L PW 4.125-4.375 (2)4.125-4 
cluding ere ge 6.25 6 6.25 


CENT. W. TEX. 








OHO (6S. O. Ohio quotations for statewide delivery 





AMARILLO, TEX. For shpt. to W. Okla. & Tex 


80 oct & above 7(2 6 875 6 9(2 ind subject to exceptions for dipa al price disturbances differential territory 
72-74 oct 6(2) | >. 879-5 .9 (2 "hack 375 8.375 11-43 grav. w.w 1.75 -5(2 4.75 -5(2 
67 69 oct >.5(2 >.379-9.4 (2 : No. 1 straw 431 4301 
62 oct. & below S.2a(2 5.1-5.125(2 ( AL IFORNIA LS. Motor . » , 
8-Ol grav ar" a0 - 9: - - 9- KANSAS For Kansas destinations only 
onras 8 aes ep 65 oct. & ibove é.a0 od . 
AMARILLO, TEN. (For shpt. to W. Okla. & Tex 4-58 grav.. for outside 41-43 grav. w.w +.6(1 1.6 (1 
differential territory state shipment 6 75 6 6.75 42-44 gravity wow $.7 4.875 4.7 +8 
60 oct. & below §.125-5.5(2) 5.123-5.5 (2 54-58 grav., for instate x No. I p.W 11 4.3(2 1 - $.3 
60-62, 400 e.p 5.375-5.625 (1)5.375-5.625 (1 shipment 6.75 5. ¢S 6.75 No. 6 fuel $0 85-$0 90 (2)$0.85-$0.90 








NATIONAL PETROLEUM NEWS 


































































REF Y i 
INERY PRICES (Continued) 
(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 
] 
SI ry iL harap tage ON PRICES—Due to great demand, refiners in nearly all territories and on the most desired products are quoting prices 
| and a -< es to regular customers only, with varying definitions for such customers. Refiners report refusing to accept higher prices bid by 
new and casual customers. OILGRAM in its tables is showing only actual sales prices and prices asked by refiners. Bid prices, that do not become 
| sales, are, when learned, reported in the news leads. 
@ me .. +4 . . ° 
~ T 
| Kerosine, Gas & Fuel Oil | Lubricating Oils (Cont’d) Naphtha and Solvent 
| (Continued) 2 7 
Prices Effective June 23 June 16 | Prices Effective June 23 June 16 | Prices Effective June 23 June 16 
ARK. (For shipment to Ark. and La.) Red Oils: | (FOB Group 3) 
41-43 grav. w.w....... 1.625 1 180—No. 5... Wd wd | Stoddard solvent. .. 6.625 6.625 
AS alana ate eanee 11 a = See oes 3 10-11.5 (2 | Cleaners’ naphtha 7.125 7.125 
No. 2 Serer eee 3.375 (1 280—No. 5.......... 13.5 (1 3.5(1 V. M. & P. naphtha 7.125 7.125 
ge | eeeret 3.375 (1 37: 300—No. 5........ 135-145 12.5-14 aes aie. me vase 6.125 6.125 
Tractor fuel. for shpt ope oa , : tubber solvent 7.125 125 
to Ark. points only >. 125 (1 5.125 (1 i... 0 Pg ‘aa rile. No — ils, | cet ey yas. 8655 7 875. 8.625 
; - qe “95 oe Inder - Pp p. ous on- viscous oils, Benzol Diluent 7 875 8 625 7 R75 8 625 
WESTERN PENNA. > » p., generally are quoted 0.25c under 0-10 | 
Bradford- Warren: p-p. oils. | WESTERN PENNA 
45 grav. w.w......... 5.75 6.25 5 75 6 Bright Stock—Vis. at 210° | Untreated naphtha 6 25 6.75 6.25 
- “y* ne ae 125 (1 ; 5.875 (1 a | eee 23 (1 3 (1 Stoddard solvent «+» 6.75-7 6.5-7 
o Mae eis bak okie 5. 75-6 .25 (2 5 2 cs 
~ ease 5 875-6 25 (2) 5.623-5.75 (2 “ : F OHIO § (S. O. Ohio quotations for statewide delivery 
No3” 6 80 “3 98 (1 a 150-160 Vis. D: 
_ * 2 ae ree 25 ( 5.75 (1) ; cP { a i { » 0 
gt i : 7 ; = a 6tol0pp........ 19-20 18-19 \ —— naphtha, D.« aanene Varnole “~ & a 
Other districts: 10 to 25 p.p........ 18 .5-19.5 17.5-18.5 Rubber solvent 9 8 75 
ther districts: 25 to 40 pp... 1B IT 7 
‘ ) grav. w.w........ 150-160 vis. E ; 18-185 17-18 
de ee | 
ft. & 2S See 120 Vis. D: 
o ! fuel... .-...... i A y 2 - + . 18-185 17-18 5 Wax 
PO er. ) ar Green . 7.5-8(2 7.5-8(2 he . : 
No 3 see eeseees 5.2 - ‘ 600 S.R. Olive Green.. 9-10 9-10 White Crude Scale: 
36 - grav., Pittsburgh _ Tea eee et aa chee Ce 4.5(1 14.5(1 WESTERN PENNA. (Bbls. C.L., N. Y.) 
| ; ist. prices excluded 5.375- 5.75 5.25 — 5.75 Black Oil......... * 45572 155(2 122-124 A.mp........ 55.25 475-5 
CENTRAL MICHIGAN (FOB Central Mich. re- 124-126 A.m.p........ 5-5.5 4.75-5.5 
finery group basis for shpt. within Mich.; shpts. may 
originate at plants outside Central group.) OKLAHOMA §(Bbls. or burlap bags, C.1..) 
zs : SOUTH TEXAS Ne i 
47-49 gravity w.w..... 5.75 — 6.375 5.75 - 6 we EW TEEAS Nevtenl OM 124-6 AMP....... . +256 5.25 (1 
the Distillate. . 5.5 6 5.5 Be Color 138-3 ARSP..... 0.00% 9.375 (1 5.375 1 
lo. 3 gas oil, Straw... 5 §.625 §$ 5.25 Pale Oils: (Vis. at 100°F 
U G.1. gas oil. ....... 45 4.875 45(2 100 No. 134-2 %.. 2 - = 6 CHICAGO (FOB Chicago district refinery of one 
Fuel Oils (Vis. at 100): 200 No. 2-3......... 7.75 7.75 refiner, in bags or slabs loose, carloads. Melting points 
300-500 Via........ 4 : 25 (2 4 4.25 (2 on. | ae 8.25 8.25 -— E MP ( ASTM) methods: add 3° F. to convert inte 
100-300 Vis........ 51 4.5(1) 500 No. 234-3%..... 9 9 —— 
& : ’ 400 TO. B46... 66.0000 9 25 9.25 Fully — 
OHIO (S. O. Ohio quotations for statewide delivery) 1200 No.3-4 9 375 9.375 122- 124 ( bags only) 5.6 5.6 
Kerosine.......... 6.5 6.5 2000 No. 4 9.9 9.5 bo 4 eee ° 2.6 5.6 
: . ; 27-129 ‘oaee 5.85 5.85 
CALIFORNIA Red Oils 127-129 me we 13 613 
40-43 grav. w.w...... 45 6 45 -6 100 No. 5-6.. >. 75-6 (2 5 .75-6 (2 132-134.. rrr 6 4 6 4 
San Joaquin Valley: | — No. 5-6 7.49 7.75 135-137 sees 7.15 7.15 
Heavy fuel........ $0.75 -$0.85 $0.75 of a _ — 
Light fuel... 2.2... $0 75 -$0.85 $0.75 750 N 5 nee 9 9 or | 
Diesel fuel. 275-4 2.75 - 4 ee 4  t > abeden a . a P lk 
ann hllatae os 22-8 1200 No. 5-6.. 9.375 9.375 etrolatums 
‘ Meena “Moe 2.49 2000 No. 5-6 95 95 
| « INO. Oo , Ao 
Los Angeles: WESTERN PENNA. (Bbls., carloads; tank curs, 
lleavy fuel. ....... $0.65 -$0.70 $0.60 —-$0.65 | 0.5¢e per Ib. less.) 
+ ae OS are $0 70 $0.75 $0 65 $0.75 | . — : ; ' ; Snow White 5.625 5.625- 6.625 
| n iesel fuel......... 2.75 1 2.75 1 CHICAGO (From Mid-Continent pl. crude.) Lily White 1.875-6 +.875- 5.625 
; : eon RG sawsmdws 2.5 ' 2.5 4 | Neutral Oils (Vis. at 100° F. 0 to 10 p.p.) feey White 4¢.125-5 4.125- 4.625 
| San Francisco: | ight Amber 3.125-3.875 $.125- 3.625 
Heavy fuel. ....... $080 $0.80 | Pale Oils | Amber S .8t9-3.3 2.875- 3.25 
Light fuel. 2.2.2... $0.90 $0.90 | Vis. Color Red 2.625-3.25 2.caa- 3 
a — ventas 4.5 4.5 | 60-85—No. 2 8.251 7.75 (1 | 
ove dist si Oe 2.90 2.9 86-110—No. 2 aa 8.25 (1 7.75 (1 
Nole: All above ieee avy fuels meet Pacific specifica- | 150—No.3......08.. T1501 10.50 (1 
tien 400; light fuel, spec. 300; Diesel fuels, spec. 200; | 180—No.3.... ye 12 (1 ie Py 4 } R 
and stove distillate, spec. 100. | 200—No. 3.... 12 (1 Wal Group 3 Fk reig it ates 
| 250—No. 3 0501 2.3 (i 
| To Division Headquarters Points of 
. . . : . . . 
Lubricating Oils | Red Oils: ; Standard Oil Co. of Indiana 
WESTERN PENMA. ” | 189—No. 5 121 Te | Gasoline Distillate-Gas 
) |} 200 0.5 121 Wa Ker Oil-Fuel Oil 
| | o u 
Prices were given by Penna. refiners as their quota- 250 No 5 131 1201 Cents Cents Cents Cents 
tions to jobbers & compounders only. Neutral prices 280—No. 4 1 13 (1 per per gal. per per gal. 
were reported by refiners as for limited sale to their | 300—No. 5........ ‘ Mod 13.51 | Cwt. 6.6 Ibs. Cwt. 7.4 Tbs. 
regular customers only | Note: \ iscous oils, 15 to 30 p.p. are quoted 0.5ce | Chicago, Il so 2.376 32 2 368 
Viscous Neutrals— No. 3 col. Vis. at 70° F lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 | Decatur, Ill 32 2.122 31 2.294 
200 Vis. (180 at 100°) 420-425 fl. to 30 p.p., 0.25¢ lower. | Joliet, 1 so 2.376 $2 2.368 
0 p.t 33 5-35 (2 33 5.35 (9 ‘ - . | Peoria, Il a] 2.178 31 2.294 
10 p.t > = 34 3 oil 4 = Unfiltered Steam Refined: (Viscosity at 210°) Quiney, Hl 7 | 2.040 29 2.116 
ISpt........0.. 1 = 33 = 31 4 3D 140... es wl 9.5(1 Indianapolis, Ind +1) 2.508 a) 2.886 
25 put : ‘ 30) 35 = 20) ad = - 160... ; ; Wal 0 51 Evansville, Ind b> 2.510 t7 2.738 
' ; ; teens bie , 200. nee eal Wo5bCl South Bend, Ind 11 2.904 **42 **3.108 
15@ Vis. (143 at 100) 400-405 fl Detroit, Mich 64 +.224 51 3.774 
0 p.t apicinanieis 31.5-33 (2 315-33 (2 Bright stocks, 160 vis. at 210 No. 8 color: Grand Rapids, Mich 9 3.630 30 **3.700 
10 p.t ee 805-39 (2 0 5-322 bt. 8 =n ? Saginaw, Mich 66 1.356 53 3.922 
1S pt oe 29 5-31 (2 9 5-31 (2 0 to 10 p.p........ a | 19 (1 Green Bay, Wis 11 2.706 11 3.03 
25 p.t -canke, 2 ae 28-33 a age tees +N 18.5 Milwaukee, Wis 3% 2574 34.5 2.553 
Cylinder Stocks E filtere ry St * ia oa -2 Se ; LaCrosse, Wis STAN ST 2.738 
: ' . wer. = anteret M toc 141 13.51 | Minneapolis-St. Paul 7 2.442 7 2.738 
Iirt. stk., 145-155 vis. at 210°, 540-550 fl., No. 8 col. Note: : To obtain prices delivered in Chicago, add Duluth, Minn 11 2.706 41.5 3.071 
10 p.t 24-24 5 2 4-24.52 0.25¢ per gal Tankato, Minn $7 2.442 7 2.758 
15 p.t 23-23 .5(2 23-23 .5 (2 | es Moines, la 29 1.914 29 2.146 
25 p.t . : 29-23 22-23 Davenport, Ta 83 2.178 41 2.294 
600 SK. filterable 12-13 12-13 Mason City, la +4 2.244 83.5 2.479 
650 Sh 3 5 : ‘i . | St. Louis. Mc 2% F9Ih 265 1.961 
600rl , i; . 3 14 Natural Gasoline obey ity Mo 22 1.452 D3 > 1 663 
63011 . 14-16 13.5-15 ; : ’ | St. Joseph, Mo 25 1.650 22.5 1.665 
1 : = Group 3 & Breckenridge prices are to blenders on Fargo, N. D 51 3.366 50.5 3.737 
MID-CONTINENT  (F.0.b. Tulsa freight basis shown below. Shipments may originate Huron, S. D 13 2.828 2.5 3.145 
Neutral Oils (Vis. at 100° F. 0 to 10 P.P. in any Mid-Continent manufacturing district.) Wichita 
Pale Oils 7 d : | From Ponca City 7.5 *0.495 7.5 0.555 
Vis Color FOB GROUP 3 | From Tulsa..... 12.5 *0.825 12.5 10.925 
emer tty “an 5 ie ‘ushing...... #(), 726 0.4 
ae eg — se Grade 26-70......... 3.375 (Sales) 3.373 (Sales : From Cushing Il 5 11 tO.814 
A = No 2 Fe A ‘a . LS. FOB BREC KENRIDGE —_ rate also includes distillate rate at 6.6 lbs. 
2 m4 ‘ : pa 3 3 Bear -. 
180 Ne 3 1.5 10-11.5 Grade 26-70. ........ 3 (qtns > (qtns | **This rate applies only to residual fuel and gas oil. 
200 mee - 10-12 ; . : . , : tThis rate is exclusive of distillate which is based 
2 ae 3 12-13 115-13 CALIFORS 4 (FOB plants in Los Angeles basin) on 6.6 lbs. per gal from Ponca City, Tulsa and Cushing, 
280 No 3 "3-14.75 12 14.75 75-85, 350-375 e.p. for Okla.. to Wichita. Includes only gas oil and fuel oil. 
300—No. 3 14-15.25 13-15 .25 blending iatreaaed 4.375- 4.625 4.375- 4.625 | NOTE: There is no Group 3 rate to Wichita, Kans. 
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and limiting sales to regular customers only, 
new and casual customers. 


SEABOARD PRICES EXPORT AND COASTWISE 


(NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting.) 
SPECIAL CONDITIONS ON PRICES—Due to great demand, refiners in nearly all territories and on the most desired products are quoting prices 


sale aS, 


are, when 


learned, 


with varying definitions for such customers. 
OILGRAM in its tables is showing only actual sales prices and prices asked by refiners. 
reported in the news leads. 


Refiners report refusing to acc ‘ept higher prices bid by 


Bid prices, that do not become 





Atlantic Coast 


(Prices are of refiners, FOB their refineries & their tanker terminals. & of tanker terminal operators, 




















Tanker Rates 


(Approximate rates. Cents per bbl.) 






































FOB their terminals)—Prices Effective June 23 Gulf-N. Atl antic: Last Owners | 
MOTOR GASOLINE (not E. Paid Ask } 
Min. 80 Oct. Hvy. ola a Fuel (10 to 
°39 Research | 19.9 gravity)......... 57 
(Max. 2 cc. 72-74 Oct. 68-70 Oct. Light Crude, (30 grav | 
District: Lead) ASTM) (ASIM) or Lighter).......... 50 | 
N. Y. Harb.. 8 9 8 3.5 8 (2 Gasoline ct teee re eees 50 
N. Y. Harb., barges. 8 8.75 7.75 - 8.5 7.75 (1 ——- iGionee = | 
Albany. Cetececcose 8.1 | INO. < ue bua o¢ 
Philadelphia. . . . 8 8.75 8 8 8.25 
Baltimore. 7.75 -8 8 (1 81 
Norfolk . 7.5 8 7.25 8(2 7.25 { | 
Wilmington, N.C 7.5 7.25 (1 7.25-7 .375 (2 
Charleston 7 6.875-7 (1 Gulf Coast 
Sav al aie 7 7.25 (1 7.125-7.25 (2 . 
Soa cecal x fey 6 6.5 (1 - 25 ‘9 | (Prices for sales made or firm offers reliably reported 
e Gulf, f 
Miami 7 ») 6.875- 7(1 | for sales pending in cargoes FOB ship at Gu or 
» ee ee 6 6.5 (1 6.875— 701 minimum of 20,000 bbls. Prices are by refiners only 
Pensacola... . .. 7 6 .625-6.75(1 to other refiners, export agents, or to large tanker 
Mobile. ... 6 6.625-6.75(1 | terminal operators at the customary trade specifica- 
Portland... ... 8 8.6 (1 tions noted.) 
eae = - ; > a 8.5 (1 Prices Effective June 23 
FUEL OILS Motor Gasoline Domestic 
KEROSINE Min. 80 oct. 39 Research, max. 2cc 
| 5.75 - 6.25 
} RE er ere acca eke 2 
No. 2 No. 3 No. 5 No. 6 | 60- -62. Gravity. Max. 400 e. p- 
| sade 5.75 ¢ 
N. Y. Harb... . &2 > 6 19 .20 1.9 D. Lo $1.65 $1.35 ee Le = = — ae} a : : 75 : 
N. Y. Harb., nena 5.5 - 5.5 $8 - 5.25 $8-5.1 : 68 ao ae ” ttt! gs 695- 5.75 
Albany... . 5.4 5 5 (2 $1.95 (1 $1.55(1) 8 oct. is . eee ee 
Philadelphia. 3.20 o.%0 5 5 $1.57 $1.35 | ro oct. . . howe eee > - " 
—— ae = 5 $1.57 (1) $1.35 Pe A peal kerosine. . . lt! 63.375-'3. 75 
Wilmington, N N. Cc 5 5 5 , - ; 35 devs $1.35 (1 No. 2 fuel linevas esos pace oo eS 3.9 
Charleston. . §.25 5.5 5 (1 $1.30 (1 | Gas Oil—Less than \% of i% sulfur. : _ 
Savannah ........ 5 5.5 $1.30 (1 Below 43 diesel index 3.125- 3 375 
Jacksonville. ......0 4.75 5 5 5 (1 (1 $1.30] 43-47 - = 3 25 3.375 
Miami...... 5.25 -5.5 (2) ; 48-52 ” ” 3.125- 3.5 ; 
Tampa... . 5 5.5 5 (1 $1.25 (1 53-57 * * 3.25 — 3.625 
Pensacola... . . 4.75 5 (1) 58 & above diesel index 3.625- 3.75 
Mobile. ... 4.75 - 5 s | Diesel Oil, ships’ bunkers (ex- lighterage) $1.55 
Portland. ..... 5.4 5 (1 $1.95 (1 $1.35 -$1.55 | Bunker C, $0.85 —$0.90 
Boston. ...... 5.3 1.9 19(1 $1.65 (2 $1.35 | Bunker C, cargoes...... - $0.85 -$0.90 
Providence 5.3 1.9 t9(2 $1 .60-$1.65 $1.35 } Motor Gasoline Export 
Bunker C Fuel Diesel Oil Gas House 60-62 Gravity, er STM) -P- —" 
Ships’ bunkers Ships’ bunkers Diesel Oil Gas Oil } 72-74 oct. leaded (A ) . 92.73 6 
(Ex Lighterage) (Ex Lighterage) Shore Plants 28-34. Gravity | 70 oct unleaded cS a La 
N. Y. Harbor $1.35 $2.00 191 5(l | 68 oct. . : - e378 
Oe eee $1.55 (1) 2.20 (1 POC ‘ * —— eo 
Philadelphia. ... |. $135 $2.00'-$2.10 . | 60 oct. 5 3.25 
Baltimore. ...... $1.35 $2.00 4.25 (1) 4.25 (1 | 61-63 Gravity, Max. 390 e.p. — 
H- ae $1.35 (2) $2.00 (2 4.25 (1) 4.25 (1) | 72-74 oct. leaded (ASTM).... 4.75 
Charleston. ere $1.30 (2) $2.00-$2.10(2 4.25 (1 4.25 (1) | 60 oct. unleaded as 
Savannah ....... $1.30 (1) $1.99 (1 -66 G Mies WIS en. 
Jacksonville. . . ... $1.30 (2) $1.99 -$2.10 Oecd oct. tended (ASTM) we 5.75 
/. rae $1.25 (2) $1.99 -$2.10 | 60 oct. unleaded .s 
Portland... ... $1.35 -$1.55 $2.10 41-43 w.w. kerosine. . ; . 3.375- 3.75 
ae FOS 9 i wie : $1.35 $2.00 1.91 a (1 | Gn oe tl 4 of 1% st ine. 
*rovidence. ...... L.3s 2.00 vas Oi ss than o oe a a 
: ’ Below 43 diesel index ; 3 ae : ae 
| 43-47 st - 3.125— ; 75 
New York Export Lubes | | S32 . . Bias 3:3. 
° + 53-57 oe a 3.25 — 3.625 
(Penne. Products in bbls. FAS New York) Pacific Export 58 & above diesel index 3.625- 3.75 
Prices Effective June 23 June 16 
° { 
Bright stock: (Quotations at seaboard, Los Angeles, cargo lots, 
Light, 25 p.t. No price No Price except where otherwise noted.) MID-CONTINENT LUBES 
Neutral oil: — , , i (At Gulf; in packages, FAS.; in bulk ‘FOB terminals) 
150 3 color, 25 p.t.. Ne peices a ee | Prices Effective June 23 June 16 tune 23 
600 s.r., unfilt, . ; No price No Price | aan . 70 oc = grr ¢ oS 5 Bre 6 195 , New 
650 s.r., unfilt... No price No Price } sie — blend, . ae = te oe Steel Drums Bulk 
. ; 390 e.p. blend, 68 oct. 5.75 6 § 75 6 : - 
600 fl. ar... .. No price No Price | ‘ Ss - »=- - - - o—- = = | 200 vis. D. 210 brt. 
630 fl N ~ fey | 390 e.p. blend, 66 oct. 5.375- 5.5 9.373- 3.9 secake 29 5-31.3(2 24 3-21 812 
. or No price No Price | 400 e.p. blend, 65 oct. Stock. . mers = 29 .5-: 2 24.32 2 
| min ; $.375- $.5 3.373- 5.5 150 wk 0 10 Sef ma te ee 1) 3-20 812 
} : stoc - pp. ale 2) .ad-2é.2a(2 2 o-a $ 
Wax S. Motor, under - sabia ee — | 10-25 p.p. 25 (1 i9 BAI 
(Melting points are AMP, 3° higher than EMP. | PP eno mnge w. kero mre i“ sila ee 100 vis. D 210 brt. i | 
ixport prices FAS c.l. Domestic prices FOB, in bags. ” 150 tre point. 5 ; 45 5 stock 0-10 p.p...-.- 25 (1 19 8 (1 } 
c.l. Seale solid; fully refined slabs.) cen cane ae ken, 4-75 = 173-3 10-25 p.p. 24.51 19.3 (1) | 
> 9 =e . 2 = = = 200 vis. No. 3 col. neutral: 
Prices Effective June 23 44 grav., w.w. kero > 5 5 5 0-10 18 8C 2 80 | 
New Orleans N. Y. N.. ¥. Diesel fuel, 24 & above $1 25 -$1.30 $1.25 —$1.30 -1U p.p. - | 
Export Domestic Export Diesel fuel, under 24.. $1.15 -$1.25) $1.15 -$1.25 
Cc » Scale: 30-34 grav. diesel (gas arr weer AS alae 
eee : : oil) Pac. Spec. 200.. $1.25 $1.35 $1.25 -$1.35 SOUTH TEXAS LUBES 
iss Yellow. a ae > (I Grade C fuel, Pac. Vis. at 100°, c. t. 0, blk exprt. shp., FOB terminals) 
ee” a 6 "se ve <n on ce Spec. 400.. $0.85 -$0.90 $0.85 -$0.90 Unfiltered Pale Oils: June 23 June 16 
124-6 White. 5.5 25 (2 I). ae o-).0 Vi Cito 
. : is. Y 
Fully Refined ; 100 No. 3 ; . 6 6.25 (2 6 -6.25(2 
6 (1 9.6-6.4 (a) 5.6-6 (2 In Ship's Bunkers, or deep tank lots 200 No. 3 » €.%3-8(2 4. 63-8 (2 
1 oil 9.6 0.55(a) >. 6-6 : 300 No. 3 ; 8.25-9 (2 8.25-9(2 
6 cl 5.6-6.6 5.6-6 (2 Diesel fuel, Pac. Spec : , - ; 500 No. 3 lg 9 25-10.25 (2) 9.25-10.25 (2 
6.25 (1 5.85-6.85 (a) 5.85-6.25 (2 200 os $1.35 $1.45) $1.35 -$1.45 750 No. 4 9.75-11 (2 9.75-11 (2 
65 (1 6.15-7.15 6.15-6.5 (2 Grade C fuel, Pa : : 1200 No. 4 10.25-11.5(2) 10,25-11.5 (2 
: 6.75 (1 6 4(2) 6.4-6. 75 (2 Spec. 400 $0 85 -$0 90 $0.85 $0.90 2000 No. 4 12.5(1 12.5 
White Mateh wax (tight) bbls. 5.501 
Red Oils 
Naphtha Cased Goods Per case \ “ Color 
. 375-400 e blend, i j 
Prices Effective V.M.&P. ; 65 oct. & hae % ‘ $1.50 $1.60 $1.50 $1.60 100 No. 5-6.. 6(1 
June 23 Naphtha 100 e.p. blend, under 200 No. 5-6.. +. 79-8 2 
Bultimore. . . 10 (2 65 oct $1. 10 $1.50 $1.40 -$1.50 300 No. 5-6.. 8.25-9 (2 ’ 
New York Harbor 10 (2 9 U. S. Motor . $1.35 -$1.45 $1.35 -$1.45 500 No, 5-6 9 25-10. 25 (2 5 (2 
Philadelphia district. . 10.5(2 9.5 40-43 grav. w.w. kero., 750 No. 5-6.. 9.75-11 (2 2 
_ eee 10 (2 9.5 150 fire point $1.30 $1.40 $1.30 -$1. 10 1200 No. 5-6.. 10.25-11.5 (2 5 (2 
Providence. ......... 10 (1) 9.5(2 ero., p.w. $1.25 1.35 $1.25 -$1.35 2000 No. 5-6......... ll -12.5(2 2 
a ( ; Kero., | $ $ 
(a) 0.4e discount generally given for slabs loose. 
| 
a T an y Ir ~ TY T = 
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TANK WAGON PRICES 





Commercial or consumer tank car, tank wagon, dealer, and service station prices for gasoline do not include taxes: they do. however. include inspection fees as shown in general 


footnote. Gasoline tares, shown in separate column, include 1.5c federal, and state tares; also city and county tares as indicated in footnotes. 


Kerosine tank wagon prices also 


do not include tares; kerosine tares where levied are indicaled in footnotes. Dealer discounts are shown in footnotes. These prices in effect June 23, 1941 as posted by principal 


marketing companies at their headquarters offices, but subject to later correction. 





Ss. O. 


New Jersey 
Esso (Regular Grade) 


Consumer Gaso- Kero- 
Tank Dealer line sine 


Car = T.W. Taxes T.W. 
*Atlantic City, N. J 8.5 9.5 4.5 7.8 
*Newark, N. J.... 8.5 9.5 1.5 7.8 
Annapolis, Md... 8.35 9.85 5.5 9.5 
Baltimore, Md 7.40 9.25 5.5 8.5 
Cumberland, Md 9.15 10.65 5.5 10 
Washington, D. C 8 9.5 3.5 9 
Danville, Va : 8.95 0.98 6.3 10.25 
Norfolk, Va a 7.%9 9.75 6.5 10 
Petersburg, Va .. Se 10.05 6.5 11 
Richmond, Va 8.05 10.05 6.5 11 
Roanoke, Va 9.25 11.25 65 10.5 
Charleston, W. Va . 9.0 1.55 6.5 11.5 
Parkersburg, W. Va.. 8.35 3.65 6.5 11.3 
Wheeling, W. Va.. 9.35 10.85 6.5 11.8 
Charlotte, N. C 9 9 11.4 7.5 9.3 
Hickory 10.45 11.95 7.5 10.3 
Mt. Airy, N.C 10.3 11.8 4.0 9.5 
Raleigh, N.C 9.65 M.S 7.5 6.38 
Salisbury, N.C 9.95 1.45 7.5 10.7 
Charleston, S. C 7.7 mise 7.9 
Columbia, 5. C 8.6 11.1 7.5 
Spartanburg, S. ¢ 9.3 11.8 7.5 
Mineral Spirits V.M.&P. 
was pA 

Newark, N. J 14 15.5 
Baltimore, Md : 15 
Washington, D. C. 15 

Fuel Oils—T.W. No. 1 No.2 No. 3 
Atlantic City, N. J 7.8 6.9 6.9 
Newark 7.8 6.9 6.9 
Annapolis, Md 7.25 i 
Baltimore 7.5 7 7 
Washington, D. C 8 4.28 7.23 
Norfolk, Va... 4.%0 6.75 6.75 
Petersburg 8 7 
Richmond. . . 8 7 7 
Charlotte, N.C 8.3 8.4 
Hix kory . oe 8 
Raleigh 9.3 8.1 
Charleston, S. C is 7 
Columbia. . . : 8 
Spartanburg 8.8 


“Effective May 20, ‘41, minimum retail resale 
price of 13c posted thru New Jersey. 
Discounts: 
Esso gasoline 
t.w 
Kerosene—lc off t.w. price for 25 gals. or more, 
under contract thru territory (Baltimore city contract 


to undivided dealers, 0.5c off dealer 


not necessary) except no discount in state of New 
Jersey. 
Naphthas—To buyers taking following quantities 


at one time: Newark, 2c per gal. on 200 gals. or more, 
less than 200 gals. 0.5c higher price: Baltimore, 2c off 
on 25 to 100 gals. and 3c on over 100 gals.; Washington, 
2c off to contract buyers. 


Socony-Vacuum Oil Co., Inc. 
Soecony Mobilgas (Regular Grade) 
Com. Undiv. Gaso- 


Com. Cons. Dtr. line 
T.Cc. TW. T.W. Taxes 

New York City: 
Manhattan & Bronx 9.2 8.9 9.4 3.5 
Kings & Queens 9 2 8.9 9 4 *5.5 
Richmond. .. 8.8 8.5 9 5.5 
Albany, N.Y 9 8.7 9.2 5.5 
Binghamton, N. Y 10.1 9 8 10.3 >.> 
Buffalo, N. Y 9.3 9 9.5 os 
Jumestown, N. ¥ 9.5 9.2 9.7 $5.5 
Mt. Vernon, N. ¥ 9.2 +9 9.4 5.5 
Plattsburg, N. ¥ Te | 8 10.3 o.. 
Rochester, N.Y 9.9 9 6 10.1 5.5 
Syracuse, N 9 6 9 3 9 3 5.5 
Bridgeport, Conn 9 1 8.8 9 3 5 
Danbury, Conn 9 6 9 3 9 3 5 
Hartford, Conn 9.7 94 9.9 15 
New Haven, Conn 9 1 8.8 9 3 15 
Bangor, Me 98 9.5 10 2.5 
Portland, Me 9.4 9.1 9 6 9.5 
ioston, Mass 9 8.7 9.2 ‘.3 
Concord, N. H 10.5 10.2 10.7 3.2 
lancaster, N. 11.1 10.8 8.2 ..5 
Manchester, N. 1O4 10.1 10.6 >.o 
Providence, R. I 9.1 8.8 9 3 io 
Burlington, Vt 10 3.2 10 2 2.2 
Rutland, Vt Oot 9 $8 0.3 5.5 


Mineral Spirits V.M.&.P 
a T.W 
Butfalo. N.Y Itt 12.3 
New York City 10 ll 
Rochester, N.Y 19 ce. € 
Syracuse, N. ¥ 12.7 
Boston, Mass il 11.5 
Hartford, Conn 1S 14 
Providence, R. I, i2 12.3 


Mobil- Mobil- 
Kero- fuel heat 
sine Diesel Fuel 
YardTW TC TW YardTW 
New York: 
Manhat'n & Bronx 7.9 zoe ” 6.7 
Kings & Queens >.4 7.9 7.1 5.1 6.7 
Richmond 5.4 7.9 74 6. 64 
Albany >6© 7.6 6.2 7.23 5.3 6.9 
Binghamton....... 7 9 : 6.6 8.1 
Buffalo . 63 8.3 6.2 8.2 6 Be 
Jamestown 6.5 8.5 6.4 7.8 
Mt. Vernon . $6 8.1 7.3 $.3 6.9 
Plattsburg 6.2 8.2 5.8 7.3 
Rochester 6.8 88 6.1 7.6 
Syracuse 6.7 8.7 6.3 7.8 
Conn.: 
Bridgeport &.7 7.5 5.4 6.7 
Danbury 6.2 8.2 S.7 
Hartford 5.6 7.5 7.8 6.2 6.9 
New Haven $.3 7.% 5.2 6.8 
Maine: 
Bangor 6 5.4 7 
Portland 5.6 8 Sa 4.2 6.2 69 
ass.: 
Boston Ds t.9 6.2 7.3 8.2 69 
N.H 
Concord 6.5 8.5 6.4 7.9 
Lancaster 7.6 9.6 ; 7.4 8.9 
Manchester 6.6 89 6.1 7.6 
R. I 
Providence ae Cis B62 Fa 3B 6D 
Vermont: 
Burlington 3 ¢.2 Sy Sa 
Rutland 6.4 84 . 5.9 7.4 


*Plus 2% city sales tax computed at time of each sale. 

tPrices apply to consumers only in quantities over 
1000 gals. annually; for quantities under 1000 gals. 
annually, add 0.5c per gal. 

Discounts: Diesel—On t.w. deliveries, 0.5c for at 
least 400 gals.; le for full tank truck. 


Atlantic Refining 
White Flash Gasoline (Regular Grade) 
Commer- Gase- Kero- 


Atlantic 


cial Dealer line sine 
T.Cc. T.W. Taxes T.W. 
Philadelphia, Pa 8.5 95 5.5 10 
Pittsburgh 9 10 5.5 10.5 
Allentown 9 10 $.5 10.5 
Erie 9 10 5.5 10 
Scranton 9 10 5.5 10.5 
Altoona 9 0 5.5 10.5 
Emporium 9 10 5.5 10.5 
Indiana 9 10 5.5 10.5 
Uniontown 9 10 5.5 10.5 
Harrisburg 9 10 $.5 10.5 
Williamsport 9 10 5.5 10.5 
Dover, Del 10 §.5 10.5 
Wilmington, Del 9.5 5.5 10 
Boston, Mass 9.7 4.5 7.9 
Springfield, Mass 10.6 4.5 8.8 
Worcester, Mass 10.3 4.5 7.9 
Fall River, Mass 9 8 4.5 8.5 
Hartford, Conn 10.4 5 7.8 
New Haven, Conn 9 8 4.5 8.9 
Providence, BR. I 9.4 4.5 8.5 
Atlantic City, N. J 9.5 1.5 7.8 
Camden, N. J 9.5 4.5 7.4 
Trenton, N. J 9.5 1.5 7.6 
Annapolis, Md 985 5.5 8.5 
Baltimore, Md 9.25 5.53 2.2 
Hagerstown, Md 10.35 5.5 8 
Richmond, Va 10.05 6.5 10 
Wilmington. N. ¢ 10035 7.9 96 
Brunswick, Ga bs 9.25 9 
Jacksonville, Fla 9.25 85 1 
Mineral Spirits V.M.&P. 
wewat Tow oY 
Philadelphia, Pa 10.5 12 
Lancaster, Pa iu.s 13 
Pittsburgh, Pa 14.5 14.5 
Fuel Oils—T.W. 
1 2 3 5 6 
Phila., Pa 8 7 1.50 3.75 
Allentown, Pa 8.5 7 a8 
Wilmington, Del 8.00 7 
Springfield, Mass 8.8 7.8 7.3 
W ore ester Mass 7.9 i ioe 
Hartford, Conn 7.8 6.9 6.9 
*Does not include le Georgia kerosine tax 
tMineral Spirits prices also apply to Stoddard 


Solvent; V.M.&P. prices also apply to Light Cleaners 
Naphtha 
Discounts 
Gasoline—to undivided dealers, 0.5¢ 
t.w., except Georgia & Florida dealer 
divided dealer t.w. prices are same. 
Kerosine—Thru Penna. & Delaware, 2c off t.w. 
price on t.w. deliveries of 25 gals. or more at one time 


off 


tw. 


dealer 
and un- 








S. O. Ohiott 


*Sohio X-70 Gasoline 
(Regular Grade) 


Con- **Re- Gaso- tKero- 

sumer. sel- line sine 

T.W. lers [{S.S. Taxes T.W. 
Ohio, Statewide 12 10 13.5 5.5 8.5 
Akron 12 9 11.5 5.5 8.5 
Cincinnati i2 8.7 11.5 $.5 8.5 
Cleveland i2 9.5 12.5 5.5 8.5 
Columbus 12 9.5 12.5 5.5 8.5 
Dayton 12 8.8 12.5 5.5 8.5 
Marietta i2 9.5 12.5 >a 8.5 
Portsmouth 12 9.5 12.5 5.5 8.5 
Toledo i2 8.75 11.5 5.5 8.5 
Youngstown i2 9.5 12.5 5.5 8 


Aviation Gasoline—Statewioe 


Gasoline 








Taxes 
Sohio Aviation............. 14.5 §.5 
Esso Ethyl Aviation 74 Oct. 15.5 $.5 
Esso Ethyl Aviation 80 Oct. 16.5 5.5 
Esso Ethyl Aviation 87 Oct. 17.8 $.5 
Esso Ethyl Aviation 90 Oct. 17.5 5.5 
Esso Ethyl Aviation 100 Oct. 24.5 §.5 
tNaphthas—T.W. 
State- 
wide 
S. BR. Solvent 13 13 
D.C. Naphtha 14 13.75 
V.M.&P. Naphtha 14 13.75 
Varnolene 14 13.75 
Sohio Solvent 14 13.75 
Fuel Oilse—T.W. No. 1 No. 2 No. 3 No. 4 
Ohio, Statewide.......... 7.5 7.5 7 ‘ 
Cleveland. ........ ae 9.5 9.0 6.75 
*Renown (third-grade) prices are same as X-70 
unless otherwise noted. 
**Except authorized agents. 
tKerosine prices are ex Ic state tax. Naplitha 


prices are ex 1.5c federal & 4c state tax. 

{Prices at company-operated stations. 

TttStatewide prices are subject to exceptions other 
than those shown. 
Discounts: 

Esso aviation—on contract to 
and resellers, 2c off consumer t.w. 

Fuel Oils—Statewide prices are for t.w. & drum 
deliveries of 50 gals. or more; prices for deliveries of 
less than 50 gals. are 0.5c higher. Cleveland Nos. 1, 
2, and 3 prices are for bulk deliveries of 5 to 99 gals.; 
100 gals. and over are 2c less. Cleveland No. 4 price 
is for full compartment hose dump only. B 

Naphthas—to contract consumers off t.w. prices 
Statewide: 300 to 999 gals., 0.5c; 1000 to 2499 gals., 
0.75c; 2500 to 4999 gals., lc; 5000 or more gals., 1 5c. 
Lucas County: Less than 50 gals., tank wagon price; 
50 to 249 gals., 0.5c; 250 to 499 gals., le; 500 gals. or 
over, 1.5c. 


S. O. Kentucky 


Crown Gasoline (Regular, 
Standard (Third Grade) 
Gaso- Kero- 
tNet Dealer line sine 
Crown Standard Taxes T.W. 


hangar operators 








Covington, ky 8.5 7.2 6.5 9 
Lexington, ky 10.25 925 6.5 9 
Louisville, ky 9 75 t 6.5 85 
Paducah, Ky 9 75 ry 6.5 65 
Jackson, Miss 9.25 % 7.5 8.5 
Vicksburg, Miss 9 25 t 7.5 { 
Birmingham, Ala 9 75 8.75 *8.5 i 
Mobile, Ala 6.75 79.5 85 
Montgomery, Ala 9 75 8.7e 8.3 *Q 
Atlanta, Ga 10 25 9.25 4.2 ) 
Augusta, Gia 10.25 9 25 7.5 8.5 
Macon, Ga 10.25 9.25 7.5 *y 
Savannah, Ga 9.25 8.25 4.0 *Y 
Jacksonville, Fla 9.25 8.25 8.5 % 
Miami, Fla 9 25 8.25 8.5 8 
Pensacola, Fla 8.75 1. "9 > Hy 
Pampa, Fla 9.25 8.25 8.5 % 
*Taxes: In tax columo are included these city and 


county gasoline taxes: Mobile, 2c city; Birmingham, 
le city; Montgomery, le city and lc county; Pensacola, 


le city. Georgia and Montgomery, Ala. have | 
kerosine tax, Mississippi 0.5c, not included in above 
prices 


+Consumer t.w. prices are same as net dealer prices 


S. O. Indiana 


Red Crown (Regular Grade) 
Standard (Third Grade) 

Red Dealer Prices 

Crown ———~ Gaso- Kero- 

Cons. Red Stano- line 


sine 

r.W. Crown lind Taxes T.W. 

Chicago, Il 10 6 8 6 6.9 15 10.3 
Decatur, Hl 9 4 7.9 ri 15 9 

Joliet, 1 11.9 91 7.4 6.5 30.3 

Peoria, Hl 11.7 9.7 9 1 15 wo 
Quiney, Hl 4 8.9 % 9 15 #10 

Indianapolis, nd ll 6 9 7 9 6 5.5 9 

kevansville, Tod 11 4 9 9 9 1 >.2 9 6 

Continued on next page 
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footnote. 


do not include taxes: 


TANK WAGON PRICES 


Commercial or consumer tank car, tank wagon. dealer, and service stalion prices for gasoline do not include taxes: thev do. however. 
Gasoline tares, shown in separate column, include 1} 
kerosine lares where levied are indicaled in footnoles 


de federal, and stale tares; also city 


marketing companies at their headquarters offices, 


Dealer discounts are shown in footnotes. 


and county tares as indicated in footnoles 
These prices in effect June 23, 


include inspection fees as shown in general 
Kerosine tank wagon prices also 
1941 as posted by principal 


but subject to laler correction. 





S. O. Indiana (Cont’d) 


Red Crown (Regular Grade) 
Stanolind (Third Grade) 





S. O. Louisiana 


Esso Gasoline (Regular Grade) 





QO. California 


Standard Gasoline (Regular Grade) 














" Cc Gaso- Kero- li . ine (Thi ~ 
Red Sinctiee Dibane “Tha Dealer _ Prot Flight ¢ asoline (Third € rede) - 
Crown ——— —.Gaso- Kero- fae ee Taxes T.W. Standard Flight Gaso- 
Cons. Red Stano- line sine gel é 95 - ‘3 Tank _ Tank _ tine 
T.W. Crown lind Taxes T.W. — hs ee . 75 2 25 2 5 - z Truck Retail Truck Retail Taxes 
. aton Rouge, Le 7: py § : > ‘ , . ; pa 
South Bend, Ind 12 10.5 10 }.3°0.:3 | ieaebin ta. 673 925 85 95 San Francisco.Cal... 13 0 14 IL 12 4.5 
Detroit, Mich 11.4 99 94 4.5 9:6 | Lafavatte. La : - 05 85 4 Los Angeles, Cal 12.5 13.5 10.5 11.5 4 5 
Grand Rapids, Mich. 11.4. 9.9 9.4 ‘5 9:6 | Toke Chae. La - 05 85 *9 Fresno, Cal 14 15 12 13 4.5 
Saginaw, Mich 11.4 9 9 9.4 4.5 9.6 | Shreveport ra 6 85 85 *9 Phoenix, Ariz 15 16 12 13 6.5 
Green Bay, Wis 2.2 36.7 0.2 8.5 30:6 | Knoxville ees : 95 12 85 12.5 Reno, Nev 15 , 16 . 13 a 14 _ 2.9 
Milwaukee, Wis 12.1 10.6 10.1 5.5 10.5 | Memphis, Tenn : : 2 35 10 25 85 10 e Portland, Ore 13 ° 14 2 ll > 12 > 6 > 
La Crosse, Wis 11.9 #104 99 $$ 10.3 7, tere cnet Ni 9 10 85 il Seattle, Wash 13.5 14.5 11 > 12.5 6 5 
Minneapolis-St. Paul. 11.9 10.4 95 5.5 10.3 Nashville. Tenn 9 95 11 8.5 10 Spokane, Wash 6 16 1) _ 6.5 
Duluth, Minn 12.2 10.7 10.2 5.5 10.6 | Bristol. Tenn 9 75 10.25 85 12 Tacoma, Wash 13.5 14.5 11.5 12.5 6.5 
Mankato, Minn 11.9 104 95 5.5 10.3 | Little Rock. Ark 795 9°75 ° 10 F ie : 
Des Moines, Ta 11.4 9.4 8.4 415 *9.8 ‘ 5 aes Bg oe : Stanavo Aviation Kerosine 
Davenport, Ta 1.7102 97 45 *10.1 *Louisiana kerosine prices are ex Ic state tax. Tank Gasoline Tank 
Mason City, la 1.7 36.2 9.3 $5 710.1 | “aes li a hed _ Truck Taxes Track 
St. Louis, Mo 9 9 84 8 *4°5 og | ; ane sasoline—To individed dealers, 0.5c off dealer Gan eannbion Tal. 15.5 as 115 
Kansas City, Mo 99 84 7.4 *4.5 9.1 : Los Angeles, Cal..... 15 4.5 10 
St. Joseph, Mo 1.2 97 7.9 45 89 Fresno, Cal......... 16.5 4.5 12.5 
Fargo, N. D 12.9 94 10 2.5 ILS | Phoenix, Ariz.. 17.5 6.5 12.5 
Huron, S. D 2.3 10.8 10.3 5.5 10.7 Reno, Nev.......... 17.5 cs 13.5 
Wichita, Kans 10.3 82 65 45 8 Portland, Ore.. . 16 6.5 13.5 
Stanavo Aviation 73 Octane + oe Seattle, Wash. 16 6.5 13.5 
i “4 tA ~ > if e 4 
Chicago, I. 15.9 15 Hu m ble Oil & Refining Co. —— 2 Nace lGiaca i : > i. 5 
Milwaukee, Wis. . 16 1 5.5 Humble Motor Fuel (Regular Grade) Aiton ps aes — = wii 
Minneapolis, Minn 16.3 $.5 } Thriftane (Third Grade) *Taxes: Phoenix kerosine price is ex 5c state tax. 
St. Louis, Mo....... 5.5 *4.5 anes ss ised 2 Discounts: 
Kansas City, Mo..... 15.2 *4.5 Humble Thriftane Gaso- To Resale & Commercial Consumers—3c off posted 
Fargo, N. D. 17.5 5.5 *Tank Re- *Tank Re- line tank truck tax included price on Standard & Stanavo 
Huron, 8S. D 16.8 5.5 Wagon tail Wagon tail Taxes Aviation, 2c off on Flight. Deliveries less than 40 gals. 
» _M.&P. § “- | Dallas, Tex ; 75 11.5 6 9 5.5 to commercial consumer trade, Ic a gal. above posted 
Oleum V.M.aF Stani | Ft. Worth. Tex..... 7.5 11.5 6 9 5.5 tank truck tax included price, except single deliveries 
Spirits Naphtha sol *Taxes | Houston, Tex 8 12 6 9 5.5 to Marine trade only which are billed at posted tank 
(Prices are base prices before discounts) | San Antonio, Tex 8 12 6 9 5.5 truck tax —o — “y — Standard & Stanavo 
Chicago...... 35 : > g 45 | Aviation, and less 2c for Flight. : eer 
Detrost. Re +4 . +4 ' ¥ 5 ; : ; _ Kerosine — Kerosine—Tank car and truck & trailer ——. 3e 
x.¢. Mo 13.3 14.3 13.8 15 *Tank Wagon Retail off posted tank truck price; plant stem deliveries to 
St. Louis, Mo 13.7 14.7 13.2 15 Dallas, Tex.................. - 1 jobbers, 2.5c off posted tank truck price. 
Milwaukee 14.4 15.4 14.¢ Ry i re 7 11 C d 
Minnep'ls 14.2 15.2 13.5 5.5 Houston, Tex 8 11 anada 
= . : ’ ae a rs adc 
F > w. San Antonio, Tex... htixlstne 7 10 so i ‘ 2 se 
uel Oils T. - ; ae _ Hi ; 1 . | PRICES OF IMPERIAL OIL LTD. 
Standard Heater Oil 74 Oct. Aviation Gasoline, Clear Tank Car : : E ae a 
Chicago: FOB Baytown, Tex............. 8.5 | Per Imperial Gallon, which is 1.2 U. S. Gallons 
RS ac on Ng A 8.75 *To all classes of dealers & consumers | 3-Star Imperial Gasoline (Regular Grade) 
ee ee ee 7.7% j Kero- 
Pe OE ORS ia 5 ocd cree de wecncexion 7.38 | Gasoline *Gasoline sine 
> = T.W Taxes Tews 
Stanolex Stanolex | rw. 
(oO. Furnace Oil Hamilton, Ont 16.5 + 44 
1-99 gals... 8.5 8.5 _ van | Toronto, Ont 16.5 q 
_ : 7 6 ” ¢ ~ } sri M: 21 10 23 
100-149 gals... 7.5, 7.5. | rhe Texas Co. | Brandon, Man. 21 * - 
350-399 gale. .......ccces 7.25 7.25 : ‘. | a ? Vs 20 
400 vals. & over 6.75 6.75 Gasoline—Dealer T.W. Gaso- | _ Regina, Sask 18 10 “ 
s 1 s oe Fire-Chief Indian line Saskatoon, Sask 20.8 10 22 8 
Stano ex tanolex (Regular) (3rd Grade) Taxes | Edmonton, Alta 18.9 10 20.9 
Fuel OIL A Fuel ou B Dallas. Tex rig ; ape | Calgary. Alta 16 10 18 
1-99 gals 7.75 7.75 Ft. Worth. Te 28 ‘ fa | Vancouver, B. 16 10 23 
‘ bh <a . Worth, Tex 7.5 6 5.5 - 
100-399 gals 6.75 6 75 Wichi > = 2 Montreal, Que 16 11 16.5 
- = ae en ifat ichita Falls, Tex 8 6 5.5 ; : . ; > 
100-749 gals. 5.75 5.75 Lenaetiin. "Tax os , oo St. John. N. B 14.50 13 18 
750 gals. & over. ; 5 5 a 8 6 valle | Halifax, N.S 14.50 13 18 
yler, t 5.5 : — 
Stanolex Bunker C Fuel Oil El Paso, Tex 10.5 95 5.5 | Discounts: Gasoline Maritime a 
1-399 gals 6.25 San Angelo, Tex 8 6 5.5 | & divided dealers, t.w price; tritish Columbia 
100-999 gals 25 Waco, Tex.... 7.5 5.5 5.5 undivided and divided dealers, 2c off t.w. price; balance 
1000 gals. & over 1 25 Austin, Tex 8 6 5:5 of territory—undivided dealers, le off t.w. price, 
, 3 Houston, Tex 8 6 5.5 | divided dealers, t.w. price. 
se Stanolex — Stanolex San Antonio, Tex 8 6 ees *Includes 3c Federal, and Provincial taxes 
Ye 1 ~ No. I Furnace Oil Port Arthur. Tex ‘ 6 == | 
ndianapolis ; 
Ee *8.5 | 
, 100 gals. & over........ *7.5 Tank Wagon Price Changes 
Jetroit 
LS | eee 79 (These changes have been made 
100 gals. & over........ 7.8 in price tables) 
Milwaukee 2 - ‘i - ~ } 
1-99 gals............. 92 87 Contine ntal Oil Co. | S§. O. Nebraska—Gasoline & Kerosine: 
y 100 gals. & over........ 8.2 7.7 Conoco De- Following changes effective June 17: 
——— 9 9 Bronz-z-z mand Gaso- Kero- | Gasoline & kerosine prices 0.5c or less 
Sy ee 8.2 8 = (Regular) (3rd Grade) line sine below normal advanced to normal 
100 gals. & D - 
100- T99 ; : ppd aaah eae —_ iii tTank Wagon Taxes T.W. thruout Nebraska; all other sub-normal 
‘ ee ees qs Denve ‘ 8 ee gasoline & kerosine prices advanced 
Ry > gals. & over........ 7.2 enver, Col ) 8 5.5 11 u : : o } 2 ; ‘eet 
. Louis Grand Junction Col. 12.5 11.5 55 12.5 0.5¢e;, prices revised at some points 
OS ee 8 75 Pueblo, Col 9 8 es 9 3 due to change in freight rates. 
100 gals. & over........ 7 6.5 Casper, Wyo 11.5 10.5 9.5 12 > a . 
Kansas City 4 Cheyenne, Wyo 10.5 95 5.5 Te Humble Oil & Refining—Humble Gasoline: 
eo Sree 7.8 Billings. Mont 1b. 10.5 6.5 12.5 Dallas & Ft. Worth up 1c June 17 
50 gals. & over........ 6.8 i Butte, Mont 10.5 9.9 6.5 13.5 
= PP SaReeeaee 78 Great = Mont 10.5 9.5 6.5 12:5 Humble Oil & Refining—Thriftane: 
100 gals. er 6.8 eng pe ager Wieais + ? m4 > 6 ? +3 P Dallas & Ft. Worth up 0.5¢ June 17 
*Taxes: In gasoline tax idiom. are included these ig ; 13.6 12 6 ‘ 3 16 . 
city taxes—Kansas City, St. Joseph, and St. Louis, Pom 2 ills Ida 116 13.6 a 17 
le. Indiana kerosine and fuel oil prices are ex 4c Albuquerc ne A Ae 105 03 i 10 
state tax: lowa kerosine prices are ex 3c state tax Roswell N M 8.5 7.5 7 ..2 
In naphtha tax column are included 1.5c federal tax Santa Fe. N. M 10 5 93 = - 10 
and state taxes. Ft Smith Ark 8.5 575 7" 6.5 
Little Rock, Ark 9.25 5.4 8 8 
T Texarkana, Ark 8.5 6.5 *5.5 6 
oO. Nebraska Muskogee, Okla 8.5 7.3 4 8 
Standard Red Crown Gasoline age ity, Okla 8 7.5 g 8 
(Regular Grade) ™ = ‘e ; = ae ee a i g 
Gaso- Kero- *Taxes: In gasoline tax column are included these 
‘ a city taxes—Albuquerque, & Roswell, 0.5c; Santa Fe 
line sine 1 1 
T.W. Dealer Taxes T.W. lc. Texas 4c state tax applies within city limits of Tex- 
Omaha... . 10.5 7.9 0.5 9.8 it ihe At Peon ne k ae a — 
McCook.... 2 8.9 65 9 5 mits of Ft. Smith, Ar 
Norfolk. ..... 11.9 10.4 6.5 10.3 tTo consumers & dealers | 
North Platte 12.3 10.8 6.5 10.7 Discounts: To dealers only — Cheyenne 1.5c¢ on 
Scottsbluff. . 11.9 9 6.5 10 Bronz-z-z & Demand 
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Prices in $ per bbl. of 42 








CRUDE OIL PRICES 


U.S. gals. at the well. A. P.T. gravity. Prices are effective as of 7 a. m. of dates shown 





EASTERN & CENTRAL STATES FIELDS 
PENNSYLVANIA GRADE 
Posted by Jos. Seep Purch. Ageney (June 18, “41 


Bradford Allegany $2 75 
Southwest Penna $2.40 
Kureka (West Va $2.34 
Corning, O. (May 27. ‘41 $1.5 


Posted by Tide Water Assoc. Oil Co. June 18, ‘41 


Bradford-Allegany $2.75 
Posted by The Pennzoil Co. (June 18, ° 
National Transit $2.68" 
Posted by Valvoline Pipe Lines (June 18, ‘41 
Bradford (Elk & Mehean Counties, Pa ¢. 735 
Warren, Forest, Venango, Clarion & Butler 
Counties, Pa $2 68 
Allegheny Beaver Washington A Greene 
Counties, Pa $2. 
West Virginia $2.31 
South Eastern Ohio $2 30 


Applies to Cochran, Franklin, Hamilton & Doo 
little districts; prices in other lower districts range 
down to $2.63 per bbL. at well 

MICHIGAN 
Posted by Pure Oil Co. (May 27, ‘41 
Midland, Midland County $1 44 
Sherman $1.39 
Posted — Simrall c ‘orp. (May 27, *41 
Greendale, Porter, Vernon, Crystal & Wise $1.44 
suckeye, Bentley, Edenville, Beaverton & 


Monitor (sweet crude type $1.42 
Freeman, Redding, Lincoln & Winterfield $1.39 
West Branch-Arenac $1.24 
Hamilton-Grout $1.29 


Posted by Sohio Corp. (Mich. Div. 
Traverse crude in Allegan, Kent, Ottawa & Van 
Buren Cos. (June 2, ‘41 $1.45 
l'renton crude, Monroe Co. (June 2, ‘41 $1.39 
Posted by Bay Pipe Line Corp. (May 27, ‘41 
Saginaw & Wise. ..$1.44 Buckeye, Bentley & 
Kawkawlin $1.42 
Clare : $1.11 Adams (June 1, "41)$1.27 
ILLINOIS-INDIANA-KENTUCK Y-OHIO 
Posted by Sohio Corp. (May 21, ‘41 


Ilinois Basin, including Griffin pool $1.37 
Carmi Storms, Ill. area. . i $1.32 
Birk City, Ky. area ei $1.32 
Corydon, Ky. area, Henderson $1.32 
Posted by Ohio Oil Co. (May 21, ‘41 
Illinois Basin ea ..$1.37 
Eastern Hl. & Western Ind... & -. 
Posted by Carter Oil Co. (May 21, ‘41 
Louden, Fayette Co. HIL.... . $1.37 
Posted by Mohawk Oil Lines, Inc. (May 21, ‘41 
Southern Illinois. . ..$1.37 
Posted by Ashla: ae" oil & Transp. Co. 
Somerset oil in Ash. Limes, Ky.: (June 19, ‘41 


sig Sandy River. $1.38 Kentucky River. $1 43 
Posted by Owensboro-Ashland Co. 


Owensboro, Ky. area (May 21, ‘41 ; $1.32 
Posted by S. O. Ohio (May 28, *41 

Lima, O reer: OS | 

Cleveland, Lodi & Chatham (QO.) areas. . . 31.22 


MID-CONTINENT 
OK LAHOMA-KANSAS-NORTH TEXAS 


See below for companies posting and dates 


o : © . 
s- =’ G» Ge 
a a a 3 
so $6 a) a) 
=27 =2 =Z. =Z. 
(,ruvity t t 7 t 
Below 21 $0 85 $0.75 $0.70 $0.78 
21-21.9 87 78 73 80 
22-22 .9 89 81 76 $2 
23-23 .9 91 84 79 84 
24-24 .9 95 87 82 86 
25-25 .9 9 90 85 88 
26-26 .9 QF 93 88 90 
7-927 9 99 96 9] 92 
28-28 .9 1 ol 99 o4 94 
9.99 9 1.03 1.02 OT 96 
30-309 1.05 1.05 1.00 98 
s1-31.9 1.07 1.07 1.02 1.00 
32-32 .9 1.09 1.09 1.04 1.02 
33-33.9 1.11 1 11 1.06 1.04 
$4-34.9 1.i3 1.33 1.08 1.06 
35-35 ..9 1.15 1.15 1.10 1.08 
36-36 .9 1.17 a7 32 1.10 
37-379 1.19 1.19 1.14 1.12 
88-389 Lz. LZ 1.16 1.14 
39-39 9 :.23 1.23 1.18 1.16 
10 & above l .2 1.25 1.20 1.18 


Above schedules posted by: 


No. 1: S. O. Indiana May 20, ‘41 in Okla. & Kans 
Sinclair-Prairie May 20, “41 in Okla. & Kans. be 
ginning with 25-25.9. Continental May 19, ‘41 in 
Okla. & Kans. beginning with Below 29 at $1.01 
Pexaco May 19, ‘41 in Okla. & hans. beginning with 
28-28.9 at $1.01 

No. 2: Carter May 20, ‘41 in Okla. Shell May 19, 
tl in Okla. & Kans. (exclusive of Carter Co., Okla 
Magnolia May 21, ‘41 in Okla. 

No. 3: Shell May 19, "41 in Carter Co., Okla 

No. 4: Stanolind May 20, ‘41 in N. Texas. Mag- 
nolia May 21, 4lin N. & N. Central Texas. Sinclair- 
Prairie May 21, 41 in N. Central Texas 








TEXAS & NEW MEXICO FIELDS 


Posted by Humble Oil & Refining Co.—(May 21, 1941 





Texas East West Panhandle, 
Gulf Central Central W. Texas & 

Gravity Refugio Coast Mirando Anahuac Dickinson Texas Texas New Mex. 
Below 20 $1.08 $1.06 $1.03 $0.98 $0.93 $0.70 
20-20.9 1.10 1.08 1.05 1.00 95 72 
21-21.9 Bs: 1.10 1.07 1.02 97 74 
22-22 .9 1.14 1.12 1.09 1.04 99 76 
23-23 .9 1.16 1.14 1.11 1.06 1.01 78 
24-24.9 1.18 1.16 1.13 1.08 1.03 80 
25 & above ; 

25-25 .9 1.20 1.18 1.15 1.10 1.05 $0.97 $0 88 82 
26-26.9 1.22 1.20 1.17 1.12 1.07 99 90 84 
27-27 .9 1.24 coe 1.19 1.14 1.09 1.01 92 86 
28-28 .9 1.26 1.24 1.21 1.16 1.11 1.03 94 88 
29-29 9 1.28 1.26 1.23 1.18 1.13 1.05 96 90 
30-30 .9 1.30 1.28 1.25 1.20 1.15 1.07 98 92 
31-319 1.32 1.30 1.27 1.22 1.17 1.09 1.00 94 
32-32 9 1.34 1.22 1.29 1.24 1.19 1.11 1.02 96 
33-33.9 1.36 1.34 1.31 1.26 1.21 1.13 1.04 98 
$4-34.9 1.38 1.36 .33 1.28 i.Ze ..ae 1.06 1.00 
$5-35.9 1.40 1.38 1.35 1.30 :.2@ 1.17 1.08 t.02 
36-369 1.42 1.40 1.37 1.32 ..2s 1.19 1.10 1.04 
37-37 .9 1.44 1.42 1.39 1.34 1.29 1.21 :.a2 1.06 
38-38 ..9 1.46 1.44 1.41 1.36 1.31 1.23 1.14 1.08 
39-39 9 1.48 1.46 1.43 1.38 1.33 1.25 1.16 1.10 
0 & above 1.50 1.48 1.45 1.40 1.35 1.27 1.18 1.12 


Refugio: Includes crude purchased in East White Point, Greta, Melon Creek, O'Connor-MeFaddin 
Saxet, Taft, & Tom O'Connor fields. 


Texas Gulf Coast: Includes crude purchased in Amelia, Clear Lake, Goose Creek 
Mykawa New, Raccoon Bend, South Thompsons, Sugarland, Thompsons, & Webster fields. 


Mirando: Includes crude purchased in Blanchard, Bridwell, Colorado, Comitas, Eagle Hill, Escobas, F 
Glen, Government Wells — & South), Heyser, Hoffman, Kelsey, Kohler, Loma Novia, Lundell, Man 
Valley, Placedo, Randado, Sarnosa, & Tesoro fields. 


. Hastings, Magne 


Hawkins 
Texas 
$0.80 

82 
84 
86 
88 
90 
92 


, Plymouth, 
t, Mykawa, 


itzsimmons, 
ila, Mirando 


Anahuac: Includes crude purchased in Anahuac, Angleton, Cedar Point, Fishers’ Reef, Hull (Old & New), Pierce 


Junction, Red Fish Reef, & Turtle Bay fields. 
Dickinson: Includes crude purchased in Dickinson, Gillock, Hardin, League City 


East Central Texas: Includes crude purchased in Anderson, Cherokee, Limestone, 
Navarro Crossing field. 


West Central Texas: Includes crude purchased in Brown, Callahan, Comanche, Eastland 
Jones, Shackelford, Stephens, & Throckmorton Counties. 


Panhahdle. West Texas & New Mexico: Includes crude purchased in Carson, Gray, Hutchinsor 
Counties; Andrews, Crane, Crockett, Ector, Gaines, Glasscock, Howard, Reagan, Upton, Winkler 
Counties, Texas; Lea County, N. M. 


Hawkins: Includes crude purchased in Hawkins Field, Wood County, Texas 








. & Rowan fields 


& Navarro Counties, and 


. Fisher, Haskell, 


1 & Wheeler 


. & Yoakum 


Conroe $1.43 East Texas & Flag Lake....$1.25 € lark, Zoboroski $1.14 
: 1.40 Flour Bluff. FE. Flour Bluff 1.353 *, Benavides (N. Sweden), Sun 1.35 
1.08 Salt Flat. N. Salt Flat 1.14 Clark-Muil, Tom Graham. 1.55 
Taleo 0.79 Darst Creek. Hilbig. Carroll |. 14 Yates (Pecos 0.95 
La Rosa 1 33 
MAGNOLIA PETROLEUM CO. THE TEXAS CO. 
May 21, °41 May 21, ‘tl 
Panhandle, Tex.— Same as Humble except Magnolia Panhandle, Vex. 34-31.9, $1 03; plus Ze per degree 
begins with Below 29 at $0.88. of gravity to 40 A above at $1.15 
West Texas—In Crane, Upton, Howard, Glasscock, | W. Texas & Lea Co. N. M. Same as Humble 
Mitchell, Winkler, Cochran, Hockley, Yoakum & except Texaco posts $0.78 for 23.9 & below and ends 
Gaines Cos Same as Humble except Magnolia | With 36 & above at $1.04 
begins with Below 25 at $0.80. Texas Gulf Coast) Same as Humble except Texaco 
N. Mexico—In Lea Co.—Same as Humble except ends with 34 & above at $1.36 
Magnolia begins with Below 25 at $0.80 & ends with Duval, Mirando. Tex. Same as Humble Mirando 
36 & above at $1.04. except Texaco ends with 28-28.9 at $1.2 
Cass & Panola Cos., Tex. Below 25 at $0.88, plus Refugio, Tex. Same as Humble except Texaco ends 
Ze per degree of gravity to 10 & above at $1.20 with 28-28.9 at $1.26 
Mirando, Tex.— Same as Humble. Rast Texas $1.25 Cass Co., Tex. $1.20 
Darst Creek, Tex. | 14 Conroe, Tex 1 
East Texas $1.25 Lytton Springs $1 17 rn Cee ae _— ~ a7 
Darst Creek 1.14 Cleveland-Liberty Hockley & Cochran Co Tes. 
Luling 1.05 Co. 1.26 SHELL om Co., ING. 
Talco 79 Tomball 1.40 May 20, “41 
West Vexns & Lea Co.. VN. M.-- Same as tunable 
SINCLAIR-PRAITRIE OLL MARKETING CO. except Shell ends with 36 & above at $1.04, 
Texas Panhandle May 23, ‘41 Below 25 at | Fisher Co... Tex. Same as Humble W. Central 
$0.83, plus 2e per degree of gravity to 40 & above Texas e xcept Shell begins with Below 25 at $0.86 
at $L.15 354 _ ( » xcept 
West Texas & New Mexico May 30, ‘41 Same | East Texas $1.2 Pecos Co., Tex., excep 


as Humble except Sinclair-Prairie begins with Below 


Yates Shallow pool. .$0 95 


Shallow 
u2 


o- ‘ Livingston field, Pecos Co., Yates 

a, a $0) we. , . | Polk Co. Te a. 1.25 pool 

Texas Gulf Coast May 21, ‘41 Same as Humble. | 

Mexia District, Texas May 30, ‘41 Same as CONTINENTAL a co. 

Humble, East Central Texas, except Sinclair-Prairie ay 2 

also pusts Below 25 at $0.95 ( & Hutel 4 - . Sume as Humble 
East Texas May 21. ‘41 $1.25 | ‘arson ¢ utchinson Cos., Tex.—5i t 

pol “pt reg arts “(May 21. °4l 1 23 Panhandle except Continental begins wit 


it $0.88 


Mirando, Tex. Same as Humble except 
begins with Below 21 at $1.05 


STANOLIND OIL PURCHASING CO. 
May 21, *41) 





Wade City & Clara Driscoll, Tex. Same 


h Below 29 


Continental 


as Humbel 


as Humble 


Clinton, Tex.—Same as Humble, Tex. Gulf Coast Refugio except Continental begins with Below 21 
except Stanolind begins with Below 21 at $1.08 at $1.10 
Fairbanks, N. Houston & Rosslyn, Tex.—Same Alfred & Magnolia City, Vex., $1.55 
as Humble Dickinson schedule. Eddy Co... N. M. May 30, ‘41 Same 
Texas. $1.25 Satsuma & Tomball. . $1.10 New Mexico schedule except Continental 


Below 29 at $0.88 
STANOLIND OIL & GAS CO. PAN AMERICAN PRODUCTION 
o) ° May 21," 
May 21, ’41 a : 
Hastings & S. Houston, Tex.— Same 


W. Beaumont & Spindletop (Jefferson Co... Tex Tex. Gulf Coast except Pan Am, begins 


begins with 


as Humble 
with Below 





























Continental May 21, “41 in N. Texas. Texaco | “% High Island (Galveston Co., Tex Same as | 21 at $1.08 

May 21, ‘41 in N. & N. Central Texas. Magnolia, Humble Tex. Gulf Coast. | Gilleck. Tex. Same as Humble Dickinson except 

Sinclair-Prairie & Continental schedules begin Hendrick & Henderson (Winkler Co., Tex.) —Same Pan Am begins with Below 21 at $0.95. ~~ 

with Below 29 at $0.94. Texaco schedule begins with as Humble Panhandle except Stanolind begins with East Texas = 

28-28.9 at $0.94. Below 26 at $0.82 Cayuga, Tex. 0) 
me — 
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Prices in $ per bbl. 


CRUDE OIL PRICES 


of 42 U.S. gals. at the well 


4. P. I. gravity. 


Prices are effective as of 7 a 


m. of dates shown 





(All gravities above those quoled take highest price offered in 
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LIFORNIA 


California. May 
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- Fs =: 
= & me 8 
— : oa 5 2 & ‘SEE | 
= 3 = = < = .-) * “ se 6S 5 ~ - . ¢ BAN © 
- yy 4 yy 7 = | sa — | oe >= rs > PB ° - er: -_ 3 | 
= &§ 5 ¢ § ° oe € = S8s £ 5 Sg & 8S S gers =& & | 
sv 6 # & te ¢ fs § @ sv 5 Se SE 38 2 6 Gets « s 
g& an g ™ £5 = £§ fs = <¢ of c= 86 c 3 cts . & 
. ~S = : =c sé & S £84 &§ SS Gb Es 8 5 wa«SE4 § § 
Gravity n= s is v2 =e oe <= = =e Bat= &£ BE nn OF S = Saeed ms Gravity | 
14-14.9 $0 68 $0 71 $0.70 $0.70 $0.70 $0.72 $0.73 $0.73 $0.73 14-14.9 | 
15-15.9 71 75 $0.76 2 71 <2 rt 73 73 73 15-15.9 } 
16-16.9.. 74) $0.79 79 79 74 73 75 72 73 75 73 16-16.9 | 
a 78 82 82 82 rw 76 78 72 75D 78 73 17-17.9 
9 $0. 80 82 rT) 86 85 ah) 79 62 74 78 $l 73 18-18.9 
. a &4 86 90 89 88 83 82 85 77 $0.73 $1 %4 75 19-19.9 
9 88 90 O41 93 9? 86 85 89 80 " 16 85 87 77 
9 92 91 98 96 95 89 89 9? h4 79 90 90 80 
. 96 98 1.02 $0.88 99 98 95 93 906 87 83 941 O35 83 
9 1.00 1.02 1.05 92 1.02 1.01 97 98 1.00 9] 87 99 96 86 
9 1.03 1.06 1.07 97 1.05 1.04 1.01 1.02 1.03 94 $0.99 90 1.03 99 89 | 
9 10o7 1.09 1.10 1.01 1.08 1.07 1.05 1.06 1.07 98 1.02 O4 1.07 1.01 Q? | 
9 Li L.12 B.S £406 ££. 1. 1.09 1.10 Ltt L.Ob 1.06 97 P28 1.04 95 | 
9 1.5 1.15 ae 1 10 1.14 1.14 1.13 1.15 1.05 1.10 $1.04 1.01 tao 1.07 98 | 
9 1.18 1.18 we ys 1.15 Aig ® i 1.17 1.08 1.13 1.08 1.04 1.19 1.10 1.00 | 
9 l 20 1.2) 1.19 1.20 1.20 17 cae Bae 63.83 1.07 1.24 1.13 1.02 
9 :.23 1.24 1.2 i.22 21 Elwood Lio 4.2) 1.15 $1.01 $1.09 1.10 1.28 1.16 1.04 \ 
9 lL .2o 25 Terrace 1.19 1.24 1.19 1.04 1.12 1.14 1.06 
9 29 F.o.b. Ship Loo k.2e ft. &.:07 2.14 1.17 1.09 | 
9 1» $1.22 1.22 Dae 2.3 2.4 1.11 } 
4.9 Kettleman Hills 6 1.25 1.31 ,.30 2:8 1.90 1.13 | 
oS... $1.25 1.28 | 35 1.16 1.22 
9 1.26 1.39 1.19 1.25 
7.9 1.29 1.45 1.22 
9 1.47 1.25 
39-39 9 1.51 , 
10-410.9 ..2e 
Playa'Del Rey: (FOB Standard Pipe Line) 20-20.9, $0.80; 21-21.9, $0.84; 22-22.9, $0.87 
Wheeler Ridge: 22-22.9, $0.76; 23-23.9, $0.80; 24-24.9, $0.83 
Newhall, Kern River, Kern Front, McKittrick & Round Mountain: 14-14.9 $0.73. 
LOUISIANA-ARKANSAS LOUISIANA-ARKANSAS (Contd ROCKY MOUNTAIN FIELDS 
Posted by S. O. Louisiana, May 22, ‘41 Posted by Shell Oil Co., Inc. (May 20, ‘41 Posted by Stanolind Oil & Gas Co. (May 20, ‘41 
: : Gravity Iowa Roanoke Gibson Salt Creek (except Tensleep crude), Midway & 
2 P Sc Below 20 $0.99 $0.94 $0.89 Dutton Creek, Wyo. 
< : a + 8 or 20-209 1.01 06 91 
3 5 - =- jag 9 1.03 98 93 Below 29 $0.96 32-32 .9. . $1.04 36-36.9. $1.12 
eq = .— c< el: = 9 1.05 1.00 05 29-29 .9 98 33-33 .9 1.06 37-37 .9 1.14 
“© §6 #3 Sa a ee 9 107 102 07 30-309 1.00 34-34.9 1.08  38-38.9 1.16 
Sc Be Se 4s Fs £3 9 109 1 O4 99 31-31.9.. 1.02 35-35.9.. 1.10 39-39.9.. 1.18 
G it = ~ : é 3 Cf) 9 1 il 1.06 Lol 10 & above 1.20 
yravity < oS a ~~ 9 :.i3 1.08 1.03 
9 . +. 1.10 1.05 Wyoming: Wyoming: 
40 & above... $1.08 $1.18 $1.20 $1.30 $1.30 : oe eee oe Fensleep Crude. . .$0.6785 Grass Creek Light $1.00 
39-39.9..... 1.06 1.16 1.18 1.28 1.28 9 119 1.14 1.09 Frannie Light 70 GrassCreek Heavy +4 
38-38.9..... 1.04 1.14 1.16 1.26 1.26 ; fe ee Frannie Heavy 7 Elk Basin ‘oe 
37-37.9 1.02 1.12 1.14 1.24 1.24 _ 2 te 1.8 Hamilton Dome 5 Hes, Colo A .O7 
36-36.9..... 1.00 1.10 1.12 1.22 1.22 4 a > 
$5-35 9. ... 98 1.08 1.10 1.20 1.20 ) I 27 1 22 1.17 Posted by S. O. Indiana (May 20, ‘11 
35 & above of te Peel jai : $1.36 above 1.29 1.24 1.19 Lance Creek, Wyo $0.92 
34-34 4 96 1.06 1.08 1.18 1.18 1.34 lowa chedulk include Bl i ; 
as , des Black Bayou & White Castle 
33-33..9 94 1.04 1.06 1.16 1.16 1.32 fields , , Posted by Ohio Oil Co. (May 20, ‘41 
32-32.9. 02, o2 102 Lot Lid Lis 130 | 1 Bel Elk Basin. Wyo $100 
31-31.9.... SO 2.00 %.02 1.32% 3:32 1.38 Roanoke schedule includes Chalkley, La. field. ee : “he 5 . ; 
20% helow 1 26 Girass Creek, Wyo., Light 1.00 
2m) ¢ "oon 1) , 10 , *, Cibson schedule includes S. Houma, Hester & W Rock Creek, Wyo 1.15 
BO-50 9... ... 88 ~~ 1.00 1.10 1.10 : 0° 
86 06 08 1.08 1.08 Lake Verret. La. fields Lance Creek, Wyo ) 
yg Q Fr e ar ; » p 5 . ‘ " E 
aa be ae aa ae Happytown field, St. Martin Par., La : $1.1 Posted by Continental Oil Co. (May 21, ‘41 
0 ‘00 92 1.02 1.02 Posted by Arkansas Fuel Oil Corp. Ft. Collins & Wellington, Col. 
78 88 90 1.00 1.00 Urania, La. (May 22, "41 $1.15 Below 29. $0.96 32-32.9. $1.04 — 36-36.9. . $1.12 
86 88 98 an 29-29 .9 98 33-33 .9 1.06 37-37 .9 1.14 
76 OR Posted by Continental Oil Co. (May 21, ‘41 30-309 1.00 34-34.9 1.08 38-38 9 1.16 
74 06 lepetate La $1.18 $1-31.9 1.02 $5-35.9 1.10 39-39 9 1.18 
22.9. . 72 o4 Ville Platte, La 1.20 10 & above 1.20 
21-21.9 70 92 ake Ar 8 
ara 2] 68 90 Lake Arthur, La 1.1 Canon City & Flo Biz Muddy, Wyo i 
_— Abbeville. La. rence, Col 105 May 30, ‘41 $1 08 
. ; 3 ‘ - ae ba , - Cree 0 " ce Cree o 02 | 
Atlanta schedule includes Buckner, Lewisville, Mag Be low 36. $1 Sh oH 2 $1 It 39-399. . $1.15 took, Kiout wn om ae ee - } 
nolia, Village & Schuler (Jones Sand), Ark. 16-36 .9 1.09 38-38.9 1.13 10 & above 1.17 
Caddo schedule includes De Soto, Sabine, Fouke, CANADIAN FIELDS 


Homer, Miller Co., Nebo & Sugar Creek. 


Rodeasa schedule includes Cotton Valley & Shreve 
port (Cross Lake). 


Bunkie schedule includes Eola, Olla, & South Olla 


Darrow schedule includes Bayou Mallet, Choctaw, 


Jeanerette, Lirette, N. & S. Crowley, Port Allen 
Port Barre, Potash, Roanoke, & St. Martinvyille 
Big Creek, Dorcheat, MeKamie  Distillates 


(Sour)..... ie Fee $1.15 
Heavy Smackover Crude 
Cotton Valley Distillate...... ; 
Cotton Valley (Holloway Sand Crude l 


Lisbon Distillate........... 





(Continued nerl column 


Posted by Imperial Oil Limited 

Western Ontario (Nov. 6, 1939 
Petrolia $2.10 Oil Springs $2.17 

Turner Valley Crude Oil (Sept. 12, °40 
(Prices FOB producer's tankage) 

33-33 .9. .$1.08 44-44.9. .$1.30 §5-55 .9. .$1.52 
34-34.9 1.10 45-45.9.. 1.32 56-56.9 1.54 
35-35 .9 1.12 46-46.9.. 1.34 57-57 .9. 1.56 
36-36.9 1.14 47-47 .9 1.36 58-58 .9 1.5% 
37-37 .9 1.16 48-48 9 1.38 59-59 ..9 1.60 
38-38 .9 1.18 49-49 9... 1.40 60-60 9 a.62 
39-39 9 1.20 50-50.9.. 1.42 61-61.9 1.64 
40-40 .9 1.22 51-51.9 1.44 62-62.9. 1.66 
41-41.9 1.24 52-52.9 1.46 63-63 ..9 1. 6% 
42-42 .9 1.26 53-53 .9 1.48 64 & over 1.70 
43-43 .9 1.28 54-54.9. 1.50 

Absorption Gasoline (Jan. 5, 1938 
90% Rec., 20 lb. Reid v.p. $1.94 
90% Rec. 17 lb. Reid v.p......... $2.08 
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Address all Blind Box Number ads to Na- 
tional Petroleum News, 530 Penton Build- 
ing, Cleveland, Ohio, unless otherwise spec- 


For Sale 


Several 3000 to 3300 gallon semi-Trailer 

used transports immediate delivery at 

Wilmington, North Carolina. Send inquiries 
ce. 


Wanted to Buy 


Up to ten tank cars per month sweatable 
slack wax to contain minimum quantits 
high end point wax to lend itself to com- 
Fa- plete refining Box No. 917 


Positions Wanted 
Experienced supervisor bulk plant and 
tank car stations desires position. Business 
getter. Reply Box No. 903. 


Eight years with major oil company. 
miliar with all phases marketing. Have spe- 
cialized in Real Estate Development work 
successfully for the past four years. De- 
sirous of making change. Age 46, married 


Professional Services 





to G. E. Bobbitt, Raleigh, N. Box 915 

ra ‘ . pon ol shane ae .o fon Experienced Service Station Supervisor, ROYAL KE. BURNEAM 
uSe j § ‘lass ; . "es i = ¢ > Te ¢ . , » > ° 5 

$50.00 to $100.00 each. For details address Agent, Marine Terminal Superintendent Attorney-at-Law 


Bulk Depot Supervisor, and operations Dé 


P. O. Box 248 gol ani 
B 18, Angola, Indiana. sires position, Box No. 919. 


Patent and Trade Mark Practice 
Exclusively 
511 Eleventh Street, N. W. 
Washington, D. C. 








thousand gallon 
tank, Auto Car tractor Model Eights 
C, manufactured in October 1939. Heil 


Tractor and foul 


Marketing Executive 

















tank manufactured same date. High 19 years in the business; 16 years 
tensile steel construction, two com- with large Regional Marketer in 
partments. Exceptionally low mile- variou; capacities including Gen- 
ige Both units like new. Address eral Managership; now employed GEORGE A. BURRELL 
inquiries Box No. 920, National Petro- by Major Company. University Petroleum and Gas Engineer 
leum News education; under 40. Desire con Design Construction Reports 
nection with substantial Regiona! ; ; 
Company; capable taking full Suite 1909, 


1936-42 Fifth Ave. 
Pittsburgh, Pa. 


Situation Open 20 Pine Street 

os ? . New York City 
Piping Draftsmen experienced in process 
plant layout, equipment piping and related 
work Several excellent opportunities for 
capable men who wish employment in 
growing business in the Pittsburgh dis- 
trict. Write, stating qualifications and sal- 
ary expected. All replies will be handled 


charge of sales, operations, ac 
counting and credits. Salary re 
quirement: $5000—$6000. 


Box No. 918 








ANTI-KNOCK VALUES 
DETERMINATIONS 











confidentially. Address Box No. 907. 





Man Who Knows Oil Refining 


Must understand both the chemis- 
try and mechanical engineering of re- 
fining. 

Must be able to make intelligent in- 
vestigations of processes, equipment 
and their use and write reports clear- 
ly and easily. 

Must have pleasing personality. 

Can be a man who has retired from 
active duty, who would like to con- 
tinue his contacts with the oil indus- 
try, possibly on part time basis. 

Send inquiries to Box No, 914 


Classified Rates 





“For Sale,” “Wanted to buy,” “Help 
Wanted.” “Business Opportunities.” 
“Miscellaneous” classifications, set in 
type this size without border—10 
cents a word. Minimum charge, $3.00 
per insertion. 

“Position Wanted”—5 cents a word. 
Minimum charge $1.00 per insertion. 

Advertisements set in special type 
or with border—$4.00 per coiumn inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
page are payable in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 


The Gray Industrial Laboratories 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK, N. J. 

Telephone Bigelow 3-4020 








PHOENIX 
CHEMICAL LABORATORY 
An Exclusive Petroleum Testing 
Laboratory 
Equipped For All Known Tests & 


Research in Petroleum Products 
3953 Shakespeare Ave., Chicago 














Telephone—Spalding 3578 
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J. M. Sitler, as 
sistant purchas- 
ing agent for 
Standard Oil Co. 
of New Jersey 
has been appoint- 
ed purchas-. 
ing agent, suc 
ceeding J. W. Cas- 
terton who re- 
tired due to ill 
health, after a 36- 

J. M. Sitler year career with 
the company and 
its affiliate. Mr. Sitler, who joined the 
company in 1921 as office manager 
of the purchasing department after 9 
years of purchasing experience with 
the U. S. Navy, was also elected a di- 
rector of the Jersey company. 





At the recent meeting of the Petro 
leum Section of the All-Ohio Safety 
Congress in Columbus, Robert A. War- 
fel, executive secretary of the Ohio 
Petroleum Marketers Assn., presented 
Charles A. Carroll, Xenia, head of the 
Carroll-Binder Co., this year’s award 
in the state-wide safety contest spon 
sored by the Division of Safety and 
Hygiene of the Ohio Industrial Com 
mission. Left is G. R. Fenner, Colum- 
bus, Pure Oil Co., chairman of the 
Petroleum Section. Officers of the Pe 
troleum Section for the ensuing year 
are J. R. Cuthbert, Lima, Standard Oil 
Co. of Ohio, chairman; Mr. Warfel, 
vice-chairman; and R. B. Textor, To 
ledo, Sun Oil Co., secretary (see below) 





G. R. Fenner Robert 


Col. T. H. Barton, El Dorado, Ark., 
president of Lion Oil Refining Co., 
walked away from the University of 
Arkansas commencement exercises at 
Fayettville with an honorary degree of 
Doctor of Laws and a sheepskin in 
scribed with tne following citation: 

in recognition for his exalted 
character, his eminent attainment in 
arts and letters, his devotion to truth, 
duty and the welfare of society.” Col. 
Barton is an active member of Ameri 
can Petroleum Institute and Western 
Petroleum Refiners Assn. 


Seymour W. Ferris, Philadelphia, 
chief chemist of Atlantic Refining Co., 
has been appointed chairman of a gen 
eral committee to direct arrangements 
for American Chemical Society’s 102nd 
meeting at Atlantic City, N. J., Sept. 
8 to 12. Meeting is sponsored by the 
Society’s Philadelphia Section. 


“For the first time in 7 years, I’m 
going to take a good vacation,” Clyde 
A. Skinner, New York, assistant man 
ager of wholesale gasoline sales for 
Pan American Petroleum and Trans 
port Co., said with a grin last week. 
Mr. Skinner told NPN he hadn’t made 
any plans, but dropped a clue when 
he recalled that although he had stayed 
at his desk during summers the past 
several years, he “managed to sneak 
away for a few days every so often 
for some fishing and a hunt in the fall 
Enough,” he said, “to make up for 
sticking around the office.” 








hn McFayder 


A swamp fire near Rudolph, Ohio, 
was endangering wooden drilling rigs 
and oil tanks belonging to the Ohio Oil 
Co. in 1894 and a general call went 
out for fire-fighters. One of the “extra 
hands” who pitched in to beat out the 
fire was John McFadyen. This month, 
he retired as vice-president and a di 
rector of Ohio Oil Co. after 47 years 
of service. He will continue to make 
his home in Los Angeles where he has 
lived for the past year and a half. 

Coincident with the retirement ol 
Mr. McFadyen, Arthur M. Gee, Find 
lay, Ohio, general counsel, was elected 
to membership on Ohio Oil’s board of 
directors. Born in St. Francisville, II1., 
Mr. Gee studied at Miami University, 
Oxford, Ohio; and University of Chi 
cago, where he received his Bacheloi 
of Philosophy in 1913 and Doctor of 
Law in 1915. He has been with Ohio 
Oil since 1920 


Mother nature was in a State of in 
decision when J. G. Phinney, Chicago, 
Cities Service Oil Co., submitted to the 
lure of the open road and started a 
two-week tour through Wisconsin, 
Minnesota and Michigan. He’s back at 
work now, but only after subjecting 
himself to sudden and abundant rain 
squalls during which he considered at 
taching pontoons to his automobile 


Lew Wentz, Ponca City oil man and 
fepublican national committeeman, 
has been named active chairman of the 
Oklahoma advisory committee which 
will direct sales of U. S. defense sav- 
ings bonds and stamps. 
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Slower Driving Not Final 
Answer to Fuel Economy 


Driving cars at slower speeds, as has been endorsed by 
Oil Co-ordinator Ickes as one means to save gasoline to 
make up an anticipated shortage on the East Coast, is 
not the final answer to the motor fuel economy problem, 
as the automotive engineers view it. The recent summer 
meeting of the Society of Automotive Engineers brought 
out new data on this subject, on which research depart- 
ments of automobile companies are continually at work. 
Ickes is talking about today’s cars and engines while auto- 
motive engineers are talking about cars of the future. 

While car speed is recognized as a principal factor 
in fuel mileage, higher car speeds are desirable and a reduc- 
tion cannot be considered a practical help in the gasoline- 
mileage problem, the SAE discussions brought out. With 
the nation’s industrial tempo being geared to a highe1 
rate for some time to come and the highways being 
straightened and improved to make higher driving speeds 
safe, the automotive engineers believe the right line of 
attack is on the factors that cause relatively greater fuel 
consumption at high speeds. Car rolling wind resistance 
and engine friction is the cause of the drop in the miles 
te the gallon of fuel as the car speed is increased, it 
was stated in a paper on, “Engineering for Better Fuel 
Economy”, by a General Motors Corp. engineer. 

Pointing out that gains in fuel economy have been 
consistently made the past 10 years, in spite of the trend 
toward heavier cars, this paper stated that car weight, 
nevertheless, is the first fundamental that comes to mind 
in considering fuel economy. “The major effect of car 
weight on gasoline economy is not its influence on levei 
rolling resistance at constant car speeds, but rather be- 
cause of the high reserve horsepower requirements for 
satisfactory acceleration and hill climbing ability,” said 
this paper. Reduction of car weight could be accompanied 
by a change of axle ratio, to reduce engine speed in rela- 
tion to car speed, it was stated; thus the mechanical effi- 
ciency of the power plant could be improved over its 
whole operating range and fuel consumption appreciably 
increased. “Perhaps future economic conditions will dic- 
tate weight reductions for other reasons than fuel econo- 
my,” the paper concluded on this point. 

Hope for future improvement in fuel economy, without 
sacrificing safe speeds, as this engineer sees it, lies in 
the factors affecting the brake thermal efficiency of the 
engine; namely, engine friction, compression ratio, en- 
gine size and the exhaust scavenging and fuel induction 
systems. The importance of engine friction was stated to 
be shown by the exaggerated condition when the engine 
is run idle with no load output, all the gasoline burned 
being used to overcome engine friction. “If it can be 
accomplished, a reduction of engine friction will pay big 
dividends in the way of light load thermal efficiency and 
additional miles per gallon,” the paper stated. 

Increased compression ratios will result in important 
fuel economies, it was brought out, when the additional 
power output thus gained is used to reduce engine speed 
for given car speeds. Summing it up, this engineer 
believes that sound permanent fuel economies will come 
about by: 

1—Improved engine design or reduction of engine 
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speed, to improve mechanical efficiency and reduction of 
rolling resistance. 
2—Higher compression ratios when suitable fuels are 
economically available; then using the additional power 
output thus gained to reduce engine speeds. 
3—-Improvement in fuel atomization, ignition timing 
and scavenging of exhaust charges. 


* * * 
Visions Coming ‘Plastic’ Car 


The oil industry in the future may not only supply 
the fuel and oil that runs the nation’s motor cars, but 
also supply considerable of the materials that go into 
the actual construction of the cars. Synthetic rubber, 
from a petroleum base raw material, will soon be taking 
the place of natural rubber for many uses. At the recent 
meeting of the Society of Automotive Engineers, an 
automobile designer predicted a great future for plastics 
in automobile construction, and plastic materials’ are 
among the new products refiners are planning to make 
from petroleum. 

The “plastic” car, this speaker said, will be lighter 
than a steel-bodied car, hence will cost its owner less to 
operate it. It will run more quietly, for plastic substances 
will insulate against noise better than steel. It will be 
better in appearance, for the designer “will have an oppor- 
tunity to express his art as he has never had before.” 

Even greater than all these points, to take this 
speaker’s word for it, will be the “health advantage”, 
coming through transparent plastic tops for automobiles. 
A car roof, he said, could be made which would admit the 
health-giving, ultra-violet rays of sunlight, while at the 
same time excluding the harmful infra-red rays. 


x -*%© * 
New Crankcase Oil Data 


Valuable data on the effect of long usage and high 
oil temperatures on the rate of deterioration of crank- 
case oil, were presented at the SAE meeting in a paper 
by B. E. Sibley and H. C. Baldwin, of Continental Oil Co. 
Their data was taken during road tests on 2 courses on 
the Arizona desert in June and August of last year and 
also from laboratory engine tests on same group of oils. 

Their test work revealed that, other things being 
equal, dirtier engine interiors will be encountered as the 
oil temperatures are increased, thus supporting earlier 
conclusions that rise in temperature accelerates the rate 
of oxidaticn of the oil. However, since the engine interior 
temperatures in the test fleet operations were materially 
lower than the controlled temperatures of engine labora- 
tory tests, the conclusion was drawn that it was the greater 
duration of the test fleet engine operations that accounted 
for the dirtier engines in these operations, particularly 
with reference to lacquer. This was supported by results 
from laboratory engine tests, when the oils were run 1000 
miles in addition to the 4000 prescribed for the test. 

Considering the severity of the duty imposed on the 
oil in modern engines of conducting heat away from high 
temperature surfaces, there is room for improvement 
in engine design, these authors concluded, whereby desired 
functioning of oil may be secured without subjecting it to 
extremes in aeration and maximum temperatures. 
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Controlling Water-Side Corrosion 





(CAUSES of corrosion of refinery condensers and coolers by the 
circulating cooling waters, and methods of protection and control of 
this problem, were discussed at the recent Mid-year meeting of the 
American Petroleum Institute in Tulsa, the sixth program on the 
general subject of refinery corrosion which has been presented at 
API meetings. 

In the following pages, Refining Technology reviews some of 
the papers given at this latest session, including some discussions not 


hitherto available, with an introduction by the chairman of the session. 





By L. L. DAVIS, Supervisor, Process Division, Manufactur- 


ing Department, Continental Oil Co., Ponca City, Okla. 


Chairman, Symposium on Corrosion of Refinery Equip- 
ment, May 21, Tulsa, Mid-year Meeting of American Petroleum 


Institute. 


The symposium on “Water-Side Corrosion of Re- 
finery Equipment” presented at the Tulsa meeting was 
sponsored by the Committee on Corrosion of Refinery 
Equipment of the Division of Refining of the API. 


The problem of protecting refinery equipment from 
corrosion is such a highly localized, specific problem that 
general conclusions or methods of protection are diffi- 
cult or impossible to formulate. The committee has 
therefore followed the policy of presenting actual indi- 
vidual examples or ‘case histories’ of specific examples 
of corrosion protection. In line with this policy the fol- 
lowing papers and symposia have been presented during 
the past five years: 


November, 1936, Chicago: ‘Corrosion Protection of 
Refinery Equipment’”—Arthur Marks. 


May, 1938, Wichita: Group of papers on “Laboratory 
Corrosion Control Methods, De-Salting Crude and 
Removal of Hydrogen Sulfide.”’ 


November, 1938, Chicago: Report by J. A. Jamison on 
API survey of corrosion and corrosion prevention 
problems of American refineries. 


May, 1939, New Orleans: Symposium on the use of 
protective linings and coatings to prevent corrosion 
of refinery vessels. 


May, 1940, Fort Worth: Symposium on the use of non- 
ferrous metals for corrosion control. 


The present symposium considers the problem of 
corrosion of refinery condensers and coolers by the cir- 
culated cooling water. Due to the unlimited variation in 
water characteristics and conditions of use, it is obvious 
that no cure-all can be present. The problem is there- 
fore presented under three subjects: 


1. Messrs. Morton and Kemp present it from the 
viewpoint of the metallurgist. They discuss the theories 
and factors which lead to the water-side corrosion of, 
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particularly, the copper bearing metals used in coolers 
and condensers. 

2. The paper by Mr. O'Connell, Jr. and the discus- 
sion by Mr. Johnson, present a hitherto largely disre- 
garded factor—the effect of microbiological deposits on 
corrosion. Mr. O’Connell’s paper is of particular value 
because of the very extensive bibliography. 

3. The third group presents practical methods for 
controlling water corrosion. Messrs. Miller and Nealy 
present two successful methods of cathodic protection. 
The use of chemical means of control are discussed by 
Messrs. Atwill and Newton. The use of a de-aerator de- 
scribed by Mr. Atwill is of particular interest, as it at- 
tacks the problem at the basic cause of corrosion—the 
oxygen and carbon dioxide content of the water. 

It is believed that the papers present ample evidence 
that water-side corrosion can be cured and it is hoped 
that with the examples cited a refiner may intelligently 
develop ways and means of successfully and economically 
curing his own specific problem. 





L. L. Davis 
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Sulfuric Acid Treatment 
Of Bicarbonate Waters 


To Prevent Scaling 


By N. NEWTON* 


A method of treatment of cooling waters containing a 
high content of calcium bicarbonate with sulfuric acid, to 
prevent scale from forming, is described as practiced at 
the refinery of Continental Oil Co. at Wichita Falls. The 
bicarbonate content was reduced from 514 ppm to approxi- 
mately 50 ppm by using 4 lbs. of 66° Be’ sulfuric acid. New 
scale ceased to be formed when the treatment started, it 
took longer for old scale to be loosened to the point it 
dropped off, or could be easily removed. The saving in 
cleaning costs more than offset the cost of treating the 
water and other advantages resulted. 

The description of this treating method was given as 
a discussion at the Corrosion Symposium. 


The use of cooling water which has a high content of 
calcium bicarbonate necessitates frequent cleaning of con- 
densers and coolers, or treatment to prevent the formation 
of scale. Since the precipitation of scale is the result of 
the breakdown of calcium bicarbonate, under the tem- 
peratures encountered, to form calcium carbonate, it is 
necessary to eliminate the calcium ion, the bicarbonate ion, 
or both. 


Elimination of the calcium ion by zeolite or of both 
the calcium and bicarbonate ions by treatment with lime 
requires large investments in equipment as well as con- 
siderable expenditures for chemicals. The bicarbonate ion, 
however, can be removed by the addition of acid at rela- 
tively low cost, the cheapest acid being sulfuric. In this 
reaction the bicarbonate ion is replaced with the sulfate 
ion and carbon dioxide is released. The calcium sulfate 
concentration is, of course, increased in direct proportion 
to the amount of acid used, but the result is not harmful 
unless the calcium sulfate content of the raw water is 
too high, for calcium sulfate is soluble up to concentra- 
tions of approximately 2500 ppm at temperatures ordinarily 
encountered in cooling systems. 


In the Continental Oi] Co. refinery at Wichita Falls, 
sulfuric acid was used, the feed being controlled by a small 
proportioner. Makeup water entered the cooling system 
through a meter which, by means of a gear train, actuated 
the valves of a small plunger-type pump which was driven 
by air. Then length of the pump stroke was adjustable 
to regulate the amount of acid pumped at each stroke. 
Acid was added to the raw water in a tank 8 ft. high, 5 ft. 
wide, and 8 ft. long, where carbon dioxide produced by 
the reaction was removed by blowing with air which was 
introducted at the bottom through alundum_ porous 
thimbles. The amount of air required was 150 cu. ft. per 
1000 gals. of water. 


The accompanying Table No. 1 shows typical tests on 


Chemist, Continental Oil Co., Wichita Falls, Texas. 


Table 1—Tests on Raw and Acid-Treated Water, as well 
as Water Being Circulated in the Cooling System, Be- 
fore and After Acid-Treating was Started 


Circulating Circulating 
Vater Acid Water 
Raw Before Treated After 
Water Treatment Water Treatment 
Bicarbonate Hardness 
(as CaCO.) ppm 514 348 52 102 
Non-Carbonate Hardness 
(as CaCO.) ppm ; 56 788 708 1,658 
TOTAL HARDNESS .. 570 1,350 760 1,760 
Sulfates (SO,) ppm --. ao 1,792 832 1,658 
Chlorides (Cl) ppm 470 1,750 468 2,104 
pH Value : 4.4 8.3 6.1 7.4 
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raw and acid-treated water, as well as water being circu- 
lated in the cooling system before and after acid-treating 
was started. The bicarbonate content was reduced from 
514 ppm to approximately 50 ppm by using 4 lbs. of 66° Be’ 
sulfuric acid per 1000 gals. of water. It was not reduced 
farther because of the danger of over-treating, with re- 
sultant corrosion of cooling equipment. 


In order to prevent the breakdown of the residual 
bicarbonate, a reactive organic colloid was fed into the 
stream of acid-treated water as it left the aeration tank. 
This colloid, used at the rate of 0.125 pound per 1000 gals. 
prevented the interlocking of crystalline precipitates on 
the hot surfaces to form scale. 


Prior to the inception of the treatment, coolers and 
condensers had to be cleaned after each run, that is, at 
intervals of 20 to 40 days, and during hot weather it was 
occasionally necessary to shut the plant down for the 
specific purpose of de-scaling cooling equipment because 
of high stream temperatures. Submerged condensing coils 
were laboriously cleaned by hand as well as possible, but 
so many places were inaccessible that actually clean sur- 
faces probably did not exceed 75% of the total available 
surface. 


Exchanger tubes were usually reamed out, but at times 
acid had to be used to dissolve the scale. Tar boxes, in 
which water at times reached the boiling point, would 
be completely full of scale after six months operation, and 
cooling coils would have to be removed a section at a time, 
scale then being shoveled out of the box in order to reach 
the next lower section of the coil. Barometric condensers 
of Corliss engines were almost completely plugged with 
scale after some of the longer runs. Cooling glands on 
pumps and compressors had to be cleaned out frequently 
with acid. 


As soon as the treatment was started new scale ceased 
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To minds focused on national defense the important things are: 


First—aviation gasoline which Houdry is now producing from 
a variety of stocks and with less alkylate required for 100 


octane grade. 


Second—flexibility to meet the demands of the present emer- 


gency as well as future normal operations. 

Third—operating simplicity as proved by actual commercial 
operating experience. 

Fourth—superior quality and high yield of gasoline that is 


stable in storage, high in octane, low in gum, and a proved 


ability to meet all requirements. 





The proof of Houdry’s ability to do the important things better is 
evidenced by: 


250,000 barrels capacity of Houdry Catalytic Cracking, 
Reforming and Treating plants now operating and under 


construction. 


Licensing Agents for the Houdry Catalytic Cracking Process 


Lb. BADGER & SONS CO. 


Boston, Mass. 













New York 





San Francisco London Paris 
eS 


Engineers and Contractors for Petroleum Distillation and Refinery Equipment 
QuILP 


Philadelphia 
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to be formed. Removal of old scale, especially that which 
had accumulated over a period of time in locations where 
it could scarcely be removed by mechanical means, was 
not immediate. The action was not one of dissolving the 
scale but of penetration to the metal surface and loosening 
of the bond between this surface and the scale, thus allow- 
ing the scale to drop off or be easily removed. 


As a result of the treatment better cooling of gasoline 
streams was effected, with increased gasoline recovery and 
decreased load on the gas compressor. Premature shut- 
downs, caused by excessive scale on cooling coils, no longer 
occurred. The life of packing in hot oil pump glands was 
increased by the ability to maintain lower temperatures. 
And finally, an annual cleaning cost estimated at $4700 
was eliminated. All this was accomplished by treating the 
water at a cost of $2500 a year. 


742.1 


Water Circulating to Cooling 
Towers Treated with Chromate 


By W. H. ATWILL* 


Chemical treatment, by the addition of sodium di- 
chromate to the water in cooling tower systems at the 
plant of The Texas Co. at Port Arthur, Texas, has been 
successful in reducing corrosion of condenser tubes. This 
treatment has been applied to both mechanical draft and 
natural draft towers. 


Sodium hexametaphosphate as a corrosion inhibitor is 
being tried in two towers and there are some indications 
that reductions in corrosion may be obtained, but to a 
lesser extent than with the chromate treatment. 

Earlier chemical treatments of cooling tower systems, 
at the same refinery, with sodium hydroxide and later 
with sodium silicate produced no noticeable results. 

The portion of the paper prepared by W. H. Atwill, 
The Texas Co., Port Arthur, entitled, “Corrosion Prevention 
on the Water Side of Refinery Equipment,” which describes 
the chromate treatment is published below. 


Chromate Treatment in Mechanical-Draft Towers 


In applying the chromate treatment to mechanical- 
draft cooling towers, a concentration of 500 ppm of chro- 
mate—at Na,Cr,.O,; -2H.O—is maintained in the circulating 
water by the daily addition of sodium dichromate. Suf- 
ficient caustic is added to convert the dichromate to the 
normal chromate and give a pH of 8.0 in the water. Small 
amounts of sodium hexametaphosphate also are added 
daily, so as to give a concentration of 5 to 10 ppm of total 
phosphate, as PO,. 

Experience indicates that the presence of a few parts 
per million of the metaphosphate (and the orthophosphate 
resulting from its conversion) tends to keep the condenser 
tubes and supply lines free from mineral and corrosion 
deposits. The presence of phosphate is said also to improve 
the corrosion-resistant properties of the chromate film.” 


As the windage loss from mechanical-draft towers is 
negligible, it is necessary to control the total solids con- 
centration of the circulating water by bleeding off some 
of the concentrated water. This is done by continuous blow- 
down from the tower system, regulated to limit the 
sodium-chloride concentration to about 850 ppm. With a 
makeup water of approximately 120 ppm of sodium 
chloride, this allows 7 concentrations in the circulating 
water. A typical analysis of the cooling-tower makeup 
water is given in Table 1. 

Best results from this treatment naturally are obtained 
with an entirely new cooling-water system; but results in 
an already corroded system are often more evident, because 
it permits a comparison with the conditions before treat- 
ment. In one of the newer cooling-tower systems that has 
received chromate treatment since its installation, more 
than 11,000 red-brass condenser tubes have been in water 


* The Texas Co., Port Arthur, Texas. 
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TABLE 1 
Typical Analysis of Makeup Water 
Parts Per 
Million 
Residue on evaporation pratesene: Ms err 
ge a rarer eer entre rurerre Sa ier ary. year" 51.0 
Suspended matter ........ ee ee ee 29.0 
Iron oxide and alumina (R,O,) Seduce tate er 18.2 
Silica (SiO.) ae i ; Ett aotiete Mises ae 32.5 
Calcium (Ca) ........0% etiite Ga date A Ae eae Oe areas 11.5 
Magnesium (Mg) 5.4 
EE EES ha 5 6g cide as Geiss meaeree® 50.4 
PR UES ois ikiae cw ae a eee eee aimed eee 18.5 
Chloride (Cl) EER EC, ee Pee 73.2 
Carbonate (CO,) 0.0 
MINE hs a, wisexid Adan case Ace. 000d oe apen ends 46.3 
Free carbon dioxide (CO,) 1.0 
pH* ce 


*Hydrogen-ion concentration. 


service for more than 18 months without any replace- 
ments; and, in a second system of more than 3,000 red- 
brass tubes, no failures have occurred in 26 months. Ex- 
amination of the equipment shows very little corrosion 
in the steel and cast-iron water-supply lines and cast-iron 
condenser heads. Failures of red-brass tubes usually begin 
to occur within a few months, and the tube bundles require 
replacement within 18 to 24 months in similar service with- 
out chromate treatment. 

Test pieces of various metals placed in the outlet- 
water boxes of condensers before and after chromate treat- 
ment show a 75-per-cent or better reduction in corrosion 
cn boiler steel, and practically no corrosion on red brass 
and admiralty metal. 

Chemical costs of the chromate treatment in mechani- 
cal-draft cooling towers have averaged about $35 per month 
per 1,000 gal. per min. of water circulated; but this cost is 
justified amply by reduction in corrosion in condenser tubes 
and water-supply lines, better heat-transfer rates, fewer 
shutdowns, and generally better operation of the refining 
units. 


Chromate Treatment in Natural-Draft Towers 


During the past year chromate treatment was started 
in two natural-draft cooling-tower systems. Because of 
the relatively high windage loss from these towers, chro- 
mate concentration has been held at 100 to 150 ppm in 
order to reduce the chemical costs. Caustic and sodium 
hexametaphosphate have been carried at the same coneen- 
trations as in the mechanical-draft towers. Although it 
is too early to predict the amount of corrosion reduction 
that will be obtained with this lower chromate concentra- 
tion, indications are that an appreciable decrease will be 
secured. The cost of the chromate treatment in natural- 
draft towers has averaged approximately $20 per month 
per 1000 gal. per min. of water circulated. 


Hazards of Chromate Treatment 


A word or two of warning should be given about the 
chromate treatment. Operators handling the sodium di- 
chromate should wear rubber gloves and should be careful 
to avoid any contact of the chemical with the skin, or the 
so-called “chrome itch” might result. The hands and wrists 
should be washed carefully with fresh water after the 
chemicals have been handled. The chromate-treated water 
itself is not believed to be dangerous, due to the relatively 
low concentrations of chromate present; but it is advisable 
to prevent, as much as possible, its contact with the skin. 
In 2% years’ experience with this treatment, no trouble 
has occurred from the sources mentioned. 

Because of windage losses, chromate-treated water in 
a natural-draft tower will deposit a thin greenish-yel- 
low film on the surrounding equipment; but this film 
has been no more noticeable than the iron-oxide coat- 
ing deposited by untreated water. Under certain condi- 
tions, however, this feature might be objectionable. 


Sodium-Hexametaphosphate Treatment 


Sodium hexametaphosphate has been used for several 
years to retard calcium:carbonate deposition from _ scale- 
forming water. The apparent reason for this phenomenon 
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Sun Shipbuilding and Dry Dock Co. 
have gained unique experience in the 
fabrication of unusual and complicated 
equipment during the development of the 


Houdry Catalytic Cracking Process. 


This new process meant new equipment. 
The fabrication of this new equipment 
meant changing of shop technique, install- 
ing new fabricating units and rearranging 
production facilities—service made to fit 
the order. This experience emphasizes 
the unusual service which Sun offers to 
buyers of refinery equipment whether it 
be for catalytic or thermal cracking or 


other processing. 


Difficult or easy problems, from the 
heaviest of refinery equipment down to 
the smallest laboratory pilot plant equip- 
ment, Sun has the answer. Name your 
problem and Sun engineers will offer serv- 


ice to answer it. 








SHIPBUILDING & DRY DOCK CO. 


CHESTER, PENNSYLVANIA 
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is the adsorption of hexametaphosphate on the surface 
of the metal. With this film formation on the metal in 
mind, it was decided to try the so-called “threshold treat- 
ment” in two cooling towers to determine if the film 
produced would retard corrosion. If successful, the treat- 
ment would give low cost corrosion control that would be 
particularly adaptable to natural-draft towers with their 
high windage losses. 

The threshold treatment was started on the first tower 
in August, 1939, and extended to the second tower in Jan- 
uary, 1940. In this treatment a concentration of 2 to 5 
ppm of sodium hexametaphosphate is maintained in the 
circulating water by the addition of the required amount 
of metaphosphate once every 6 hours. Sufficient caustic 
also is added to maintain a pH value between 7.5 and 8.0. 
Although the corrosion-reduction properties of this treat- 
ment have not been well established, there are indications 
that some reduction in corrosion may be obtained, but to 
a definitely lesser extent than with the chromate treat- 
ment. The threshold treatment recently has been recom- 
mended for the control of cold-water corrosion. Cost 
of the threshold treatment has averaged $10 a month per 
1000 gal. per min of water circulated. 


Reduction in Condenser-Tube Corrosion 


Table 2 shows a tabulation of condenser-tube losses 
in cooling-tower systems before and after chemical treat- 
ment had been established. The table shows the high 
rate of replacement before the chromate and threshold 
treatments were started in 1939, and the reduction in these 
losses as the treatments were extended to additional tower 
systems. As some of these treatments were not started 
until well along in 1940, a still greater reduction is ex- 
pected in 1941. 


TABLE 2 


Tubes in Service and Tube Replacements on Con- 
densers in Use in Cooling-Tower Systems 


Tubes in Tubes Replacement 
Year Service Replaced (Per Cent) 
1936 44,415 11,867 27 
1937 ; 51,002 8,566 17 
1938 ; 55,867 20,437 37 
1939 , 57,306 6,955 12 
1940 . 73,025 5,721 s 


Chromate and threshold treatments first started in 1939, and 
extended to other towers during 1939 and 1940. Tubes in service 
only a part of one year are averaged to show the number in service 
a full year. 


742.1 
Deaerator Retards Corrosion 


By Removing Dissolved Oxygen 
By W. H. ATWILL* 


Use of a mechanical deaerator has been found success- 
jul in retarding corrosion in condenser tubes and water 
supply lines, through removing the dissolved oxygen from 
the cooling water, in the experience of The Texas Co. In- 
stallation cost is high, but operating costs are relatively 
low, the equipment requiring little maintenance attention. 

Mechanical deaeration may be applied to both “recir- 
culated” and “once-through” cooling water systems, with 
the same efficiency and the same installation and oper- 
ating costs. This method of controlling corrosion from 
cooling water was described in the paper “Corrosion Pre- 
vention on the Water Side of Refinery Equipment,’ by 
W. H. Atwill, of The Texas Co. 


Deaeration long has been used for the removal of dis- 
solved oxygen from boiler feed water, but only recently 
has this principle been applied to corrosion control in re- 
finery cooling-water systems. The methods of deaeration 
differ, however, in that in most cases heat—-in the form of 
steam—is used in the deaeration of boiler feed water, where- 
as a high vacuum is employed in cold-water deaeration. 

Two years ago The Texas Company, in an attempt 


The Texas Co., Port Arthur, Texas 
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to reduce cooling-water corrosion, installed a mechanical 
deaerator on one of the recirculated cooling-tower sys- 
tems at its Port Arthur, Texas, refinery. This deaerator 
is installed on a recirculated system utilizing a forced-draft 
type of cooling tower, with a circulating rate of 1,500 gal 
per min. All the waters available in this area are normally 
corrosive non-scale-forming waters. The makeup water 
to this particular system is of low chloride low hardness 
content, and gives a pH of 8.0 to 8.5 when concentrated in 
the cooling tower. 


Details of Deaerator 


The general arrangement of the deaerator is shown 
in Fig. 1. The cold water from the cooling-tower sump 
is drawn into the 6-ft x 20-ft deaerator tower by the high 
vacuum maintained by a 2-stage vacuum jet. A diaphragm- 
operated inlet valve regulates the flow of water to hold a 
level just below the tray section. As the water passes 
down through the tray section, it continually is broken 
up into films or sheets, exposing as much water surface as 
possible to the high vacuum. Under these conditions, 
most of the oxygen is released from the water and is drawn 
out through the vacuum jet. A single-stage centrifugal 
pump takes suction on the bottom of the deaerator towe1 
and discharges to the refining unit. 

The construction of the deaerator is in many ways 
similar to that of the one installed in Louisiana by a large 
sulfur company to protect a steel line in cold-water service.’ 
The two-stage vacuum jet was selected in preference to 
the vacuum pump because of its simplicity and reliability. 
The jet was designed to maintain a vacuum of 29.0 in. 
mercury (referred to a 30-in. barometer) in the tower, and 
in actual operation the vacuum varies between 28.8 in. 
and 29.6 in. (referred to a 30-in. barometer), depending 
upon the circulating-water temperature. The tower itself 
was made from a second-hand vessel, and was coated care- 
fully on the inside with a heavy layer of hot asphalt to 
retard the severe corrosion which otherwise would be ex- 
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pected to occur under the conditions of operation. 

The tray section, on which the ultimate efficiency of 
the deaeration process depends, is of cypress-wood con- 
struction. It is designed to give an appreciable time ele- 
ment before the entering water reaches the bottom of the 
deaerator, and to provide ample venting of the tray areas 
for the easy removal of the gases released. 

Of primary importance, if the high vacuum mentioned 
above is to be attained, is a complete absence of leaks 
in the entire equipment. Leaks above the water level 
reduce the vacuum by loading up the jets, whereas leaks 
below the water level actually contaminate the deaerated 
water with oxygen. Some trouble was experienced from 
this source during the initial stages of operation, but the 
liberal application of hot asphalt on all joints and connec- 
tions eliminated this difficulty. 


Oxygen-Removal Efficiency 


Samples of water taken from the base of the deaerator 
during the past year show an average oxygen content of 
only 0.12 ppm of oxygen, by the Winkler test, as compared 
with 6 to 7 ppm in the water entering the deaerator, or an 
oxygen removal of about 98 per cent. The actual water 
supplied to the refining unit has had a slightly higher oxy- 
gen content, averaging about 0.2 ppm, because of packing- 
gland leakage in the centrifugal pump, which operates un- 
der a suction condition of 20 in. of mercury vacuum. 


Corrosion Reduction in Condenser Tubes 


Previous to the installation of the mechanical deaera- 
tor, serious water corrosion took place on the refining 
unit supplied by this cooling-tower system. Six of the nine 
water-cooled admiralty condenser-tube bundles failed com- 
pletely after only nine months’ service, and two of the 
three remaining bundles failed four months later. Six of 
these failures were replaced with red-brass, one with cop- 
per-nickel, and the other with arsenical admiralty-metal 
tubes. Red brass was used instead of admiralty, as more 
recent experience indicates that red-brass tubes have, on 
the average, slightly longer life than admiralty-metal tubes 
for our particular conditions. Since the installation of the 
deaerator two years ago, no failures have occurred from 
water corrosion in any of these condensers. 

Just before the construction of the mechanical de- 
aerator a new test bundle, using steel tubes, was installed. 
This steel bundle now has been in service for 26 months 
without a tube failure—which is considered a remarkable 
record, inasmuch as our average life of steel tubes in water 
service is only 5 months. 


TABLE 1 
Typical Analysis of Makeup Water 


Parts Per 


Million 
Residue on evaporation : , 181.0 
Organic and volatile Pi aan aoe 20.0 
Suspended matter . ars a wre : j 5.0 
Iron oxide and alumina (R.O,) . ey 2.0 
Silica (SiO.) Loar : : 3.3 
Calcium (Ca) ee Wee ; ; 1.0 
Magnesium (Mg) ... aS. a 0.2 
Sodium (Na) ye eee Tey ee eee 67.2 
Sulfate (SO,) pind lovin btetuns Wee aein oes 31.8 
Chloride (Cl) : ROE TTL eae iis Sheba 60.6 
Carbonate (CO,) : bh a 0.0 
Bicarbonate (HCO,) aN Rite, Vis eonrakarunee a 37.5 
Free carbon dioxide (CO.) .. ) 


after the installation of the deaerator, has remained essentially 
the same. 


*Hydrogen-ion concentration. 


Corrosion Reduction in Water Lines 

Prior to the installation of the deaerator, severe water 
corrosion also took place in the steel and cast-iron water- 
supply lines. Tuberculation became so extensive in these 
lines that the centrifugal-pump discharge pressure increased 
from 47 psi to 63 psi, with a corresponding drop in the 
quantity of cooling water supplied to the unit. The pres- 
sure drop through the piping was reduced before the de- 
aerator installation by circulating hot inhibited acid 
through the entire cooling system of the unit. Since the 
deaerator has been in operation. no increase in pressure 
drop has been noted. 

(Omitted here is Fig. 2, a photograph of two sections 
of a standard 2-in. steel pipe from the water outlet of the 
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condenser, one illustrating the corrosion in service without 
deaeration, the other the absence of corrosion with de- 
aeration.) 


Costs and Savings 


The use of sodium sulfite to remove the last traces 
of oxygen from the cooling water has been considered; 
but in view of the excellent results obtained to date, it 
cannot be justified economically. Cost of sodium sulfite 
to remove 0.2 ppm of oxygen, plus 1 to 2 ppm of excess 
sodium sulfite, would amount to approximately $100 per 
month. 

Installation cost of the 1,500-gal-per-min deaerator was 
$8,100; and operating costs—including vacuum-jet steam, 
jet condenser water, and increased cost of pumping cooling 
water to the refining unit—have averaged $50 a month. 
In two years’ time the deaerator has more than paid for 
both its installation and operating cost by reduction in 
condenser-tube corrosion alone. In addition, the deaerator 
has resulted in lower pressure drop and reduced repair 
costs of water-supply lines, better heat-transfer rates, 
fewer shutdowns, and better operation of the refining unit. 


CONCLUSION 


In conclusion, mechanical deaeration of refinery cool- 
ing water for corrosion control has the following advantages 
and disadvantages: 

1. Water corrosion is reduced considerably in the entire 
cooling system, not just in individual pieces of equip- 
ment. 

The deaerating equipment is reliable in operation, re- 
quiring little attention and maintenance. 

3. The installation cost is high, but operating costs are 

relatively low. 

4. Mechanical deaeration may be applied to both “recircu- 
lated” and “once-through” cooling-water systems with 
equal efficiency, and with the same installation and 
operating costs. 


i) 
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Chlorination Controls 
Bio-Fouling of Water 
By D. R. JOHNSON* and C. N. RHOADES* 


A factor in water-side corrosion of refinery equipment 
now recognized as of importance is the effect of micro- 
biological deposits in the water. The biologist’s point of 
view on this phase of the corrosion problem was presented 
at the Tulsa symposium by W. J. O’Connell, Jr., of the 
technical division of Wallace & Tiernan Products, Inc., 
Belleville, N. J. His paper was entitled, “Characteristics of 
Microbiological Deposits in Water Circuits.” 

In the discussion on this paper, D. R. Johnson, of Con- 
tinental Oil Co., Ponca City, gave the following account 
of the successful use of chlorine for the control of water 
fouling of condensers at that company’s Ponca City re- 
finery. C. N. Rhoades, of the same company, assisted in 
the preparation of this article. 

“The cooling water used for both oil still condensers 
and steam turbine surface condensers is stored in a natural 
earth basin. The main source of makeup water is wells 
on the bank of the Arkansas River. Typical analyses of 
the water are given in Table 1. 

“Rapid fouling of condenser and cooling surfaces oc- 

* Continental Oil Company, Ponca City, Oklahoma. 


TABLE 1—Water Analysis—Parts Per Million 


Pond Water Well Water 
Z 325 


Total Solids . 1513 

Ph. Alkalinity (as CaCO,) 0 0 
M. O. Alkalinity (as CaCO,) 203 186 
Chlorides (NaCl) : 992 855 
Sulfates (SO,) ; ‘ ; 237 164 
Calcium (Ca) 166 108 
Magnesium (Mg) : : 14 19 
Silica (SiO,.) . , ; : R _7 15 
Suspended Matter ; : ‘ 55 0 
Total Hardness (CaCO,) 470 354 
Oil Content Seema ati : 8 0 
Chlorine Demand APHA : 9.6 0.6 
Reaction—pH ; z ‘ 8.0 7.5 
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Catalytic Cracking 


CONTINUOUS PROCESS 


The catalytic cracking process which 
permits continuous operation and 
produces high grade motor fuels 
with greater flexibility and economy. 


Consult The M. W. Kellogg Co. re- 
garding the “‘continuous process’’ of 
catalytic cracking. 


LICENSING AND CONSTRUCTION AGENTS under United States and foreign patents for 
Catalytic Processes for Cracking, Reforming, Dehydrogenation , Alkylation, 
Desulphurization 

@ Gasoline Products Company, inc., Pyrolytic Cracking 

@ The Polymerization Process Corporation, Thermal and Catalytic Polymerization 

@ JUIK Processes for Lubricating Oi! Refining with Propane and Phenol 
Deasphalting * Dewaxing - Solvent Extraction and Acid Treating Plants 


@ The Gray Processes Corporation, Clay Treating 


THE M, W. KELLOGG COMPANY «+ JERSEY CITY, NEW JERSEY + 225 BROADWAY, NEW YORK 


os Angeles 


609 South Grand 


EUROPEAN REPRESENTATIVE: Compagnie Technique des Petroles 
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curred—with the resulting loss of efficiency making it 
necessary to clean all units every two months. Samples of 
the slime and scale were submitted to a commercial labora- 
tory for microbiological examination. The report showed 
the samples to contain 3.4 per cent organic matter. On 
culturing specimens of the sample on Sabouraud’s agar, 
the following growths resulted: 


“(1) Abundant growth of blue-green fungi. 

“(2) Seant growth of white frosted-type colonies 
having gram positive bacilli with slender 
capsules. 

“(3) Seant growth of white, wet, slightly mucoid 
colonies having large plump gram positive 
bacilli with large capsules. 


“It was decided to try chlorination as a means of con- 
trolling the fouling of condensers and a Wallace and Tier- 
nan automatic chlorinator, capable of feeding 700 lbs. of 
chlorine per 24 hours was installed so as to permit its 
experimental use on any desired water system. 

“In the case of the steam condensers at the turbo- 
generator plant a 5000 g.p.m. water stream was treated in 
15-minute slugs every four hours. The treat amounted 
to 43 lbs. of chlorine for each 24 hours. After two years 
the condensers served with chlorinated water have not 
required cleaning, although they have been taken down 
for annual inspections. This should be compared with the 
former requiring cleaning every two months. The effect 
of chlorination on the condenser efficiency is well shown 
in Figure 1, where the comparative vacuum on turbines 
Nos. 5 and 6 is shown. The vacuum scale is based on the 
difference between the actual and the guaranteed vacuum 
for a given water temperature and is a measure of the 
degree of fouling. The greater the difference the greater 
the fouling. The test started in April of 1940. Condenser 
No. 6 had been retubed and chlorinated water was used 
for three months. It will be noted that the vacuum held 
to within 0.1 inch of standard. On July 1 the chlorination 
was discontinued and the condenser rapidly fouled, and 
after three months the vacuum was 1.2 inches below nor- 
mal. 

“No. 5 condenser had been operating under the old 
2-month cleaning cycle on untreated water, with the 
vacuum averaging about 1.1 inches below normal. On July 
1 the chlorinated water was cut from No. 6 into No. 5 
and the efficiency of the latter immediately improved 
reaching 0.4 in. below normal vacuum within 3 months. 
The test data was discontinued at that time, but this con- 
denser has not been cleaned since that date. 

“Similar results were obtained on water condensers 
and coolers on the distillation equipment, although no exact 
data is at hand. The former cleaning cycle of every two 
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months has been extended indefinitely as shown by the 
semi-annual inspections. 

At the present time large chlorinating units are being 
installed on the various water systems in the refinery.” 


Review of O’Connell Paper 

Bio-fouling of refinery water circuits is a factor in 
ihe corrosion of structural materials, this paper brought 
out. The mechanics of bio-fouling are well understood, 
it was pointed out, and means for complete control are 
available. 

Successful control is predicated on the need for careful 
and systematic attention to control, provision for adequate 
equipment and use of sufficient dosages. 

“Control of bio-fouling, pretreatment, internal treat- 
ment and the development of protective films are insep- 
arably connected in complete efforts to effect corrosion 
control,” concluded this paper. “Each by itself is valuabie, 
but the maintenance of unfouled surfaces in water circuits 
depends on combined use of all.” 

To indicate that the chlorine treatment of bio-fouling 
is widespread, Mr. O’Connell stated that his company had 
installed equipment on refinery cooling-water circuits hav- 
ing a total chlorine capacity of 30,000 lbs. per 24 hours. 
Through this equipment 3700 to 6000 lbs. of chlorine is 
used daily in systems with a total recirculating rate of 
1,100,000,000 gals. of water daily. Concerning early work 
on this subject in the oil industry the paper stated: 

“Control of bio-fouling in refineries was pioneered in 
1926 at the same refinery where biophysical accumulation 
of silica in boilers was reduced, and where zeolite softener 
operation first was improved by chlorination of the deep- 
well supply which destroys the organism which had caused 
a serious slime growth throughout the distribution system. 

“This original work led to a complete layout of 
makeup and cooling-water treatment at the Shell Chemical 
Co. alcohol plant at Dominguez. L. L. Carter was responsi- 
ble for meticulous design of makeup and cooling-water 
treatment units that are used to soften and rechlorinate 
domestic-quality water supplied by the local utility com- 
pany. J. G. Carriere has directed particular attention to 
the operation of the water-treatment plant—-with the result 
that heat exchangers have been in continuous service since 
1936 without having been removed from service on account 
of fouling; neither have they been cleaned on the water 
side during other shutdowns. Admiralty and other alloy 
tubes continue to have the bright polished appearance 
of a gun barrel, and original heat-transfer coefficients have 
been maintained.” 

An unusual feature of this paper was a very complete 
bibliography on the subject of microbiological control. 
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@ The Wiggins “piston-type” Balloon consists 
of a counter-weighted circular deck or piston 
which movés up and down inside a cylindrical 
steel shell. (See sectional view below.) The 
piston descends to the bottom when the bal- 
loon is empty and rises as the balloon fills 
with vapor. The seal used is a special gas- 
tight fabric, tubular in shape. One end is at- 
tached to the inside of the shell of the balloon 
while the other is attached to the rim of the 
piston. Very slight pressure is sufficient to 


move the piston. 
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CHICAGO BRIDGE 


CLEVELAND . . 2206 Builders Exchange 
CHICAGO 2125 McCormick Bldg. 
NEW YORK. . 3345—165 Broadway Bldg. 
PHILADELPHIA . 1614—1700 Walnut Street 
BOSTON . . . 1516 Consolidated Gas Bldg. 


DETROIT . . 1513 Lafayette Bldg. 
Fabricating [Plants in BIRMINGHAM 
In HORTON STEEL 


Canada 
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VAPORATION losses from a 
g group of existing fixed-roof 
storage tanks handling volatile 
products can be reduced by installing a 
Wiggins -“‘piston-type”’ Balloon, and 
connecting it to the vapor spaces of the 
tanks through large diameter, light 
gauge piping. This system makes use 
of the simple fact that no loss can 
occur as long as vapor is not permitted 
to escape. To secure maximum say- 
ings, installations should be provided 
with a balloon having sufficient capac- 
ity to eliminate all venting under 
normal operating conditions. 
Breathing Losses Prevented 
_ 

When the temperature rises during 
the day, evaporation occurs in the 
tanks at the liquid surface, and the 
air-vapor mixture above the surface 
expands, the excess flowing through 
the vapor lines to the balloon. At 
night, when the temperature falls, 
vapor is reabsorbed at the liquid sur- 
face, and the contents of the balloon 
return to the tanks. This daily return 
of vapor prevents the breathing loss 
which would otherwise occur. 

The Wiggins “‘piston-type” Balloon 
is primarily recommended for installa- 
tions where a maximum of 50,000 cu. 
ft. capacity is required, and it is 
particularly applicable for service at 
bulk marketing stations. For complete 
information, please call or write our 
nearest office. 


& IRON COMPANY 


DALLAS... 
BIRMINGHAM . 
HOUSTON 
TULSA . 


. 1639 Praetorian Bldg. 
. 1534 N. Fiftieth Street 
5621 Clinton Drive 
— ae 1607 Hunt Bldg. 
SAN FRANCISCO . . 1060 Rialto Bldg. 
LOS ANGELES . - 1422 Wm. Fox Bldg. 


». CHICAGO, and GREENVILLE, PA. 
LIMITED, FORT ERIE, 
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3-50,000 GAL. TANKS 


6,000 CU. FT. WIGGINS 
BALLOON 


e This. installation consists of eight 
tanks with a total capacity of 275,000- 
gals., connected to a 6,000 cu. ft. 
capacity Wiggins Balloon. In two 
year's time, figures show that a total 
o} 2 Oe 100 re (ot bo) et_ake) Mime (etre) bbe MBLC 
saved—more than enough to pay for 
the installation! 


4-25 FT. DIAMETER 
MOTOR FUEL STORAGE 
TANKS 






\\u000 CU. FT. 
W/GGINS 
BALLOON 


a 8 el mn de ole) a3 ole (ol Miko) Gm (ot) aa to Ae 
ebro bee MMB eele) lo) ab A(-) UE (otel ¢-otd-Mere)ebel-rellte 
to a 11,000 cu. ft. Wiggins Balloon at 
this marketing station. In over a 
year's operation, all venting during 
ei Cobele bbele MMi (0) ce(e( MMB slot ol) ME-1(0} 9) 91-16 
and filling losses have been reduced 
materially. 










3-25 FT. DIAM. GASOLINE TANKS 


40 FT. DIAM. 
GASOLINE 
TANK — 


H,000 CU.FT 
W/GGINS 
BALLOON 


e This gasoline bulk plant installation 
consists of three 25 ft. diam. and one 
TOR comet lot ss Moe) ol-Bb dole) Mi Cosel ¢-meeyebel-rei( re. 
into a-Wiggins “piston-type’ Balloon, 
which has a capacity of 11,000 cu. ft. 
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742. 
Cathodic Protection 


Prolongs Bundle Life 
By V. L. NEALY* 


An installation for cathodic protection of a shell-and- 
tube condenser of the two-pass type is described. Longer 
life for condenser-tube bundles has proved the value of this 
method of combatting corrosion. A multi-unit installation 
on a pipe still is described and attention is called to the 
insulation of pipe connections to condensers to prevent the 
flow of current in or out of the bundles. 

This contribution was prepared by V. L. Nealy, of the 
Texas Co., Houston, and was a part of the paper on “Cor- 
rosion Prevention on the Water Side of Refinery Equip- 
ment,” presented by W. H. Atwill, of the same company, 
at the Tulsa Corrosion Symposium. 


Kerosine Cooler Installation 

To consider an actual application of condenser pro- 
tection, refer to Fig. 1 and 2, in which are illustrated the 
details of the anode installations for the fixed-head and 
fioating-head ends, respectively, of a shell-and-tube type of 
unit. In the former it will be noted that an anode consists 
simply of a steel plate supported by a steel rod, which is 
insulated from the head by means of a bakelite tube 
threaded into a pipe coupling. The floating-head end con- 
tains anodes of similar design, with the addition of packing 
glands on the shell cover to allow for expansion and con- 
traction. 

This condenser is a two-pass type, having kerosine 
outside and water inside the tubes, which are made of red 
brass. The cooling water is untreated—taken directly from 
the Neches River below Beaumont, Texas—and contains 
widely varying concentrations of organic matter and salts, 
principally sodium chloride. 

Tube failures at this condenser previously had occurred 
every 3 to 6 months in new bundles, as compared with a 
present service of 15 months to date without failure. 

The direct current is obtained from a motor-generator 
set supplying approximately 1% amperes—at varying 
voltages to correspond to varying cooling-water salinity o1 
conductivity—to each of the 4 anodes. 

Multi-unit Installation 

Fig. 3 is a schematic diagram of cathodic protection 
of 16 shell-and-tube-type condensers and coolers located 
on a pipe still, showing the general arrangement, wiring, 
number of anodes in each unit, and operating data—includ- 
ing the surface area and total current for each condenser. 
A copper-oxide rectifier supplies current to all of the units; 
and the distribution is controlled by means of variable 
resistors in most of the junction boxes, which are indicated 
by small squares on the diagram. 

One feature of this installation which is considered 
important is the method of returning the current. Instead 
of a single negative connection to the base of one of the 
towers, an insulated negative return wire was run with 
the positive feeder and grounded to each condenser indi- 
vidually. This prevents the random circulation of large 
currents throughout the framework and other operating 
equipment of the still. 

The cooling water is untreated, and has its source in 
the ship channel just below Houston, Texas. This water 
is even more contaminated than the former example cited. 
Sulfates and chlorides predominate. 

Insulating Gaskets 

Very closely allied with cathodic protection of con- 
densers is the insulation of piping to and from a unit by 
means of insulating gaskets and bolt sleeves at a flanged 
connection. This expedient serves to interrupt the normal 
current flowing in the piping, and thus prevents electrolysis 
as a result of current entering a condenser and discharging 
from either the shell or the tubes. However, insulation 
should be done advisedly, because very often the electro- 
lytic action is localized and cannot be relieved in this man- 
ner. Furthermore, serious damage to other adjacent equip- 
ment or piping can be caused by improper insulation. 

One successful installation was made at a battery of 
crude stills where heavy, fluctuating currents were meas- 


* The Texas Co., Houston, Texas. 
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ured on the vapor-inlet lines to several condensers, which 
currents resulted in severe corrosion of the red-brass tubes. 
Apparently, the currents had been generated by the tur- 
bulence of hot vapors in the piping, and were discharging 
to the water from the tubes. All connections to the con- 
densers were insulated, including the supporting cradle 
for each shell. No further trouble from corrosion was 


experienced. 
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Fig. 1. Anode installation in fixed-head of condenser 
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Fig. 2. Anode installation in floating-head end of 
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diagram: cathodic installation at 
a pipe still 


Fig. 3. Schematic 
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Condenser Corrosion from Metallurgist’s Viewpoint 









742.1 
Corrosion Classified 


By Visible Effects 


A classification of water-side corrosion of copper-alloy 
condenser tubes, on the basis of visible effects, was made 
by James T. Kemp, metallurgist, American Brass Co., 
Waterbury, Conn., at the Corrosion Symposium May 21, 
at the Tulsa Mid-year meeting of the American Petroleum 
Institute. 


He emphasized that the examples shown were extreme 
cases coming to the tube maker’s attention, and that thou- 
sands of brass tubes are condensing gasoline in thousands 
of condensers in refineries and natural gasoline plants, and 
living out their expected terms without attracting attention. 
He stated that more replacements of brass condenser tubes 
are said to be caused by corrosion by cooling waters than 
by destructive attack from the oils and vapors being cooled; 
but that stream-side corrosion, when it is severe, probably 
acts more quickly than on the water side. 

Water-side attack can be classified, he stated, by the 
easily recognized characteristics of corroded tubes, as 
follows: 


1—Thinning of the tube wall, metal but 
lightly covered with deposits: 
a. Uniform and widespread. 


b. Localized, pitting. 


remaining 


2—-Attack marked by characteristic residual-corrosion 
products: 


a. Dezincification, redeposited copper. 


Chemical attack, metallic compounds. 
Sub-surface penetration: 

Selective corrosion, as in Muntz metal. 
Grain-boundary attack. 

Corrosion cracking. 

Erosion. 

Accompanying photographs illustrate these various 
types of corrosion of condenser tubes from the water side. 

Mr. Kemp pointed to 3 practices in refinery layout and 
design that favor corrosion of condenser tubes: 

1—-Raising the cooling water temperature almost to 
the boiling point by cascading shell-and-tube condensers, 
or by slow flow through the boxes of submerged condensers. 

2—The very low water velocities within condenser 
tubes. 

3—The close packing of tubes in bundles. 

“Each of these matters appears to have played a defi- 
nite part in assisting the early destruction of tubes in 
cases brought to our attention,” said Mr. Kemp. “Each 
of these customs of the refinery can be supported by citing 
original cost, pumping cost, or need for some close temper- 
ature control in some heat extraction operation. 

“The trend in steam-condenser design is toward open- 
tube arrangements, simple circulating paths, and velocities 
3 to 4 times those common in refineries. Tubes last much 
longer in steam condensers, even those handling the same 
cooling water supply as is used for refinery process cool- 
ing. It is natural, therefore, to ask the following question; 
‘Would not a shift toward steam practice be advantageous 
in refinery equipment—at least when the problem is sim- 
ply that of abstracting heat from a condensing vapor 
stream?’” 
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